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Eastern, Western Lines Make New ‘Approach’ in Rate-Boost 
invested by them, since period before * 1930” 


Petitioning for I.C.C. authorization of 15 per 
cent increase in freight rates and for investiga- 
tion of rail rates in entire country, eastern 
and western railroads say that they must be 
allowed to earn sufficient return to maintain 
their credit and attract capital on reasonable 
terms, and that nation’s rail carriers have not 
earned any return on more than $3.5 billion 
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depression, in their properties. Hold-downs 
proposed as to fresh fruits and vegetables, 
juices and concentrates, lumber and articles 
taking lumber rates, and sugar. Increase of 5 
cents a net ton on bituminous coal sought, 
without raising of rates on export coal. Demur- 
rage on freight cars also excepted from increase. 
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Bar Association Sets Up ‘Broadest’ Administrative Law Program 


Announces new effort to revise procedure, curb 
growth of judicial and quasi-judicial powers of 
agencies and strengthen status of lawyers in 


government service. Draft of proposed bill is 


circulated. I.C.C. practitioners’ association 
creates new administrative law committee. 
Page 25 


Society of Traffic and Transportation Marks Tenth Anniversary 


At annual meeting, in San Francisco, organiza- 
tion to encourage attainment of high standards 
of education and technical training for indi- 
viduals in traffic and transportation gives at- 


Small Shipments Group Opposes 


National Small Shipments Traffic Conference 
also takes position against proposed railway 


tention, in panel discussions, to development 
of future transportation leaders. F. A. Doebber 
is elected president, succeeding C. J. Goodyear, 
who becomes chairman of board of directors. 
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L.C.L. Minimum-Charge Increase 


express surcharge, hears address by I.C.C. mem- 
ber, re-elects W. K. Cabot to presidency. 
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Port Officials Cautioned About ‘Roll-on, Roll-off’ Ship Facilities 


Members of American Association of Port Au- 
thorities, in convention at Philadelphia, are 
told that prospective operators of new vessels 
for transporting truck-trailers are delaying in- 


stitution of service while they study use of 
‘containers.’ Plan for wartime civilian control 
of port facilities approved. A. L. King, of Port 
of New York Authority, is elected president. 
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Coal Committee Reports Need for 100,000 New Hopper Cars by ‘62 


National Coal Association’s special committee 
on coal car supply says railroads have ordered 


‘upwards of 48,000 cars, leaving approximately 
52,000 more to be ordered’ in next five years. 
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the traffic manager... 
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door is the answer to one of the big problems in our 
ne ig economy—"How to ship freight fast, safely and eco- 


month-to-month growth of business, the importance of making 
sched ig, and the variety of shipping facilities available, make 
essential the specialized knowledge and experience of the Traffic 
Manager. He knows what carriers provide the most practical routes 
and offer the best service—bearing in mind also, such factors as 


rates, equipment, reliability and personnel. 


His familiarity with transportation facilities and his up-to-the- 
minute knowledge of how to ship are key factors in a well-ordered 
production program. Ask him! He'll tell you—Ship it TRANS- 
AMERICAN! 
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General Offices: Detroit 9, Michigan © Vi. 1-9400 ‘Tran Sam Cri can 


ROBERT B. GOTFREDSON, President NATIONWIDE 


Freight Lines, Inc. 
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CORRECT 
~ HANDLING 
SPEEDS YOUR 
SHIPMENT! 


It takes a lot of handling to get your shipment to its destination. 

You can see how proper handling, over a desk, or over a tail gate, 

will assure your shipment arriving safely, on time. McLean’s specially 

trained, experienced personnel are’ proud of their everyday job 

of careful handling. These people, and all the modern equip- 

C ment they work with, such as the “’ton-a-minute”’ terminal 
AN Ky ‘'Towveyor” shown above, enable over 99.5% of all 


McLean shipments to be completed claim-free. 


es Correct handling throughout the entire organization 
an is just one of the many “‘extras’’ McLean offers 
in addition to fast, dependable shipping. Your 


nearby McLean representative will be glad to 
explain these extras to you. Call him soon. 


For a free copy of a ready-reference chart showing selected 
points served direct from your nearest McLean terminal, 
write Mclean Trucking Company, Dept. TW, Box 213, 
Winston-Salem, N. C. 
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A typical driver with 
The Mason and Dixon Lines 


Since the man behind the wheel has primary 
responsibility for your shipment on the road, we 
thought you might like to meet one of our 
drivers, and to know more about him and his 
work. 








Heading north from Kingsport, Roy's 
powerful turbodiesel tractor takes moun 
tains with effortless ease. 


Roy's day starts early. Before departing 
he checks with the dispatcher, accepts 
bills of lading, and observes weighing of 
his trailer. 


TRUCKERS 
LONG GRADE 
| USE LOWER GEARS | 


a 





Having arrived at the New Market, Va., 
Relay Station the night before, where an 
other driver took the trailer on to New 
York, Roy departs for his return trip with 


Always conscious of safety rules and gegu- 
lations, Roy heeds the sign ahead of him 


a southbound shipment 


SCRANTON 
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Many hours later, his road trip safely 
completed, Roy joins his family for a 
picnic outing 
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What does an engineer do for GATX? 


Engineering a special-purpose tank car is a job for 
experts. Stress, mobility, center of gravity, corrosion 
resistance—these are a few of the factors to be con- 
sidered. At General American you'll find engineering 
specialists—men who pioneered with aluminum tank 
cars. These made possible bulk shipments of hard-to- 
handle liquids. You’ll find men who developed the first 
flued-dome tank car, the first all-welded underframes, 
the first half-oval heater coils—and a long list of addi- 
tional improvements. 





GENERAL SERVICE CARS 


Service Offices In Principal Cities 
Service Plants Throughout The Country 





ALUMINUM CARS 


TRAFFIC WORLD 


This engineering skill and experience that make such 
developments possible is part of every GATX lease— 
a lease that provides shippers with the most dependable 
service available for bulk liquid transportation. When 
you lease cars from General American, you avoid the 
need for capital investment as well as operating, servicing 
and maintenance problems. 

If you’d like additional information concerning the 
advantages of a GATX lease, call or write your nearby 
General American District Office. 


It Pays to Plan With General American 





PRESSURE CARS INSULATED CARS 


GENERAL AMERICAN TRANSPORTATION CORPORATION 
135 South LaSalle Street * Chicago,90, Illinois 
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EDITORIAL 





Transport Census Plan and Some Complications 


N PREPARING and making public a report entitled, 

“Program for a Census of Transportation—A Series of 
Transportation Surveys” (T.W., Sept. 15, p. 25), the staff 
of the Under Secretary of Commerce for Transportation 
responded to a request made on April 6, 1954, by the 
Secretary of Commerce, The Secretary asked for (1) a 
review of the need for and feasibility of Census Bureau 
activity in the transportation field as required by Public 
Law 671 (Eightieth Congress), authorizing a census of 
transportation, and (2) recommendations either for a specific 
program or for repeal of the statutory authority. 

We have no quarrel with the conclusion by the Under 
Secretary's staff that there should be a Census Bureau pro- 
gram “designed to bridge a number of serious gaps now 
existing’ in available transportation satistics; but, as an 
aside, we confess curiosity as to the odds against the mak- 
ing of a proposal, by any government department or agency, 
that some part of its statutory authority be repealed. 

The power given by law to the Commerce Department, 
a little more than eight years ago, to conduct a transporta- 
tion census turned out to be ineffective. Congress made 
no appropriation to cover the cost of taking such a census, 
though the President (Mr. Truman) had requested, in 
June, 1947, an appropriation of $1,100,000 for that pur- 
— The plan was to take this census at five-year intervals, 

eginning with the year 1948. In October, 1948, Charles 

Sawyer, then Secretary of Commerce, Announced that in 
view of the failure by Congress to provide money for this 
activity, the Comptroller General had held that the trans- 
portation census had been eliminated. 

Now we have a transportation census “‘program,” pro- 
posed for 1958, which would consist of five interrelated 
surveys, including a survey of commodity distribution by 
land, air, and water transportation. The estimated cost of 
the program, according to the report by the Under Secre- 
tary’s staff, is $1,200,000. 


CCORDING to the staff report, ‘‘pilot studies” have in- 
dicated that shippers and carriers of various types are 
willing to cooperate in providing information which, in the 
proposed surveys, the Census Bureau will collect by means 
of “sampling” methods similar, presumably, to those em- 
ployed by opinion research and popularity-rating organi- 
zations. The concern of shippers and carriers, of course, 
is the cost to them of supplying the data sought by the 
Census Bureau. If they have no objection, the proposed sur- 
veys should have clear sailing; and the use of sampling 
techniques should hold down the cost to the government 
(i.e., the taxpayers) to a minimum. 

Will the data so obtained be of real value to the govern- 
ment departments and agencies—including the Defense 
Department and the I.C.C.—which are primarily interested 
in closing the “serious gaps” in statistical information 
about transportation which now exists? We are not equipped 
to argue that point with statisticians or other experts. But 
we see in the conclusions of the special panel of the 
Commerce Department’s Transportation Council—a panel 
headed by E. G. Plowman—a lack of enthusiasm for enu- 
meration of all transportation facilities, services and traffic, 


although the panel does approve the idea of getting ‘‘more 
accurate information with respect to the pattern of traffic 
flows by broad categories of agencies of transportation, to 
serve as the factual basis for an appraisal of the need for 
transportation facilities and services of different types.” 

Government machinery too often moves slowly. The 
transportation census plan now submitted to the Secretary 
of Commerce has been in the process of preparation two 
and one-half years. The fate of his proposed census 
project will rest with the Eighty-fifth Congress, since Con- 
gress holds the purse strings of the government. If it appro- 
priates the $1,200,000 which, according to the staff report, 
is needed to finance them, the proposed surveys can get 
under way in the fiscal year beginning July 1, 1957. 


UCH of the data these surveys are designed to obtain 

would be useful in support of some of the legislative 
proposals contained in the so-called transport policy bill 
drafted by the Commerce Department and introduced in 
the Senate and House of the Eighty-fourth Congress as S. 
1920, H.R. 6141 and H.R. 6142. Reintroduction of these 
legislative proposals in the Eighty-fifth Congress is indi- 
cated. In committee hearings on H.R. 6141 and 6142 
in the course of the Eighty-fourth Congress, Secretary of 
Commerce Weeks steadfastly advocated enactment of all 
the provisions of those identical measures, embodying the 
recommendations of the Presidential Advisory Committee of 
which he was chairman. , 

The Weeks committee, and the bill to implement its 
report, called for a redefinition of private carrier by motor 
vehicle, for clarification of the “agricultural exemption” 
in section 203(b)(6) of the interstate commerce act, and 
for elimination of the bulk commodity exemption for water 
carriers. The report by the Under Secretary's staff on the 
transportation census plan indicates that the data proposed 
to be assembled would be helpful in determining the 
“relative advantages of and need for common, contract and 
private carriers.” It says the transportation census data 
would be useful in describing “the precise nature” of the 
“problem” created by the regulatory exemption for highway 
haulers of agricultural commodities. It suggests, also, a 
need for data on the exempt bulk commodity traffic trans- 
ported by water carriers. 

If the transportation census is permitted by Congress to 
proceed in 1958, it seems unlikely that the job of com- 
piling, organizing and publishing the information so de- 
veloped will be completed within less than a year. And 
if the Secretary of Commerce remains as firm in support of 
all the provisions of the “Weeks bill” in 1957 as he was 
in 1956, we see strong possibilities that opponents of the 
bill will use the transportation census proposal of the Com- 
merce Secretary's department as an argument for delay— 
for waiting “until all the facts are in.” Those members 
of Congress who are unfamiliar with transportation matters 
may be receptive to such an argument. Thus, it appears, 
slow handling of one undertaking of the Commerce 
Department may operate to impede another of its projects. 
To him who opposes any sort of action, delay of the 
action means partial victory. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules 
and practical traffic problems. We do not desire to take the place of the traffic man, but to help 
h 


im in his work, nor do we undertake to render legal opinions. 


The right is reserved to refuse to 


answer any question that does not seem to be of general interest or that may appear to us unwise 
to answer or too complex for the kind of investigation herein contemplated. 


Demurrage— 


Saturdays and Sundays Chargeable 
Days Under Average Agreement 


Question—Texas 


We would appreciate your interpreta- 
tion of the application of Rule 9, item 
640-B, supplement No. 5, to Agent H. R. 
Hinsch’s Demurrage Rules and Charges 
tariff No. 4-C, LC.C. No. 4677, with re- 
gard to the following condition: 

A bor car was spotted for loading on 
shipper’s private siding at 8:00 o’clock 
a.m., Thursday, July 5, 1956, and released 
by the shipper (loading completed and 
billing furnished) at 6:00 O’clock a.m., 
Monday, July 16, 1956. 

In the case in point, would the Satur- 
day and Sunday, July 14 and 15, respec- 
tively, be properly chargeable as $6.00- 
debit days, under the provisions of the 
rule referred to above? 


Answer 


That portion of Rule 9, section A, in 
question, reads: 

“When a car has accrued four debits, 
a charge of $6.00 per car per day, or 
fraction of a day, will be made for all 
subsequent detention, and will apply on 
all subsequent Saturdays, Sundays and 
holidays .. ., including a Saturday, Sun- 
day or holiday .. ., immediately follow- 
ing the day on which the fourth debit 
begins to run, except as otherwise pro- 
vided in Rule 8, . . ., as amended.” 

As the car in question was spotted on 
a private siding, the provisions of sec- 
tion A, paragraph 1, of Rule 3, should 
be consulted to determine when free 
time commences. This paragraph reads: 

“On cars for loading on other than 
public delivery tracks time will be com- 
puted from the first 7:00 a.m. after ac- 
tual or constructive placement, and 
without notice of actual placement.” 

Whether or not Saturday and Sunday, 
July 7 and 8, are to be included when 
computing the free time, is found in the 
paragraph immediately preceeding sec- 
tion A of Rule 3, which reads: 

“For the purpose of computing time 
under these rules, Saturdays, Sundays 
and holidays . . . will be excluded except 


as otherwise provided in . . . section A of 
Rule 9...” 
The car in question was actually 


placed at 8:00 o’clock am. on July 5. 
Therefore, according to section A, para- 
graph 1, of Rule 3, the free time period 
started at 7:00 o’clock a.m., July 6. 
Section A(1) of Rule 2, provides that 
forty-eight hours (two days) free time 
will be allowed to load all commodities. 
Since the time on the car under dis- 


cussion began at 7:00 o’clock a.m., July 6, 
and the Saturday and Sunday immedi- 
ately following were to be excluded, the 
forty-eight hours (two days) free time 
expired at 7:00 o’clock a.m., Tuesday, 
July 10, and the debit period provided for 
in Rule $ commenced immediately upon 
expiration of the free time period. 

The four debit days began at 7:00 
o'clock a.m., Tuesday, July 10, and ex- 
pired at 7:00 o’clock a.m., Saturday, 
July 14, and the $6.00 charge applied to 
each day or fraction thereof, including 
Saturdays and Sundays. 


Liability of Carrier— 


For Loss of Goods Moving Under 
‘Clear Seal Record’ 


Question—Ohio 


In the early part of 1953, we made a 
prepaid shipment of 208 coils of alumi- 
num wire, 38 bundles and three boxes 
of aluminum rods, from a point in Ohio 
to another point in Ohio. The bill of lad- 
ing showed that the 208 coils of wire 
were for one consignee, and that stop- 
off to unload the bundles and boxes was 
to be made at another firm’s premises 
in the same destination city. 

The shipment was counted and loaded 
by us and our seals were affixed to the 
trailer. The trailer arrived at final con- 
Signee’s plant with the original seals in- 
tact. The bill of lading did not bear 
shipper’s load and count notation. 

When the carrier broke the original 
seals, it was discovered that two coils 
of wire were missing, even though the 
trailer had not been opened since it was 
sealed at point of origin. 

The carrier has declined our claim 
for these two coils of wire, on two sep- 
arate occasions, claiming there is no 
carrier liability. Will you please advise 
whether or not you feel that the carrier 
is justified in declining our claim. 


Answer 


It should first be determined whether 
or not there should have been a stoppage 
in transit for partial unloading. 

The definitions of “split deliveries” 
and “partial unloading” are given in New 
England Motor Carrier Rates, 31 M.C.C. 
503, as follows: 

“The term ‘split deliveries’ includes 
only multiple deliveries made within the 
final destination, and the term ‘partial 
unloading’ includes one or more deliv- 
eries made at a point or points inter- 
mediate to the final destination.” 

For rate purposes, the entire city of 
destination constitutes a “point of final 
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destination” as the term is used in tar- 
iffs. This is so, because the rates are 
published for application from city-to- 
city, not from a particular street address 
to a particular street address. See, 
Stopping in Transit at Pittsburgh, Pa., 
34 M.C.C. 653. 

In view of the definitions of split de- 
liveries and partial unloading, as given 
in the New England case, and final des- 
tination, as given in the Pittsburgh case, 
we are of the opinion that the notation 
on the bill of lading to stop in transit for 
partial unloading was ineffective, as the 
requested stop and final stop both were 
to be made in the same city. We know 
of no provisions that, in cases of split 
deliveries, a certain address must be 
served first. 

Insofar as a bill of lading constitutes 
a receipt, that is, the part wherein is 
set out the receipt of the goods, the 
quality, quantity and condition, it may, 
like other receipts, be explained, altered, 
varied, or contradicted by parole evi- 
dence. St. Louis, etc. R. Co. v. Citizens 
Bank, 87 Ark 26; Sanford v. Seaboard, 
etc. R. Co., 61 S. E. 74; Milne v. Chicago, 
etc. R. Co., 135 S. W. 85. Consequently, 
the carrier is not conclusively bound by 
the recital in the bill of lading as to the 
quantity of goods covered thereby. 

However, in an action for loss of part 
of the goods, if the shipper proves con- 
clusively that a certain quantity of the 
goods was received by the carrier for 
transportation and that the same quan- 
tity was not delivered at destination, the 
burden then rests upon the carrier to 
prove that the loss occurred through 
some cause for which he is not liable, as 
an insurer. Galveston, etc. R. Co. v. Wal- 
lace, 223 U. S. 481, 32 S. Ct. 205. It has 


been held that this rule applies, not- 
withstanding that the car moved under 
so-called “clear seal record.” See, Baker 
v. H. Dittlinger Roller Mills Co., 203 S. W. 
798: Nye-Schneider-Fowler Co. v. Chica- 
go & N. W., 182 N. W. 967; and Eckman 
Chemical Co. v. Chicago & N. W., 185 
N. W. 444. 


The goods were counted and loaded by 
the shipper, the shipper applied his seals 
to the vehicle, and when the seals were 
broken it was found that two coils of 
wire were missing. As the vehicle had 
not been opened since it was sealed by 
the shipper, it is unlikely that the car- 
rier was responsible for the loss. The 
deciding factor appears to be which con- 
tention can be supported by the strong- 
est evidence. 





Loss and Damage— 


Released Valuation— 
Total Loss 


Question—New York 


We have had a considerable number 
of instances where carriers have failed 
to make delivery to our stores of ship- 
ments of earthenware, released to a 
value of not exceeding 25 cents per 
pound. 

It would seem to us that the provisions 
of section 2, paragraph (a) of the bill 
of lading, terms and conditions, should 
only come into play where a delivery 
has been effected and a partial loss or 
damage resulted. 


Where no delivery is made, the bill 
of lading contract has not been com- 
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pleted. Hence, the carrier has earned no 
revenue and so the released valuation 
would not come into effect. Therefore, 
the carrier should be liable for the full 
value of the merchandise. 

We would appreciate your opinion 
and advice as to whether there have 
been any decisions or rulings on this 
point. 


Answer 


Section 2, paragraph (a) of the uni- 
form straight bill of lading reads, in 
part: 

“In all cases not prohibited by law, 
where a lower value than actual value 
has been represented in writing by the 
shipper or has been agreed upon in writ- 
ing as the released value of the property 
as determined by the classification or 
tariffs upon which the rate is based, such 
lower value plus freight charges if paid 
shall be the maximum amount to be re- 
covered, whether or not such loss or dam- 
age occurs from negligence” 

We can read nothing into the above 
quoted portion of section 2, paragraph 
(a), which limits its application to only 
those instances where a portion of a 
shipment is not delivered and we know 
of no cases so interpreting this provision. 
The latest case on this subject of which 
we are aware, is New York & Honduras 
Rosario Mining Co. v. Riddle Airlines, 152 
N.Y.S. 2d 753 (decided April 6, 1956). 
This was an action against the air car- 
rier to recover for loss of one-half of a 
shipment of dore bullion, worth more 
than $50,000.00, when the shipper had 
declared the value of such shipment to 
be $100.00, in order to obtain reduced 
transportation rates. The complain- 
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ant’s recovery was limited to $100.00. 

Other cases holding that a shipper may 
not recover more than the limit of 
liability stipulated in the contract of 
shipment or bill of lading are: Central 
of Ga. R. Co. v. Broda, 67 Sou. 437; 
Davis v. Wabash R. Co., 99 S.W. 1; Buf- 
fington v. Wabash R. Co., 94 S.W. 991; 
Viscanaka v. Southern Express Co., 75 
S.E. 962; Winslow v. Atlantic Coast 
Line, 60 S.E. 709; Dee v. S. P. L. A. & 
S. L. Co., 167 P. 246; Washington Horse 
Exchange v. Wilson, 176 S.W. 1036. 

The first three words of the quoted 
portion of paragraph (a) of section 2 
leads us to the conclusion that the prin- 
ciple of the above cases applies even 
though the entire shipment is lost and 
no freight has been paid. 





Bills of Lading— 


Effect of Notations Thereon 


Question—Pennsylvania 


We would appreciate your advising us 
of any court decisions relative to special 
damages, due to error of railroad. 

Our client made a shipment of struc- 
tural steel from Rochester, Pa., to Weir- 
ton, W.Va., and placed a notation on the 
bill of lading, as follows: 


“Deliver with End Marked 
North to the North” 


This notation was placed in the space 
provided for “Shipper’s Special Instruc- 
tions.” 

When the car arrived at destination, 
it was not placed with end marked 
north to the north and it cost our client 
approximately $400.00 to transfer the 
material. 

The railroad company contends that 
this is in the category of special dam- 
ages, therefore not recoverable, notwith- 
standing the bill of lading notation. 


Answer 


Although we can locate no _ case 
exactly in point, it appears that the 
findings of the Interstate Commerce 
Commission in Famechon Co. v. Chi- 
cago, B. & Q. R.R. Co., 45 1.C.C. 598, 
would apply. In this case, the Commis- 
sion said: 

“The bills of lading, or some of them, 
also carried the following notation: 


“‘Tmportant. If delivery or car is not 
effected promptly, agent at destination 
must wire J. C. Famechon Company, 
Minneapolis, at their expense.’ 


“The notation, however, is not a part 
of the uniform bill of lading used by 
defendant in conformity with his tariffs, 
but is a special provision printed by 
complainant on the face of the otherwise 
standard froms, by means of which he 


seeks to obtain a special or different | 


service from that ordinarily required. 
In Kehoe & Co. v. N., C. & St. L. Ry. 
Co., 14 I1.C.C. 555, which involved demur- 
rage on a similar order-notify ship- 
ment, we declined to impose upon the 
carriers the duty of telegraphing to the 
consignor in the event a shipment is 
refused at destination. Assuming that 
the notation in question was in fact 
brought to the attention of the defend- 
ant’s agent at destination, his duty went 
no further than to give to the intended 
purchaser the notice of arrival of the 
cars stipulated in the billing instruc- 
tions, and that duty, it appears, was 
performed.” 


The finding in the above cited case 
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seems, to us, to relieve the delivering 
carrier of the duty to unload the steel 
with a certain end pointing north. 





Motor Carriers— 


Increased Rates Not Suspended 


Question—Pennsylvania 


The Continental Transportation Lines 
published tariff No. 12, MF-I.C.C. No. 
14, scheduled to become effective on 
April 18, 1956, which date was postponed 
to May 1, 1956, by supplement No. 1. 
This tariff contains class rates between 
Ohio and Kentucky, on the one hand, 
and western Pennsylvania and West 
Virginia, on the other. The Central 
States Motor Freight Bureau published 
tariff No. 600, MF-I.C.C. No. 825, con- 
taining class rates, which also include 
the rates in the same territory as those 
published by the Continental Trans- 
portation Lines in MF-I.C.C. No. 14. 

The Central States tariff MF-I.C.C. 
No. 825 was also scheduled to become 
effective on April 18, 1956, and was also 
postponed to become effective on May 1, 
1956, by supplement No. 1. Supplement 
No. 5 to this tariff suspended the tariff 
to November 30, 1956, in I. & S. Docket 
No. M-8466, corrected order, Revised 
Class Rates and Ratings Central Terri- 
tory. 

The Interstate Commerce Commission, 
in its order, stated that the rates and 
charges, if permitted to become effective, 
would be unjust and unreasonable and 
in violation of the interstate commerce 
act. 


The Continental Transportation Lines, 
with the same rates that were suspended 
by the Interstate Commerce Commission 
in the Central States tariff, insists that 
its rates are in order. Tariff No. 9 of 
Continental Transportation Lines MF- 
IL.C.C. No. 11, superseded MF-I.C.C. 14 
on May 7, 1956, and brought back the 
rates in effect prior to May 1, 1956. 
Could the shipper be penalized during 
the period from May 1, 1956 through 
May 6, 1956, by unreasonable rates? 
The shipment in question is classified 
6th class in National Motor Freight 
Classification No. 13, with a rate of 47 
cents versus 66 cents, under the short- 
lived tariff. 


Answer 


Continental Transportation Lines is- 
sued MF-I.C.C. No. 14 to become ef- 
fective April 18, 1956. However, this tar- 
iff did not go into effect as scheduled. 
Supplement No. 1 postponed the effec- 
tive date until May 1, 1956. Effective 
May 7, 1956, supplement No. 2 cancelled 
the entire tariff and made reference to 
MF-I.C.C. No. 11 for rates to apply on 
and after May 7, 1956. 


MF-I.C.C. No. 11 originally became 
effective on January 17, 1956. First re- 
vised title page and first revised pages 
4, 46, 47, 48, 49, 50, 51, 52 and 53, publish- 
ing increased class rates on central states 
traffic, were issued to become effective 
on April 18, 1956. However, these pages 
did not go into effect as scheduled, the 
effective date thereof being postponed 
to May 1, 1956, by supplement No. 1 to 
the tariff. These pages were published 
for the purpose of establishing rates on 
the basis prescribed by the Interstate 
Commerce Commission in Docket No. 
28300 and kept Continental Transporta- 
tion Lines’ rates on the same level as 
those rates published by the Central 
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States Motor Freight Bureau in its MF- 
I.C.C. No. 825. 

At this point, it appears that the rates 
in MF-I.C.C. No. 11 and MF-I.C.C. No. 
14 are on a parity with each other and 
with the rates proposed by Central States 
Motor Freight Bureau in MF-I.C.C. No. 
825. 

The proposed rates of Central States 
Motor Freight Bureau, which were also 
scheduled to become effective May 1, 
1956, were suspended by an order of the 
Interstate Commerce Commission in I. 
& S. No. M-8466. Even though Conti- 
nental Transportation Lines was pro- 
posing the same rates, the Commission 
did not suspend its proposed rates. 

Once it became apparent that Conti- 
nental Transportation Lines’ rates were 
not suspended, this company filed an 
application with the Commission, set- 
ting forth the facts and asked that it 
be permitted to restore the rates in effect 
prior to May 1, 1956. The Commission 
authorized such publication on three 
days’ notice and the restoration was 
made effective May 7, 1956, in MF-I.C.C. 
Nos. 11 and 14. 

Since the Commission failed to suspend 
the proposed rates of Continental Trans- 
portation Lines and the rates were in 
effect from May 1, 1956, through May 6, 
1956, this company had no alternative 
but to collect the increased rates during 
that period. 

Whether or not the rates which were 
in effect from May 1 through May 6 
were unreasonable will depend on the 
Commission’s ruling in I. & S. Docket 
No. M-8466. 





Tariff Interpretation— 
Motor Carriers— 
Exclusive Use of Vehicle 


Question—Missouri 

We would appreciate your opinion 
concerning the application of item 
1530-M of Eastern Central Motor Car- 
riers Association tariff No. 14-K, MF- 
I.C.C. No. A-105 (exclusive use of vehi- 
cle). 

Can the L.T.L. rates be used in the 
application of this item? 

We have a problem, wherein the truck- 
load rate produces a higher charge than 
the minimum charge that is to be ap- 
plied per this item. However, the L.T.L. 
rate produces a lower charge than both. 

Some of us are of the opinion that, 
since the L.T.L. rate produces a lower 
charge than the truckload rate and 
minimum weight, the application of the 
minimum charge is the correct applica- 
tion. Others claim the L.T.L. rate and 
charge have no bearing on this shipment 
and the truckload rate at the minimum 
rate is the only application, since it pro- 
duces a higher charge than the minimum 
charge. 


Answer 


Insofar as your firm is concerned, 
item 1530-M of supplement No. 46 to 
tariff No. 14-K provides that exclusive 
use of a vehicle will be furnished at the 
request of the shipper for the transpor- 
tation of a shipment and charges will be 
computed at the lawfully published rate 
at the actual or minimum weight ap- 
plicable, whichever is greater, in connec- 
tion therewith, subject to the charge for 
12,000 pounds at the first class rate as 
a minimum. 


We believe the proper application of 
item 1530-M to be that the charge on 
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a less-than-truckload shipment is to be 
computed at the actual or authorized 
minimum weight and less-than-truck- 
load rate and the charge so arrived at 
is then compared to the minimum charge 
based on 12,000 pounds at the first class 
rate and the higher of the two being 
applicable. 

We see no authority, in item 1530-M, 
for applying any rate other than that 
that would apply if exclusive use of the 
vehicle had not been requested, outside 
of the minimum charge. 





Liability of Carrier— 


For Freezing of Perishables 
Question—Massachusetts 


Our problem concerns a shipment of 
materials that requires protection from 
freezing in the cold weather months. 

During the month of January, 1956, we 
shipped, from the eastern seaboard to 
Vancouver, B.C., approximately 8,000 
pounds of synthetic resin liquid, 
N.O.1.B.N., via a freight forwarder who 
advised us he provided protective service 
to the area involved. We have used this 
carrier quite frequently on this particu- 
lar movement in the past, without mis- 
hap. 

This particular shipment, upon arrival 
at destination, was frozen, and all the 
material was a total loss, because of the 
freeze. A claim was entered against the 
carrier to recover for the product loss 
and the carrier now declines the claim, 
on the basis that his tariffs do not pro- 
vide protective service to the destination 
point involved. 

Further investigation shows the car- 
rier in question does not provide protec- 
tive service from point of origin, Spring- 
field, Mass., to Chicago, Ill., but does 
provide for protective service from Chi- 
cago to Seattle, Wash., in his tariff No. 
303-G, I.C.C-FF No. 185. 


The carrier loaded this shipment at 
Springfield, Mass., in a heated car, and 
consigned it to his Chicago terminal, 
with instructions to his Chicago termi- 
nal to protect the shipment from Chi- 
cago and beyond. The Chicago terminal 
removed the material from the heated 
car at Chicago, and loaded it into a 
regular box car, without heat, and con- 
signed it to destination. 


It is our contention that the carrier 
did not use reasonable care and was 
negligent when he loaded this material 
into an unheated car at Chicago, when 
bills and drums were plainly marked 
“Keep from freezing, load into heated 
car.” 

All other shipments this carrier han- 
dled in the cold weather were forwarded 
from Springfield, Mass. to Seattle, 
Wash., in heater car service and arrived 
at destination in good order. 


Answer 


In general, it is the duty of a common 
carrier to provide and furnish all rea- 
sonable and necessary facilities for the 
prompt transportation of such goods as 
he holds himself out to the public as 
being engaged to carry, in such quanti- 
ties as might reasonably and ordinarily 
be expected to be offered for carriage, 
and to exercise such care as is required 
to protect the goods from loss or dam- 
age during transportation. 

Certain decisions hold that the carrier 
is liable where goods are frozen, owing 
to his negligence, either in shipping at 








a season of the year when a freezing 
spell might reasonably be anticipated, or 
in not taking care of the shipment dur- 
ing the freezing weather. Hewett v. 
Chicago, etc. R. Co., 63 Iowa 611; Fox 
v. Boston, etc. R. Co. 19 N. E. 222 
(Mass); McGraw v. Baltimore, etc., R. 
Co., 41 Amer. Rep. 696. 

Other cases, however, hold that while 
freezing weather, such as is likely to 
cause injury to freight, vegetables, fruit 
trees and like property, is not deemed an 
act of God, the carrier will not be liable 
for such causes unless by some fault or 
negligence on his part. See, Dye Pro- 
duce Co. v. Davis, 209 N. W. 744; Atlantic 
Trans. Co. v. Pennsylvania R. R., 130 
A. 65; Schwartz v. Erie R. Co., 106 S. W. 
1188; White v. Minneapolis, etc. R. R. 
Co. (Minn.), 127 N. W. 544; Calender- 
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Vanderhoff Co. v. Chicago, etc. R. Co., 
109 N. W. 402; Vail v. Pacific R. Co., 63 
Mo. 230. 

Another class of cases holds that a 
railroad, by its contract to safely carry, 
does not insure perishable freight 
against the effect of temperature en- 
countered by it during the period ordi- 
narily required by it for transportation, 
unless the circumstances under which 
the contract of carriage is made are such 
as imply an undertaking to that extent 
on the part of the carrier, or that there 
are tariff provisions which specifically 
authorize such a contract of carriage. 
See, Brennison v. Pennsylvania R. R., 110 
N. W. 362 (Minn.); Pacific Fruit Produce 
Co. v. Missouri Pac., 196 P. 852 (Wash.) ; 
Clements v. Denver & R. G., 219 S. W. 
660; W. H. Blodgett Co. v. New York 
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Cent. R. Co., 159 N. E. 45; Slinn Co., 
Inc. v. American Ry. Express Co., 220 
N.Y.S. 391; Northern Wisconsin Produce heater service to Seattle. 
Co. v. Chicago & N. W. Ry. Co., 234 N. W. However, there still remains the ques- 
726. tion as to where the goods actually froze, 

Whether or not the notation in ques- whether between Chicago and Seattle, or 
tion on a shipment of perishable goods >etween Seattle and Vancouver. 
would charge the carrier with the duty 
of protecting heater car service during 
freezing weather depends upon whether 
or not the carrier, under his published 
tarifis, holds out such services. See, 
Brennison v. Pennsylvania R. R., 110 
N. W. 362; Pacific Fruit Produce Co. v. 
Missouri Pac., 186 P. 852; Clements v. 
Denver & R. G., 219 S. W. 660; and W. H. 
Blodgett Co. v. New York Cent. R. Co.. 
159 N. E. 45. 

If it is true that the carrier, by tariff 
provisions, holds himself out to perform 
the service requested by the instructions 


on the bills of lading, it would seem that 
the carrier was negligent in not giving 





Freight Bills— 


Time of Presentation to Shipper 


Question—Rhode Island 


We would appreciate your comments 
on a problem which has come before us 
on the matter of freight bills presented 
for payment on shipments which are over 
one year old. 

Our business is conducted on the basis 
of shipping our goods prepaid. 


you'll appreciate 








heaton 


LONG DISTANCE MOVING 







ervice 


More and more Traffic Managers 
are finding that promptness 
and safety are watchwords of 
the fast growing Wheaton 


organization. Next time, call 


Wheaton 


General Offices, Indianapolis, Ind. 


COAST TO COAST LONG DISTANCE MOVING 


affiliated with 
LYON VAN LINES, INC. 


the Wheaton Agent in your city. 
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Most carriers bill us within a short 
time after shipment has been made. 
However, we have a small number of 
carriers who do not bill us until much 
later. : 

In one instance, a carrier has sent us 
freight bills on shipments which had 
been made over a year ago. 

While we realize our debt for services 
rendered we feel that cases like this 
are aggravating, because we have to re- 
open our books for the previous year to 
post these charges for that year. 

Is there an obligation by the carrier 
to forward these charges within a cer- 
tain time limit, just as there is for the 
shipper or consignee to pay within seven 
days? 


Answer 


Rail carriers must present their freight 
bills for all transportation charges, ex- 
cept icing and demurrage charges, prior 
to the first 12 o’clock midnight following 
delivery of the freight, except when 
information to enable the carrier to com- 
pute the tariff charges is not available 
to the carrier at the delivery point. In 
such a case the freight bills shall be 
presented not later than the first 12 
o’clock midnight following the day on 
which sufficient information becomes 
available to the carrier’s agent at the 
delivery point. 

In this respect, we refer to Regulations 
for Payment of Rates and Charges, 171 
I.C.C. 268, wherein the Commission said: 


“Where the freight bill is presented 
to the shipper prior to, or at the time 
of, delivery of the freight, the 48-hour 
and 96-hour periods of credit shall run 
from the first 12 o’clock midnight fol- 
lowing the delivery of the freight. 


“Where the freight bill is presented to 
the shipper subsequent to the time the 
freight is delivered, the 48-hour and 96- 
hour periods of credit shall run from the 
first 12 o’clock midnight following the 
presentation of the freight bill. 


“Every carrier shall present freight 
bills for all transportation charges ex- 
cept those herein specifically excepted 
to shippers prior to the first 12 o’clo¢gk 
midnight following delivery of the 
freight, except that when information 
sufficient to enable the carrier to com- 
pute the tariff charges is not then avail- 
able to the carrier at the delivery point, 
the freight bills shall be presented not 
later than the first 12 o’clock midnight 
following the day upon which sufficient 
information becomes available to the 
delivering agent of the carrier.” 


The above does not apply to motor car- 
riers. In this respect, see, Payment of 
Rates and Charges of Motor Carriers, 
2 M.C.C. 365, wherein the Commission 
said: 

“Upon taking precautions deemed by 
them to be sufficient to assure payment 
of the tariff charges within the credit 
period herein specified, common carriers 
by motor vehicle may relinquish posses- 
sion of freight in advance of the payment 
of the tariff charges thereon and may 
extend credit in the amount of such 
charges to those who undertake to pay 
them, such persons herein being called 
shippers, for a period of seven days, 
excluding Sundays and legal holidays 
other than Saturday half-holidays. When 
the freight bill covering a shipment is 
presented to the shipper on or before 
the date of delivery, the credit period 
shall run from the first 12 o’clock mid- 
night following delivery of the freight. 
When the freight bill is not presented 
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to the shipper on or before the date of 
delivery, the credit period shall run 
from the first 12 o’clock midnight fol- 
lowing the presentation of the freight 
bill. 

“Where a common carrier by motor 
vehicle has relinquished possession of 
freight and collected the amount of 
tariff charges represented in a freight 
bill presented by him as the total amount 
of such charges, and another freight 
bill for additional charges is thereafter 
presented to the shipper, the carrier 
may extend credit in the amount of such 
additional charges for a period of 30 
calendar days, to be computed from the 
first 12 o’clock midnight following the 
presentation of the subsequently pre- 
sented freight bill. 


“Freight bills for all transportation 
charges shall be presented to the ship- 
pers within seven calendar days from 
the first 12 o’clock midnight following 
delivery of the freight.” 


It is clear from the foregoing that 
freight bills must be presented prior 
to the first 12 o’clock midnight follow- 
ing delivery of the freight or movement 
of the freight in cases of prepaid ship- 
ments and to present freight bills after 
this period of time is a violation of the 
Commission’s regulations governing the 
payment of freight charges. 


FROM OUR READERS 





Discussion of transportation subjects by our readers 
is invited for use in this column. Letters’ must be 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to ‘From Our Readers’ Editor. 


Praise for ‘Clean Car’ Issue 


Washington, D.C. 

I have read with considerable interest 
the editorial comment on page 78 and 
the very interesting story and cartoon il- 
lustrations beginning on page 83 of the 
September 8 issue of TRAFFIC WorLD 
publicizing the National Clean Car Cam- 
paign being conducted by the National 
Association of Shippers Advisory Boards, 
the individual Advisory Boards and the 
railroads. 

I am sure the publicity which you have 
given to this important program will 
have most beneficial results, and I de- 
sire to express sincere thanks and appre- 
ciation for your cooperation.—R. G. May, 
Vice-President, Association of American 
Railroads. 

> ~ * 
Washington, D.C. 

I wish to express our sincere thanks 
and appreciation for the publicity you 
have given to the National Clean Car 
Campaign of the National Shippers Ad- 
visory Board, including all railroads as 
expressed in the editorial comment in 
the September 8 issue of TRAFFIC WoRLD 
on page 78 and the very complete story 
beginning on page 83 as well as the in- 
teresting cartoon illustrations accom- 
panying the article—also the reproduc- 
tion on page 87 of our pamphlet entitled 
“Look Inside For .’"—A. H. Gass, 
chairman, car service division, Associa- 
tion of American Railroads. 








13 


THE RAILROAD THAT RUNS BY THE CUSTOMER’S CLOCK... 


NKP heavy-duty flatcar 
delivers 235-ton load 
to auto plant’s door 


This brawny car moves loads up to 
250 tons. Here, it carries the 235-ton 
bed casting of a forging press, just 
one of six component parts rush- 
ordered by an auto manufacturer. 
Nickel Plate offers you heavy-duty 
cars for your weightiest shipping 
problems and prompt, dependable 


* Fast schedules 


* Dependable, on-time deliveries 


* Piggyback service 





handling on small packages, too. 
Both services are evidence that 
Nickel Plate gives you the best in 
high-speed freight transportation. 
We want to tackle your special 
requirements. Phone your local NKP 
representative today for details on 
Nickel Plate service. 


* Flexibility to meet your 
special requirements 


* Complete tracing information 


44 Nickel Plate traffic offices are located in principal cities. All have 
teletype facilities to speed your requests for information and service. 





Telephone MAin 1-9000 


GENERAL OFFICES ,.. TERMINAL TOWER. . . CLEVELAND 1, OHIO 


Speed your freight 
ship Nickel Plate 


THE NEW YORK, CHICAGO AND ST. LOUIS RAILROAD COMPANY 


—_———= 
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One of a series telling what Chesapeake and Ohio 
is dog to make this a bigger, better railroad. 


"SRAILROAD GROW? 










At the control panel of Univac, the kitten has 
her paw on what is going on all over the 5,100 
mile route of Chesapeake and Ohio—the first 
railroad to install a large scale electronic com- 
puter system. 


Univac provides information as fresh as this 
morning's sunrise for use by management in 
planning Chessie’s future growth. Projected 
applications include recording thousands of 
shipments moved for thousands of C&O cus- 
tomers; accelerated revenue accounting and 


ed 





Univac is as accurate as it is fast. It performs every 
mathematical computation twice and if they dont 
agree, it goes over the operation again. If they still 
don't agree, it stops work and yells for help. 


Would you like a portfolio of pictures 
of Chessie and her family? Write to: 


Railway 





Chesapeake and Ohio 


3812 TERMINAL TOWER, CLEVELAND 1, OHIO 


Kitten on the keys 


inventory control of the 65,000 items needed 
to run the railroad. 


Every three months Univac goes through the 
list of Chesapeake and Ohio’s 90,000 stock- 
holders, figures how much each should receive 
at the current $3.50 dividend rate, and writes 
their checks at the rate of five checks a second. 


In half a day it can make up the paychecks for 
34,000 C&O employees, figuring what each re- 
ceives for the number of hours he worked, plus 
over-time and less withholdings and any other 
deductions that may be indicated. 


Adaptation of large scale electronic comput- 
ing to railroad operation is another demonstra- 
tion of Chesapeake and Ohio's willingness and 
ability to develop fresh techniques in the in- 
terest of superior transportation. 


And this is just one phase of Chesapeake and 
Ohio’s modernization program. New diesel 
locomotives, new cars, new track, new piers, 
new trainferries, new yards, new signals and— 
most of all—new thinking have made this a 
new railroad. A modern railroad, geared to the 


tempo of today—and tomorrow. 
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DIRECT 
ROUTES 


CONVENIENT 
SCHEDULES 


STRATEGICALLY-LOCATED 
INTERCHANGE POINTS 


Burlington 


CAPABLE PERSONNEL 


Route 





MODERN EQUIPMENT 


Burlington helps you sell, because it 
provides the kind of transportation that 
shippers have come to expect — modern 
equipment, convenient schedules, highly 
specialized personnel, direct routes and 
strategically-located interchange points. 
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BURLINGTON LINES 
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CHICAGO, BURLINGTON & QUINCY RAILROAD 
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Eastern, Western Railroads Want 
Rate Increase to Boost Earnings 


In Petition for 15 Per Cent Rate Increase Those Railroads 
Say Departure From Custom of Asking Rates Merely Meeting 
Increased Costs Must Be Made So They Can Attract Capital. 


The eastern and western railroads 
departed from their post-World War 
II custom of asking for freight rate 
increases to meet added costs for 
wages, fuel, materials and supplies 
and told the Commission, in a peti- 
tion for a rate increase of at least 
15 per cent, filed with the I.C.C. on 
September 27, that they must now be 
allowed to earn a sufficient return to 
maintain their credit and attract 
capital on reasonable terms. 


The Commission docketed the petition 
as Ex Parte No. 206. 

The petition took the form of a request 
for an investigation of the freight rates 
of the entire country since, as was an- 
nounced when conferences of the na- 
tion’s railroads on the increase ended in 
Washington, D.C., on September 18, the 
southern railroads decided not to join in 
the petition for an increase on the 
ground that it was “untimely.” 

However, in addition to asking for the 
nationwide investigation of freight 
rates, the eastern and western railroads 
“specifically” requested the Commission 
for a 15 per cent, increase, with some 
hold-downs and exceptions within, from 
and to their territories. 

The eastern and western railroads told 
the Commission that the railroads of the 
country had earned no return on the 
more than $3.5 billions which they have 
invested in their properties since the pe- 
riod preceding the 1930 depression. 

Under the railroads’ proposal, fresh 
fruits and vegetables, juices and con- 
centrates, lumber and articles taking 
lumber rates, and sugar would be subject 
to maximum rate increases. Bituminous 
coal would take an increase of five cents 
a net ton, but export coal rates would 
not be increased. Demurrage on freight 
cars would also be excepted from the 
increase. 


Capital Needs 


Recalling that equipment trust obliga- 
tions had been used to purchase new 
locomotives and cars, the railroads said 
that “this method of raising money is 
nearing the saturation point” because 
annual payments on existing obligations, 
about $349 million, were approaching the 
railroads’ annual equipment depreciation 
charges, about $384 million, and because 


of the large amount of the certificates 
issued in recent years. 

The railroads also pointed out that 
capital expenditures for additions and 
betterments other than on equipment 
were running at an annual rate of about 
$430 million, while annual depreciation 
and retirement charges on other than 
equipment amounted to only about $171 
million, leaving net income as the only 
substantial source of funds—beyond the 
equipment certificates which might still 
be sold—for the foregoing purposes. They 
added that this made it “imperative that 
rates be permitted at a level that will 
give the railroads an opportunity to earn 
a fair return on the value of their trans- 
portation properties.” 


Rate of Return 


A table in the petition showed that 
the eastern and western railroads esti- 
mated that, if the increases within, to, 
from and via their territories was 
granted, the rate of return for the 
railroads of the entire country would 
be 6.06 per cent based on net invest- 
ment, and would range from 5.56 per 
cent in the Eastern District and 5.76 in 
the Western District to 6.14 per cent in 
the Eastern District including the Poca- 
hontas Region. Rates of return esti- 
mated on the basis of I.C.C. valuations 
under the “Ex Parte 175 method” were 
shown to be somewhat higher, that for 
the country as a whole, for example, 
being estimated at 6.55 per cent. 

The railroads also said that if operat- 
ing expenses should be increased sub- 
sequent to the filing of the petition, 
“whether by further increases in the 
prices of fuel, materials and supplies, 
or by increased wages, it may become 
necessary to seek additional relief from 
the Commission.” 

In the announcement of the eastern 
and western railroads following the 
September 18 meeting in Washington, it 
was indicated that the proposal to ask 
for a 15 per cent increase in those 
territories was “by a majority vote,” in- 
dicating that some of the railroads, 
notably some of those serving both Of- 
ficial Territory and Southern Territory, 
might not join in the petition. 


“The railroads listed in Appendix I 
hereof respectfully petition the Com- 
mission to institute an investigation into 
the adequacy of all freight rates and 
charges of all carriers by railroad of the 


United States; to make all carriers by 
railroad of the United States parties 
thereto; and to authorize and permit in- 
creases in freight rates and charges suf- 
ficient to meet the revenue needs of such 
carriers. 

“To accomplish this objective, petition- 
ers specifically request that the Com- 
mission authorize and permit increases 
of 15 per cent in all freight rates and 
charges within, from, to, and via Eastern 
Territory (as defined in Appendix II) 
and within, from, to, and via Western 
Territory (as defined in Appendix IDI), 
subject to the provisions, limitations, and 
exceptions set forth in Appendix III 
hereof. 


“In support of said petition, it is re- 
spectfully shown: 


I 

“The objective in the general rate in- 
crease proceedings of the last two dec- 
ades, with few, if any, exceptions, has 
been to gain increases for the purpose 
of offsetting wage, price and tax in- 
creases, rather than to increase the over- 
all returns from the carriers’ operations, 
even though rates of return have almost 
continuously been substandard and in- 
adequate. The increases thus sought 
have been insufficient to permit the rail- 
roads to advance with the rest of the 
country, and those which have been 
granted have been insufficient even to 
offset the wage, price and tax increases 
which they were designed to meet. 


“It is necessary to depart from this 
approach to the railroads’ revenue 
needs. Their rates of return must be 
substantially improved. Without such 
improvement they will be unable to 
attract capital on reasonable terms, un- 
able to improve efficiency and adequacy 
of service, and unable to-maintain their 
competitive position. Without such im- 
provement the railroads will continue 
to fall back and lose place in the na- 
tional economy, to the serious detriment 
of the public interest. Without such 
improvement the objectives of the na- 
tional transportation policy cannot be 
met, the progress of the nation will be 
impeded, and the national defense weak- 
ened. 

II 


“Although the petitioners, as a group, 
are not now earning sufficient returns to 
assure confidence in their financial in- 
tegrity, to maintain credit and to attract 
capital, they are faced with the increas- 
ing necessity for adequate funds to en- 
able them not only properly to maintain 
their existing facilities and equipment 
but also to make such additions and 
betterments to their facilities and equip- 
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ment as will enable them to keep abreast 
of technological advances and improve- 
ments which promote efficiency of oper- 
ation. Such funds and the investment 
thereof for capital improvements are re- 
quired also to enable petitioners to pre- 
serve their competitive position and to 
meet the transportation requirements 
which are resulting and will result from 
the great growth of the population and 
commerce of the nation. 

“The Commission said in its report of 
November 14, 1955, in Ex Parte 175: 


‘The need on the part of the railroads 
for substantial capital expenditures is 
constantly and ever present. Continued 
rising costs and ever-growing competi- 
tion of other modes of transportation 
necessitate a constant effort on the part 
of the railroads to achieve greater ef- 
ficiency and improvement in operation 
and to reduce operating unit costs. This 
can only be accomplished by necessary 
and desirable capital expenditures and 
improvements.’ (p. 25) 


“Available sources of funds for the 
above purposes are inadequate. As to 
the railroad industry as a whole, it is im- 
possible to secure additional funds on 
reasonable terms by the issuance and 
sale of stocks or bonds. While equip- 
ment obligations have been a source of 
short-term funds for the purchase of new 
locomotives and cars (but not for other 
additions and betterments), this method 
of raising money is nearing the satura- 
tion point because the annual payments 
by railroads on existing obligations— 
which payments now total approximately 
$349 million—are approaching their an- 
nual equipment depreciation charges— 
which are now approximately $384 mil- 
lion—and because, also, of the large 
amounts of such securities that have 
been issued in recent years. Moreover, 
interest rates on equipment obligations 
have more than doubled since the end 
of World War II. 

“The capital expenditures for additions 
and betterments other than on equip- 
ment are now running at an annual rate 
of approximately $430 million while the 
annual depreciation and_ retirement 
charges on other than equipment prop- 
erty amount to only approximately $171 
million. This leaves the net income of 
the railroads as the only substantial 
source of funds (excepting such equip- 
ment obligations as may still be sold) for 
the foregoing purposes and makes it im- 
perative that rates be permitted at a 
level that will give the railroads an op- 
portunity to earn a fair return on the 
value of their transportation properties. 


Ill 
“The average rates of return on net 
property investment and on I.C.C. valu- 
ations in the postwar years (1946 through 
1955) for the Class I railroads of the 
east and the west and those of the 
United States were as follows: 


Based on 1.C.C. valuations 


Based on Ex Parte Ex Parte 
net in- 175 115 
vestment method method 
Eastern District, 
excluding Poca. 
Region ............ 2.99% 3.08% 2.72% 
Eastern District, 
including Poca. 
OS el ae 3.40 3.70 3.12 
Western District... 3.83 4.38 3.78 
United States ...... 3.74 4.05 3.53 


“The annual average net railway oper- 
ating income of these railroads in the 
years 1951 through 1955, years of high 


prosperity for industry in general, was: 


E.D. 
U.S. E.D. (Inc. Poc.) W.D. 
(000,000) (000,000) (000,000) (000,000) 
As reported. $1,026.4 $320.4 $420.6 $427.6 
With adjust- 
ment to ex- 
clude the 
effect of 
accelerated 
amortiza- 
tion 904.2 2828 371.8 
“The net railway operating income 
figures as shown in the immediately 
foregoing table were less than those in 
the five years preceding the beginning 
of the depression in 1930, notwithstand- 
ing the fact that the average investment 
of the several groups of carriers was 
greater in the later five-year period than 
in the earlier period by approximately 
$832 million, $1,276 million, $1,663 million 
and $3,373 million in the case, respec- 
tively, of the Class I railroads of the 
Eastern District, those of the Eastern 
District including Pocahontas, those of 
the Western District and those of the 
United States. 


“On these large amounts of additional 
invested capital—over 3% billions of 
dollars, as to all Class I railroads—in 
effect, nothing was earned. 


IV 
“The latest 12-month period for which 
earnings are available is that which 
ends with July 1956. A summary of the 
income account for what period follows: 


376.6 


E.D. 
U.S. E.D. (Inc. Poc.) W.D. 
(000,000) (000,000) (000,000) (009,000) 


Operating 

Revenues . $10,468.5 $3,894.0 $4,609.6 $4,376.5 
Operating 

Expenses 8,039.7 3,115.8 3,594.3 3,349.7 
Taxes 1,096.5 319.2 444.5 474.5 
Equip. & 

Joint Facil- 

ity Rents— 

r. 255.0 133.4 114.1 129.2 
Net. Ry. Op- 

erating In- 

come 1,077.3 325.6 456.7 423.1 
Net Income 

After 

Charges 878.2 211.2 331.0 392.2 


“The rates of return on net investment 
for the said 12-month period were as 
follows: 


E.D. 
(Inc. Poc.) W.D. 


U.S. E.D. 
As reported 401% 3.31% 3.98% 3.60% 


Without accelerat- 
ed amortization 3.35 2.79 3.39 2.96 


“For the last full calendar year, the 
year 1955, the income figures and rates 
of return are as follows: 


E.D. 
U.S. E.D. (Inc. Poc.) W.D. 
Nei railway 
operating income: 
as reported 
(000,000) 
without acceler- 
ated amortiza- 
tion (000,000) 
Rate of return: 
as reported 
without acceler- 
ated amortiz- 
ation ........ 3.56 3.12 3.60 3.21 


Vv 

“These rates.of return which the rail- 
roads have been and are now earning are 
far lower than the return earned on 
capital invested in other industries of 
much less risk, whether such industries 
be regulated or unregulated. In conse- 
quence it is impossible for the railroad 
industry to attract capital on reasonable 
terms. 


$1,128.0 $358.3 $481.5 $449.4 


951.5 307.4 
4.22% 3.63% 


414.1 
4.19% 


373.8 
3.86% 


VI 
“Petitioners estimate that the rates of 
return that would be produced by the 
proposed increases in freight rates and 
charges within, to, from, and via Eastern 


Territory and within, to, from, and via 
Western Territory, are as follows: 


E.D. 
U.S. E.D. (Inc. Poc.) W.D. 


Based on net in- 
. 606% 5.56% 6.14% 5.76% 


vestment 
Based on I.C.C. 
valuations: 
Ex Parte 175 
method 6.55 5.67 6.37 6.60 
Ex Parte 115 
method 5.29 464 515 5.27 
“These figures are based upon the traf- 
fic volume and expenses for the 12 
months ending with June 1956, adjusted 
to current wage rates and materials 
prices and to payroll tax rates that will 
go into effect on January 1, 1957. The 
volume of freight traffic in that 12-month 
period was just short of the highest vol- 
ume attained in any year since the end 
of World War II. 


VII 

“The foregoing figures relating to in- 
come and rates of return have reference 
to both intrastate and interstate oper- 
ations; and the estimated rates of re- 
turn under the proposed rates and 
charges refiect the application of the 
rate increases to both intrastate and 
interstate traffic. Appropriate applica- 
tion will be made to the State Commis- 
sions for increases in State rates and 
charges similar to those which are pro- 
posed herein for application to interstate 
traffic. 


VIII 

“The proposed increase in rates and 
charges will not substantially affect the 
movement of the traffic and said in- 
creases are necessary in order to provide 
adequate and efficient transportation at 
the lowest cost consistent with the pro- 
vision of such transportation and to ac- 
complish the other purposes of the na- 
tional transportation policy. The in- 
creased rates and charges proposed here- 
in will be just and reasonable. 


Ix 

“If operating expenses should be in- 
creased subsequent to the filing of this 
petition, whether by further increases in 
the prices of fuel, materials and supplies, 
or by increased wages, it may become 
necessary to seek additional relief from 
the Commission. 


“WHEREFORE, petitioners pray that 
the Commission institute an investiga- 
tion into the adequacy of all freight 
rates and charges of the carriers by 
railroad of the United States; that it 
make all carriers by railroad in the 
United States parties thereto; that the 
Commission determine and find that the 
increased freight rates and charges pro- 
posed herein are and will be just and 
reasonable and not in excess of such 
maximum reasonable rates and charges 
as are necessary in the public interest 
to enable petitioners to provide the ade- 
quate and efficient railway transporta- 
tion service contemplated by law; that 
the Commission grant special permission 
to make such increased rates and charges 
effective by publication, on one day’s 
notice, of simple forms of supplements 
to existing tariff schedules and that such 
supplements be permitted to become ef- 
fective without suspension; that the 
Commission enter an order modifying 
all of its outstanding orders to the ex- 
tent necessary to assure that the in- 
creased rates and charges will be made 
effective as proposed herein; that, where 
the application of such increased rates 
and charges will result in creating new 
departures or changing existing de- 
partures from Section 4 of the Act, the 
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Commission, by the entry of appropriate 
orders, authorize such departures; ana 
that the Commission grant such other 
and further relief as may be necessary 
in the premises.” 


Notices and Communications 


Notices and other communications 
concerning this Petition should be ad- 
dressed to Edward A. Kaier at Room 804 
Transportation Building, Washington 6, 
D.C. 


References are made in the petition to 
three appendices. Appendix I is the list 
of railroads joined in the petition, while 
appendix II is a description of the 
eastern and western territorities. Those 
appendices are not here reproduced. 


However, the third appendix, in which 
the details of the railroads’ proposal for 
the increase, together with exceptions 
and hold-downs, follows. 


PETITIONERS’ PROPOSAL 


Section 1 


“All freight rates and charges will be in- 
creased fifteen (15%) per cent, except as 
hereinafter specifically stated in this ap- 
pendix, and except that in the case of the 
following commodities, in carloads, the in- 
oa shall be subject to the maxima indi- 
cated: 


Fresh fruits and vegetables (not cold pack 
nor frozen. Frozen fresh fruits and veg- 
etables, juices and concentrates (cold 
nack. Food products (canned goods) (not 
cold pack nor frozen), canned or pre- 
served, in packages, as described in Note 
B, Sections A and B of Tariff X-196-A, 
as amended, meximum increase 19 cents 
per 100 pounds.* 

Lumber and articles listed in tariffs as 
taking lumber rates, maximum increase 
12 cents per 100 pounds.? 


Sugar, maximum increase 12 cents per 100 
pounds.* 





Note: 

Basis for maxima: 

1 Based on 15 percent increase on carload 
rate of $1.234 on oranges from Lake 
Wales, Fla., to New York, N.Y. 

2 Based on 15 percent increase on the car- 
load rate of 81 cents from Hattiesburg, 
Miss., to Chicago, Ill. 

’ Based on 15 percent increase on the car- 
load rate of 81 cents from New Orleans, 
La., to Chicago, Ill. 


“If the Commission should authorize a 
percentage increase different.from that pro- 
posed herein, the petition contemplates that 
oe Sens maxima will be revised accord- 
ingly. 


Section 2 


“Line-haul carload freight rates on the 
commodities specified in this section will 
be increased in the amount and in the man- 
ner set forth as to each commodity. 

“Anthracite and Bituminous Coal, except as 
provided below, increase *5 cents per net ton. 





* To accrue to rail lines. 


Tidewater Coal 


“Tidewater coal, Anthracite and Bitumi- 
nous, Originating at mines on and after the 
date of the increase, which moves by rail 
from New England Ports to destinations in 
Connecticut, Maine, Massachusetts, New 
Hampshire, Rhode Island and Vermont, total 
increase for the movement to the tidewater 
port and from the New England Port, in- 
crease *5 cents per net ton. 





* To accrue to rail lines. 


Rail-Lake-Rail Coal 


“Lake cargo coal, Anthracite and Bitumi- 
nous originating at mines on and after the 
date of the increase, which moves by rail as 
road-haul freight from docks in the United 
States on Lake Superior and west bank of 
Lake Michigan (either as coal or as coal bri- 
quettes produced from such coal at the 
docks), total increase for the movement to 
the lake port and from the docks in the 
United States on Lake Superior or west 
bank of Lake Michigan, increase *5 cents 
per net ton. 





* To accrue to rail lines. 


Rail-River-Rail Coal 


“Bituminous coal transshipped at river 
ports, originating at mines on and after the 
date of the increase and which moves by rail 
as road-haul revenue freight from river ports 
to interior destinations, total increase for 
the movement to the river port and from 
the river port, increase *5 cents per net ton. 





* To accrue to roil lines. 


Rail-River Coal 


“Bituminous coal transshipped at river 
ports, originating at mines on and after the 
date of the increase, which does not move by 
rail as road-haul revenue freight from river 
ports to interior destinations, increase * 5 
cents per net ton. 





*To accrue to rail lines. 
River-Rail Coal 


“Bituminous coal transshipped at river 
ports, which has not had a prior rail-haul 
increase * 5 cents per net ton. 





* To accrue to rail lines. 


“Lignite Coal, Lignite Coal Briquettes, in- 
crease *5 cents per net ton. 





*To accrue to rail lines. 


Overseas Coal 


“No increase is proposed on coal for export 
to overseas destinations. 


Section 3 


Milk and Cream in Passenger and Freight 
Service 
“Line-haul carload, less-carload and any- 
quantity rates on milk and cream in passen- 
ger or freight service, including commodities 
listed in the milk and cream tariffs, will be 
increased as provided in Section 1. 


Protective Service 


“Rates and charges for protective services 
published in Perishable Protective Tariff No. 
16, Agent Quinn’s I.C.C. No. 26, will be in- 
creased as provided in Section 1. 


Collection-on-Delivery Service 


“Charges for collection-on-delivery services 
will be increased as provided in Section 1. 


Switching 


“Rates and charges for switching will be 
increased as provided in Section 1. 


Trap and Ferry Cars 
“Rates and charges for trap and ferry car 
services will be increased as provided in Sec- 
tion 1, 


Crane Service 


“Rates and charges for crane services will 
be increased as provided in Section 1. 


Minimum Charges 


“Minimum charges per shipment (less-car- 
load or any-quantity), minimum charges per 
car applicable to line-haul carload rates, and 
other minimum charges, will be increased as 
provided in Section 1. 


Minimum or Net-Line Haul Revenue 


“Where tariffs provide for absorption of 
charges for switching, subject to stated 
minimum or net line-haul revenue, such 
stated minimum or net line-haul revenue 
will be increased as provided in Section 1. 


Minimum Rate for Pick-up and/or 
Delivery Services 

“The minimum rate under which pick-up 
and/or delivery services on less-carload ship- 
ments or shipments subject to any-quantity 
rates are accorded, or allowances made in 
lieu thereof, will be increased as provided 
in Section 1. 


Loading and Unloading 
“Charges for loading or unloading of car- 
load freight will be increased as provided in 
Section 1 ,except that no increase is proposed 
in charges for loading or unloading of live 
stock. 


Diversion and Reconsignment 


“Charges for diversion or reconsignment 
will be increased as provided in Section 1. 


Stopping in Transit to Complete Loading 
And to Partly Unload 

“Charges for stopping in transit to com- 

plete loading or to partly unload will be in- 
creased as provided in Section 1. 


Wharfage, Handling, Tippling, and Dumping 
At Hampton Roads, Va., Ports 
“No increase is proposed in charges ap- 
plicable at Hampton Roads, Va., ports for 
wharfage, handling, tippling, or dumping. 


Handling and Storage Charges on Iron Ore 
At Lower Lake Ports 


“Charges for handling iron ore at Lower 
Lake Ports will be increased as provided in 
Section 1. 

“No increase is proposed in charge for 
storing iron ore at Lower Lake ports. 


Handling Charges on Iron Ore at Upper 
Lake Ports 


“No increase is proposed in charges for 
handling iron ore at Upper Lake ports on 
shipments forwarded therefrom by water. 


Special Freight Trains 


“Line-haul rates and charges for special 
freight train service will be increased as pro- 
vided in Section 1. 


Railway Equipment on Own Wheels 


“Rates and Charges per mile provided in 
Consolidated Freight Classification No. 19 
will be increased as provided in Section 1. 


All-Commodity Freight Rates 


“Line-haul all-commodity freight rates will 
be increased as provided in Section 1. 


Freight in Truck Bodies 


“Line-haul rates on freight in truck bodies, 
trailers or semi-trailers on flat cars will be 
increased as provided in Section 1. 


Payments and Allowances for Drayage or 
Other Services 


“No increase is proposed in amounts paid 
or allowances made by carriers for drayage or 
other services performed by shippers or re- 
ceivers of freight. 


Other Accessorial and Terminal Charges 


“Rates and charges for accessorial or ter- 
minal services such as storage, handling, 
trimming, floatage, lighterage, demurrage on 
lighters or carfloats, loading, unloading, 
fabrication, other transits, weighing, etc., not 
otherwise specifically provided for in this 
section, will be increased as provided in Sec- 
tion 1, except: 

(a) No increase is proposed in charges for 
demurrage on freight cars. 

(b) No increase is proposed in charges for 
handling, loading or unloading export, im- 
port, coastwise, or inter-coastal traffic which 
do not affect the measure of the line-haul 


— and are not in addition to the line-haul 
rate. 


Competitive Railroad Rates 


“The petitioning carriers do not at this 
time propose to increase rates between com- 
petitive points also served by non-petitioning 
railroads, unless said non-petitioning rail- 


roads shall increase their rates between said 
points. 


Section 4 


Combination Rates 


“‘Where rates are made by combining sepa- 
rately stated rates, each factor of such com- 
bination will be increased separately. 


“Where a rate is shown in a tariff as com- 
posed of two or more factors, each such 
factor will be increased separately and the 
increased rate will be the total of the factors 
so increased. 


“Where tariffs published through rates and 
provide that the aggregate of intermediates, 
if lower, will apply, each factor of such ag- 
gregate will be increased separately and the 
total of the factors so increased will alter- 
nate with the increased through rate. 


International Rates to and from Points in 
Canada and Mexico 


“Joint international rates to and from 
Canada or Mexico will be increased to the 
same extent and in the same manner as is 
proposed within the United States. 


“Where rates on international traffic are 
made by use of combinations on the inter- 
national border, the factor within the 
United States to or from the international 
border will be increased to the same extent 
and in the same manner as is proposed 
within the United States. 


Rates on Import, Export, Coastwise and 
Inter-coastal Traffic 


“In initial publication, except as noted in 
Section 2, rates applicable on import, export, 
coastwise and inter-coastal traffic will be 
increased to the same extent and in the 
same manner as provided for domestic rates. 
After the increases become effective, such 
rates will be revised by specific publication 
to restore recognized port relationships. 


Joint Rates with Ocean, Lake and Inland 
Waterways Carriers 

“In initial publication joint rates with 

ocean, lake and inland waterways carriers 

will be increased to the same extent and in 

the same manner as provided for all-rail 

rates. After the increases become effective, 
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The map above shows only the major city areas served by Lackawanna 
Piggyback. The number of stations reached totals well over 800! 
Call your Lackawanna representative today. He will gladly explain 


the many advantages of this new, fast, smooth-riding, door-to-door service 


Lackawanna Railroad 


SHORTEST RAIL ROUTE BETWEEN NEW YORK, BUFFALO AND THE WEST 


for your trailer loads or LCL. 
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such rates will be revised by specific publica- 
tien to restore differentials in cents per 100 
pounds or other unit. 


Joint Rates with Truck Lines 


‘The increase will be applied to joint rates 
with truck lines to the same extent and in 
the same manner as is proposed for all-rail 
rates. 

Class Rates 


“In initial publication class rates will be 
increased as provided in Section 1. After the 
increases become effective, relationship of 
established classes to first class will be re- 
stored by specific publication. 


Section 5 


Disposition of Fractions 


“The increases set forth in Sections 1, 3 
and 4 will be subject to the following rules 
governing the disposition of fractions: 

Rates and charges in cents or dollars and 

cents per 100 pounds, per car or other 
unit, except line-haul carload commodity 
rates on grain, grain products and by- 
products: : 

Five cents or lower, resolve fractions 
to the nearest quarter cent; 

Higher than five cents, but not higher 
than ten cents, resolve fractions to 
the nearest half cent; 

Higher than ten cents: 

Fractions less than 42 cent—drop; 
Fractions 12 cent or over—convert to 
the next higher full cent. 

Line-haul carload commodity rates on 

grain, grain products and by-products: 

Fractions less than .25 cent—drop; 

Fractions .25 to .74 cent—convert to 
15 cent; 

Fractions .75 cent and over—convert to 
the next higher full cent.” 





Carloadings Totaled 822,255 
In Week Ended September 22 


Loading of revenue freight for the week 
ended September 22 totaled 822,255 cars, 
the Association of American Railroads 
has announced. This was an increase of 
8,535 cars, or one per cent, above the 
corresponding week in 1955, and an 
increase of 112,040 cars, or 15.8 per cent, 
above the corresponding week in 1954. 

Loadings in the week ended September 
22 were 1,589 cars, or two-tenths of one 
per cent, above the preceding week. 

Coal loading amounted to 143,248 cars, 
an increase of 8,301 cars above the cor- 
responding week a year ago, but a de- 
crease of 6,347 cars below the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 396,- 

522 cars, a decrease of 1,473 cars below the 
corresponding week last year, but an increase 
of 4,065 cars above the preceding week this 
year. . 
” Loading of merchandise less than carload 
freight totaled 62,686 cars, a decrease of 2,553 
cars below the corresponding week in 1955, 
but an increase of 465 cars above the pre- 
ceding week this year. 

Grain and grain products loadin totaled 
54,803 cars, a decrease of 1,313 cars below 
the corresponding week in 1955, but an in- 
crease of 431 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
September 22 totaled 34,063 cars, a decrease 
of 751 cars below the same 1955 week, and a 
decrease of 440 cars below the preceding 
1956 week. 

Livestock loading amounted to 12,734 cars, 
an increase of 976 cars above the corre- 
sponding week in 1955, but a decrease of 
170 cars below the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of September 22 totaled 
10,712 cars, an increase of 1,046 cars above 
the same week a year ago, and an increase 
of 320 cars above the preceding week this 
year. 

Forest products loadings totaled 47.821 
cars, an increase of 189 cars above a year 
ago, but a decrease of 656 cars below a week 
ago. 

Ore loading amounted to 92,208 cars, an 
increase of 5,154 cars above last year, and 
an increase of 3,487 cars above last week. 

Coke loading amounted to 12,233 cars, a 
decrease of 746 cars below a year ago, but 
an increase of 314 cars above the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1955, except 
the Eastern, Allegheny and Northwestern. 


All reported increases compared with the 
corresponding week in 1954. 


Cumulative Loadings 


1956 1955 1954 
Four weeks of Jan. 2,712,773 2,504,652 2,489,506 
Four weeks of Feb. 2,750,654 2,555,887 2,461,745 
Five weeks of Mar. 3,516,774 3,256,171 3,011,188 
Four weeks of Apr. 2,969,285 2,756,853 2,493,781 
Four weeks of May 3,115,458 3,045,017 -2,696,753 
Five weeks of June 3,862,468 3,761,514 3,348,853 
Four weeks of July 2,396,583 3,015,464 2,632,005 
Four weeks of Aug. 2,915,560 3,093,611 2,708,136 
Week of Sept. 1 784,366 789,722 688,492 
Week of Sept. 8 679,611 701,992 601,525 
Week of Sept. 15... 820,666 817,234 711,228 
Week of Sept. 22... 822,255 813,720 710,25 


Total 27,346,453 27,111,837 24,553,477 


1.C.C. Affirms, Clarifies 
Prior Report in Gainesville 
Midland Paper Routing Case 


By a report and order on recon- 
sideration in I. and S. No. 6415, 
Cancellation of Routing, Paper, 
Gainesvile Midland Railroad Co., the 
Commission, division 2, has affirmed 
and clarified its findings in a prior 
report, 298 I.C.C. 33, and discon- 
tinued the proceeding. 


The Commission said it found in its 
prior report that proposed cancellation 
by the respondent, Southern Railway 
System, of the through routes embracing 
the line of the Gainesviile Midland Rail- 
road Co., as an intermediate carrier in 
the transportation of paper and paper 
articles from points in Southeastern 
Territory to points in Trunk Line, New 
England, and other territories, was found 
not shown to be just and reasonable. It 
said an order was then entered requiring 
the respondent to cancel the proposed 
schedules insofar as they pertained to 
the aforementioned routing restriction, 
and discontinuing the proceeding. 

On petitions of the Southern System 
for reconsideration, of the American 
Short Line Railroad Association for a 
clarifying order, and of the Gainesville 
Midland, protestant, for reconsideration 
and a clarifying order, the proceeding 
was reopened for reconsideration, the 
Commission said. It added that the 
respondent Southern alleged error in cer- 
tain factual statements and in the prior 
conclusions and findings. 

In the instant report on reconsidera- 
tion, the Commission clarified the prior 
findings so as to include the cancellation 
of routings excluding the protestant 
Gainesville Midland from participating 
in the adjustment of incentive rates 
made effective on June 1, 1955, plus any 
subsequent increases. 

The instant order required the re- 
spondent to cancel the considered tariff 
schedules insofar as they pertained to 
routing restrictions found unjust and 
unreasonable in the two reports, on or 
before October 22, on one day’s notice. 

The Commission said it appeared that 
in partial compliance with the prior order 
of division 2, the respondent canceled the 
suspended schedules insofar as they pro- 
posed the cancellation of routing in con- 
nection with the Gainesville Midland, 
applicable to rates on the level of those 
in effect on May 31, 1955, the date of 
the suspension order, but omitted the 
Gainesville Midland from participation 
in the reduced rates, known as the 
incentive rate adjustment, which became 
effective on June 1, 1955. 


“The net result of this omission has 
been the effective elimination of the 





Gainesville Midland as a competitor for 
this traffic,” the Commission said. “Such 
a result was not contemplated and is 
contrary to the import of our prior re- 
port and order.” 

The proceeaing, it said, concerned solely 
the rates on paper and paper articles 
from Mead, Ga., to Pittsburgh, Pa., orig- 
inated by the Central of Georgia Rail- 
way Co., subject to routing in connection 
with the Gainesville Midland, as typical 
of those included in the adjustment of 
the lower incentive rates published from 
the southeast to the destination terri- 
tories established on June 1, 1955. 

“Under this adjustment the rate of 
77 cents a 100 pounds on corrugated, 
or indented paper, minimum 24,000 
pounds, and on the uncorrugated or non- 
indented paper, minimum 36,000 pounds, 
from Mead to Pittsburgh was reduced 
to 70 cents, minimum 36,000 pounds; 67 
cents, minimum 50,000 pounds; and 60 
cents, minimum 70,000 pounds” the 
Commission said. “These rates were not 
suspended and they became effective. 

“However, by reason of proposed rout- 
ing restriction it was proposed to render 
them inapplicable over the line of the 
Gainesville Midland which extends 41 
miles from Athens, Ga., where it con- 
nects with other lines, including the 
Central of Georgia, to Gainesville, Ga., 
where it connects with the Southern. 

“Mead is also on the Southern as well 
as the Central of Georgia. Both of these 
carriers originate carload shipments of 
paper at Mead, but we are only con- 
cerned with routing as to those origi- 
nated by the Central of Georgia, and 
routed in connection with the Gaines- 
ville Midland.” 

Commissioner Winchell was reported 
as necessarily absent and not partici- 
pating in the disposition of the case. 





Denial of Alterman Purchase 


Application ls Recommended 


Examiner Robert H. Murphy, by a 
recommended report in MC-F-6097, Al- 
terman Transport Lines, Inc.—Control 
and Merger—Brown Transfer Co., em- 
bracing MC-107107, Sub. 73, Alterman 
Transport Lines, Inc.—Elimination of 
Collegeville Gateway, has urged the 
Commission to deny an application, in 
the title proceeding, of Alterman, of 
Miami, Fla., for authority to acquire 
control of Bown Transfer Co., Phil- 
adelphia, Pa., through purchase of 
capital stock, and for the merger of 
the operating rights and property of 
Bown into Alterman for ownership, man- 
agement and operation, and of Sidney 
Alterman for authority to acquire con- 
trol of the operating rights and property 
of Bown through the transaction. 

In the embraced proceeding on an 
application seeking additional authority 
in the event the title application was 
granted, Examiner Murphy _recom- 
mended that the Commission deny the 
application seeking authority to trans- 
port general commodities, with excep- 
tions, over irregular routes, between 
Philadelphia, Pa., on the one hand, and, 
on the other, New York, N.Y. and points 
in New Jersey. 

Exceptions to the examiner’s report 
must be filed with the Commission within 
30 days from September 27. 

The examiner said Bown was author- 
ized to transport (a) over regular routes, 
general commodities, with exceptions, 
between Philadelphia and Collegeville, 
Pa,. serving certain intermediate and off- 
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‘oute points, and (b) over irregular 
routes, (1) general commodities, with 
xceptions, between Collegeville and 
y0ints within two miles thereof, on the 
one hand, and, on the other, New York 
city and points in New Jersey, (2) 
rinting supplies from Philadelphia, to 
yoints in New Jersey, and (3) household 
goods, between Collegeville and points 
in Pennsylvania. 

The examiner said Alterman was au- 
thorized to operate over irregular routes 
in the transportation of numerous speci- 
fied commodities from and to or between 
specified points and areas in 33 states 
and the District of Columbia, including 
points in Pennsylvania and New York, 
the origin or destination depending on 
the commodity transported. Alterman’s 
authority was shown to include rights 
between points in Florida, on the one 
hand, and, on the other, points in a 
number of states, including Pennsyl- 
vania and New York. 

Under the embraced application, the 
examiner said, applicant would be en- 
abled, in the event the authority sought 
was granted, to accomplish elimination 
of the Collegeville gateway and the re- 
quirement to operate through that point 
over both regular and irregular routes 
in connection with operations between 
New York City and Florida points under 
the considered rights. 

The examiner said that the record es- 
tablished that Bown Transfer provided 
no service under a substantial portion 
of the considered rights and a limited 
service under the remainder. 

In the absence of evidence that there 
was a bona fide need for the proposed 
service which would be substantially dif- 
ferent from that performed under the 
rights involved as distinguished from a 
mere desire for the service, and where 
the record showed that other carriers 
were providing an active competitive 
service meeting demands made on them 
for service, they were entitled to protec- 
tion from the additional competition 
which would result from what would be 
essentially a new operation under the 
considered rights and for which no need 
for reestablishment of operations by a 
prospective purchaser had been shown, 
the examiner said. He compared LaMere 
and Conroy—Purchase—Ziffrin Truck 
Lines, Inc., 55 M.C.C. 501 and Transcon 
Lines—Purchase—Anderson Motor Serv- 
ice Co., 50 M.C.C. 749. 





Lower Livestock Feed Rail 
Rates to Oklahoma Allowed 


Railroads participating in the trans- 
portation of livestock feed to Oklahoma 
have been authorized under section 22 
of the interstate commerce act, to estab- 
lish and maintain until December 31 re- 
duced rates for the transportation of 
livestock feed to Oklahoma. 

The authority was contained in 
drought order No. 56 entered by the 
Commission, by Commissioner Freas, 
September 26 and made public Septem- 
ber 27 on request of the governor of 
Oklahoma “by reason of a prolonged 
drought existing in the state.” 

The order specified that the rates 
would be published and filed in the man- 
ner prescribed in section 6 of the act 
except that they might be made effective 
one day after publication and filing in- 
stead of 30 days. 

The class of persons entitled to such 
reduced rates were defined as persons 
designated as being in distress and in 
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need of relief by the state’s agents or 
agencies. 

The order also stated that during the 
period in which any reduced rates 
authorized by the order were effective, 
the carrier might, notwithstanding the 
provisions of section 4 of the act, main- 
tain higher rates to directly intermedi- 
ate points and maintain through rates 
in excess of the aggregate of intermedi- 
ate rates over the same routes if one 
or more of the factors of such aggre- 
gate-of-intermediate rates was a reduced 
rate established under the authority of 
the order. 

It further specified that tariffs or 
tariff provisions published under author- 
ity of drought order No. 56 would ex- 
plicitly so state, making reference to this 
order by number and date. 





Railroad Rates on Soup Mix 
To Transcontinental Area 


Found Not Unreasonable 


Railroad rates sought to be col- 
lected on dry soup ingredients (soup 
mix), in carloads, from Albion, N.Y., 
and Hoboken, N.J., to transcontinen- 
tal destinations, have been found by 
the Commission, division 2, to have 
been applicable, and not shown 
unjust, unreasonable, nor unduly 
prejudicial. 


A report and order were issued in No. 
31837, Thomas J. Lipton, Inc. v. New 
York Central Railroad Co., et al. The 
complaint was dismissed. Commissioner 
Winchell was shown as concurring in the 
result. 

The transcontinental destinations 
were designated as being in Oregon, 
Washington, California, Montana, Idaho, 
Nevada, Utah, and Arizona. 

The complainant’s prayer was that the 
defendant railroads be ordered to waive 
the collection of undercharges, and that 
lawful rates for the future be prescribed, 
the Commission said. 

Charges sought to be collected by the 
defendants, it said, were based on a rate 
of 257 cents a 100 pounds, minimum 
weight 60,000 pounds, published in item 
7675 of Agent W. T. Prueter’s tariff 
I.C.C. No. 1564, to apply from and to the 
considered points on “Soup Ingredients 
(soup mix) consisting of dry vegetables 
and other’ ingredients, mixed, in 
RR 

It said the rate claimed by the com- 
plainant was applicable on articles de- 
scribed in item 3775 of the afore- 
mentioned tariff, which read as follows: 
“Canned or Preserved Foodstuffs (not 
cold-pack nor frozen), and other articles 
as designated, in earthenware or glass 
packed in boxes, in metal cans in boxes, 
in pails or tubs crated, or in (1) bulk in 
barrels, except as otherwise  pro- 
vided .. ., viz.: Soups, including Broths 
or Chowders, in earthenware or glass 
packed in boxes, or in metal cans in 
ee 

“The allegation that the rate sought 
to be collected was and is unjust and 
unreasonable,” said the Commission, “is 
based on the premise that the rate on 
the commodity should not exceed the 
rate on ‘Soups .. ., in metal cans, in 
boxes.’ 

“The defendants state that the rates 
on canned goods, including canned 
soups, have been depressed by water 
competition. Canned soup weighs more 
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than twice as much per cubic foot as the 
soup mix here concerned, and on an 
equal weight basis the soup mix has a 
value at origin almost four times as 
great as that of canned chicken noodle 
soup. A 10-ounce can of chicken noodle 
soup mix makes a gallon of soup, or 128 
ounces, while a 10.5-ounce (net) can of 
chicken noodle soup constitutes, at the 
most, 21 ounces of soup. 

“In support of the allegation of undue 
prejudice, the complainant states that 
there is sharp competition between the 
considered soup mix and the so-called 
canned soups; that soup mix and canned 
soup for consumption purposes are com- 
pletely interchangeable; and that the 
current level of prices of soup mix is at 
a maximum and transportation expense 
based on the item-7675 rates would 
eliminate profit. 

“These general declarations as to com- 
petition or disadvantage are inadequate 
to support a finding of undue prejudice, 
nor are we satisfied, in view of the dif- 
ferences in the densities and values of 
these commodities, that there exists the 
substantial similarity of transportation 
conditions necessary as a prerequisite to 
such a finding.” 





1.C.C. Approves Agreement 


Of Pacific Inland Bureau 


Having filed a revised rate-making 
agreement under section 5a of the inter- 
state commerce act which the Commis- 
sion said was substantial conformity with 
the views and conclusions reached in a 
report previously issued in Section 5a 
application No. 22, Pacific Inland Tariff 
Bureau, Inc.—Agreement, the bureau has 
received the Commission’s approval of its 
agreement. 

By an order in the proceeding by divi- 
sion 2, the Commission approved the 
revised agreement, effective on and after 
November 6. The Commission said that 
no objection to the revised agreement 
had been filed by any party to the 
proceeding. 

In its supplemental report, 298 I.C.C. 
485, the Commission found that approval 
of the agreement was prohibited by 
paragraphs (4) and (6) of section 5a 
(T.W., May 12, p. 44). Under that section 
of the act carriers are relieved from the 
provisions of the anti-trust laws with 
respect to rate-making agreements 
among themselves, when such agreement 
have Commission approval. 

Paragraph (6) prohibits approval by 
the Commission of a rate-making agree- 
ment unless the Commission finds that 
there is accorded to each party the free 
and unrestrained right to take independ- 
ent action either before or after any de- 
termination arrived at through such pro- 
cedure. Paragraph (4) prohibits Com- 
mission approval of an agreement be- 
tween or among carriers of different 
classes unless the Commission finds that 
such agreement is of the character de- 
scribed in paragraph (2) of the section 
and is limited to matters relating to 
transportation under joint rates or over 
through routes. 

The record in the proceeding had 
been left open for a period of three 
months to enable applicants to submit an 
agreement in harmony with the views 
and conclusions expressed in the report. 

In the instant order, the Commission 
said that applicants had submitted a re- 
vised agreement which by its terms was 
in supstntial conformity with the views 
and conclusions expressed in the report. 
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Hope Raised for Peace 
Along New York Piers 


The National Labor Relations Board 
has ordered an election of enumerated 
employes of the New York Shipping As- 
sociation to determine whether their 
union bargaining representative shall be 
the International Brotherhood of Long- 
shoremen, A.F.L.-C.I.O., or the Inter- 
national Longshoremen’s Association, In- 
dependent. 


The I.L.A., with which the association 
has a contract expiring September 30, 
has agreed to extend the expiration 
date of the contract for 30 days, under 
certain conditions—principally that any 
contract negotiated with the associa- 


tion would be retroactive to September 
30. 


If agreement is reached with the asso- 
ciation concerning the retroactive pro- 
vision of any new contract, it is an- 
ticipated that the election will be held 
early in October. The N.L.R.B. said it 
hoped that industrial peace and stability 
would be maintained until after the 
election. The offer to extend the ex- 
piration date of the contract came after 
Joseph F. Finnegan, director of the 
Federal Mediation and Conciliation Serv- 
ice, sent telegrams to the two unions 
and the association asking that there be 
no strike until after the election. 


Claims Conference to Meet 
October 11-12 at Columbus 


John M. Miller, executive secretary of 
the National Freight Claim Council of 
the American Trucking Associations, will 
be guest speaker at the opening day of 
the meeting of the Central Freight Claim 
Conference to be held at Hotel Fort 
Hayes, in Columbus, O., October 11 and 
12, according to an announcement by 
W. B. Federle, chief inspector of the 
Indiana Motor Rate and Tariff Bureau, 
Inc. 

Scheduled as luncheon speaker the 
same day is Ernie Godfrey, assistant 
coach at Ohio State University. The 
afternoon session will consist of a claim 
liability panel discussion, at which 
Al Joyce will preside as chairman and 
William Downey, Jack Dueker and Ed. 
Freemuth will be panel members. 

Included on the agenda for the second 
day, according to the announcement, is 
a report to carrier members of the 
Central Freight Claim Conference, by 
R. J. Norton (member of the confer- 
ence), on results obtained from a “sur- 
vey to determine reasons for recent in- 
creases in the presentation of loss and 
damage claims”; also a report by mem- 
ber Don C. Awbrey, on results obtained 
from a “study of plastics (Melamine) 
and other plastic products, O/T finished 
plastic products.” 
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A.B.A. Announces ‘Broadest Legislative 
Program to Revise Administrative Law 


Announcement of Program and Circulation of Draft of Law Readied 
For Next Congress Draws Criticism From Members of Commission‘s 


Practitioners’ Association. Practitioners Appoint New Committee. 


Coincidental with the announce- 
ment of one of “the broadest legis- 
lative programs” ever advocated by 
the American Bar Association to re- 
vise the administrative procedure 
act, curb the “growth of judicial and 
quasi-judicial powers” of adminis- 
trative agencies and strengthen the 
“status of lawyers in government 
service,” the administrative law sec- 
tion of the A.B.A. circulated a draft 
of a code of administrative procedure 
to be introduced in Congress. 


Members of the Association of Inter- 
state Commerce Commission Practition- 
ers criticized the draft, and the associa- 
tion announced the appointment of a 
committee on administrative law. 

The draft of the proposed code of ad- 
ministrative procedure followed closely 
the provisions of the procedural sections 
of H.R. 6114, introduced in the Eighty- 
fourth Congress by Representative 
Thompson, of New Jersey. No action 
was ever taken on this, or similar meas- 
ures. 

The draft of the proposed procedure 
code was circulated pursuant to a resolu- 
tion adopted by the house of delegates 
of the A.B.A. in February, 1956. That 
resolution (No. 2) referred only to pro- 
cedure. A third resolution had to do 
with the establishment within the execu- 
tive branch of the federal government 
of an Office of Adminstrative Procedure 
and Legal Services, which would super- 
vise the proceedings of administrative 
agenies. Other portions of H.R. 6114, fol- 
lowing those provisions taken up with 
procedural matters, called for the crea- 
tion of the Office of Legal Services and 
Procedure, the creation of an “Adminis- 
trative court of the United States, 
and the appointment of hearing com- 
missioners who would be under a chief 
hearing commissioner. 


Program Announced 


The A.B.A. bulletin for September 15 
carried a summary of the action of the 
A.B.A. house of degelates at the associa- 
tion’s annual meeting in Dallas, Tex., 
in August, reading as follows: 

“The special committee on legal ser- 





See Late News, Pages 17, 18, 
19, 22 and 23 for other trans- 
portation news developments. 





vices and procedure, under the chair- 
manship of Ashley Sellers of Washing- 
ton, D. C., reported to the house that it 
is launching one of the broadest legis- 
lative programs ever advocated before 
Congress by the American Bar Associa- 
tion. 


“Chairman Sellers told the house that 
four or five advisory groups and a ‘steer- 
ing committee’ have been set up to help 
prepare and present appropriate legisla- 
tion to the Eighty-fifth Congress con- 
vening in January. The program, pre- 
viously approved by the house of dele- 
gates, has as its general aims revision 
of the federal administrative procedure 
act of 1946, curbing of the growth of 
judicial and quasi-judicial powers of 
federal administrative agencies and 
strengthening of the status of lawyers 
in government service.” 


Practitioners’ Committee 


The practitioners’ association an- 
nounced the creation of a new commit- 
tee on administrative law for 1956-57, 
composed of the following: 


Starr Thomas, chairman, general at- 
torney and commerce counsel, Atchison, 
Topeka & Santa Fe Railway System, 
Chicago; John J. Donelan, vice-chair- 
man, of Washington, D.C.; Clyde B. Ait- 
chison, former member of the I.C.C., now 
a Washington, D.C., attorney; Fritz R. 
Kahn, law department, American Truck- 
ing Associations, Inc., Washington; 
Frank A. Leffingwell, Dallas, Tex.; Eu- 
gene T. Liipfort, a Washington, D.C., 
attorney; Gordon C. Locke, executive 
secretary and association counsel of 
the Committee for Pipe Line Compa- 
nies, Washington; William M. Maloney, 
Association of American Railroads, 
Washington, D.C., and Giles Morrow, 
president and general counsel, Freight 
Forwarders Institute, Washington. 


Comment on Draft of Code 

A comparison of the draft of the pro- 
posed code of administrative procedure 
circulated by the administrative law sec- 
tion of the A.B.A. indicates that it is 
similar, except for some rearrangement 
and some changes in language, with 
H.R. 6114, introduced in the Eighty- 
fourth Congress. 

In the “definitions” section of the 
draft, the matter of exemptions was 
rephrased as follows: 

“No agency or function shall be ex- 
empt from this title, or any provision 
hereof, except by specific statutory ref- 
erence and only upon clear showing that 
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the exemption is necessary in the public 
interest.” 

The provision in H.R. 6114 read that 
“no agency or function shall be exempt 
from this code, or any provision hereof, 
except by specific statutory reference to 
the administrative code.” 


Despite a brief period permitted by the 
administrative law section of the A.B.A. 
for comment on the draft of the pro- 
cedure code, some members of the I.C.C. 
practitioners’ association made known 
their views while indicating that there 
had not been sufficient time for thorough 
study of the proposed legislation. 


Draft Provisions Discussed 


Mr. Donelan, vice-chairman of the 
new committee on administrative law 
of the practitioners’ association sug- 
gested that, in defining “agency pro- 
ceeding and action,” and stating that 
“action” included failure to act on an 
agency rule, etc. a matter might be 
under consideration by an agency and 
require a certain amount of time. He 
added that it was not clear to him at 
which point a “failure to act” had 
crystallized. 


He also said that the meaning of a 
requirement that every agency publish 
in the Federal Register its “substantive 
rules” was not clear. 


Turning to requirements set out in the 
draft for “informal adjudication,” Mr. 
Donelan said that he felt the following 
of the requirements might “actually 
produce a bogging down of work in 
certain agencies, with resultant serious 
delays to the detriment of the public 
without corresponding benefit to any- 
body.” 

As to a section of the draft providing 
that an agency member might have the 
aid and advice of a personal assistant 
appointed for that purpose, Mr. Donelan 
said that “it seems to me that in this 
limitation to a single personal assistant 
there is a prejudging of what the actual 
requirements may be with certain agen- 
cies charged with responsibilities of tre- 
mendous complexity and of burdensome 
character.” 


He also objected to limitations with 
respect to the duties and functions of an 
independent advisory staff. In many of 
the agencies he said, it was necessary 
that constant studies be made as to the 
general aspects of the subject matter 
under regulation by the agency. To 
limit the staff to activity only in con- 
nection with specific cases, said Mr. 
Donelan, “seems to me to be artificial 
and unrealistic.” 


Proposed Rules of Evidence 


Referring to the section in the pro- 
posed legislation which would require 
that the rules of evidence and require- 
ments of proof conform to the extent 
practicable with those in civil non-jury 
cases in the United States district courts, 
Mr. Donelan said: 


“First, it seems to me the phrase ‘to 
the extent practicable’ will open a Pan- 
dora’s box of controversy in itself; sec- 
ondly, there is a decided difference 
between litigation between individual 
adverse parties before US. district courts 
and matters in which tremendous seg- 
ments of the public are involved before 
administrative agencies. Frequently 
economic data of great scope and ex- 


tending over extensive periods of time 
are involved. I can conceive that the 
proposed rule as to evidence would re- 
sult in extremely undesirable delays. I 
question fundamentally the assumption 
that the rules of evidence and require- 
ments of proof in civil non-jury cases 
can properly and efficiently be applied to 
matters of such a different nature, be- 
fore administrative agencies.” 

Referring to a provision in the draft 
that action for review might be brought 
against “any person representing the 
agency or acting in its behalf or under 
color of authority,” Mr. Donelan said he 
was aS much concerned whether the 
plaintiff would really be getting the 
relief he thought he was getting as he 
was “as to the propriety of this substi- 
tution for the agency of the individuals 
who comprise the agency.” 


Court Review Provisions 


Mr. Donelan also expressed concern 
about a provision that a court, in review- 
ing agency action, might set it aside 
if it found the agency decision based 
on findings of fact that were clearly 
erroneous. The attorney said that he 
thought this was imposing on the courts 
a burden which had properly been placed 
on the administrative agencies, adding: 

“T. for one, am impressed with the 
notion that these agencies do develop 
‘administrative expertise,’ which has been 
recognized by the Supreme Court of the 
United States. I personally favor the 
substantial evidence rule, feel that it 
has worked properly, and fairly. Much 
of the concern with administrative pro- 
cedure has been with delay. In my 
judgment, the suggestion such as is here 
made will increase rather than decrease 
such delays.” 


Public v. Private Interests 


J. B. Prizer, vice-president and general 
counsel of the Pennsylvania Railroad, in 
a statement to the administrative law 
section of the A.B.A., made the point 
that regulatory agencies were concerned 
with the protection of the public in- 
terest in particular fields of economic 
activity “by implementing, interpreting 
and prescribing legislation and legislative 
policy.” He added that “it is inappropri- 
ate that such agencies should have pre- 
scribed for them procedures which have 
been devised for the settlement of private 
adversary litigation.” 

Mr. Prizer asserted that “the most 
serious objection to the draft is that 
many of the proposed amendments 
would curtail existing powers and func- 
tions of the independent regulatory 
agencies.” He also referred to recogni- 
tion by the Supreme Court of the ex- 
pertness which must be developed by 
the administrative agencies and added: 


“Tt seems clear that legislation which 
would result in hampering these as- 
pects of the administrative process or 
in imposing limitations upon the juris- 
diction of the independent agencies or 
upon the flexibility of their procedures 
is not in the general interest. More- 
over, the imposition of curbs upon ad- 
ministration through the prescription of 
rigid procedural standards is also not 
in the general public interest. 


“Administrative discretion individual- 
izes the exercise of public power over 
private interests, and it permits needed 
adjustments while avoiding undesirable 
standardization. Likewise objectionable 
is the possibility of impairment of uni- 
formity of policy making and interfer- 
ence with the exercise of expert and 
specialized agency judgment which is 
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suggested by several of the proposed 
amendments under consideration.” 


Court Supervision 


Mr. Prizer said that, “most important 
of all,” to the extent that the proposed 
amendments subjected the independent 
regulatory agencies to the close supervi- 
sion “of the already overburdened courts 
at many stages of the administrative 
proceeding, those amendments negate the 
basic principles of expertise and uni- 
formity and thus represent a complete 
departure from the philosophy of regu- 
lation that has been evolved through 
experience over the course of the last 
50 years.” He added: 

“Not only did Congress, in the case 
of the regulated industries, assign their 
supervision to such bodies as the I.C.C., 
so that complex economic problems might 
be dealt with by an expert body, but 
the courts themselves have long rec- 
ognized the importance of deference to 
uniformity of regulation by administra- 
tive agencies through the evolution of 
such practical doctrines as ‘exhaustion 
of remedies,’ ‘administrative finality’ and 
‘primary jurisdiction,’ which have pro- 


vided realistic accommodation for the 
respective spheres of court and 
agencies. .. .” 


More Litigation 


In concluding his statement, Mr. Prizer 
said that, far from promoting certainty 
in the administrative process, many of 
the proposed changes would require liti- 
gation to ascertain their meanings. 
Others, he said, would provide litigants 
with new opportunities to challenge, 
hamper or delay administrative proceed- 
ings without legitimate reason. To the 
extent that the draft of the bill proposed 
such changes, Mr. Prizer asserted, “its 
application to the utility regulatory 
agencies is opposed by the section of 
public utility law.” 

The public utility section of the A.B.A. 
had passed a resolutation calling on the 
house of delegates to reconsider its 
adoption of a resolution last February 
recommending enactment of a code of 
administrative procedure in lieu of the 
administrative procedure act, but the 
house of delegates did not act on the 
resolution at the Dallas meeting (T.W., 
Sept. 15, vp. 36). 


Forwarder Official’s View 


Giles Morrow, president and general 
counsel of the Freight Forwarders Insti- 
tute, and a member of the newly-created 
administrative law committee of the 
practitioners’ association, in a letter to 
the A.B.A., reiterated the formerly- 
expressed opposition of the association 
to the bills introduced in the Eighty- 
fourth Congress as applying to the draft 
of the proposed bill. 

He also said that the provision that 
evidence and proof conform to that re- 
quired in civil non-jury cases in federal 
district courts “would constitute an un- 
warranted and undesirable restriction on 
agency procedures.” Mr. Morrow added: 


“Section 1009 of the proposed revised 
code would make all agency action sub- 
ject to immediate court review, without 
exhaustion of administrative remedies. 
Considering the multitude of prelimi- 
nary, procedural, and intermediate agen- 
cy actions without which the functions 
of a large agency such as the Interstate 
Commerce Commission would immedi- 
ately come to a standstill, this change 
could very well result in complete dis- 
ruption of the administrative processes.” 


Mr. Morrow expressed the hope that 
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at some future time he might be able 
to present “my more carefully considered 
views in greater detail for consideration 
by the section.” 


Railway Express Announces 
‘Second Phase’ of Through 


International Transport Plan 


According to an announcement by 
A. L. Hammell, president of Railway 
Express Agency, the shipping public 
throughout the United States and 
Japan will be linked directly through 
a new single-carrier surface trans- 
portation service expected to be in- 
augurated before December 1, in 
conjunction with Nippon Express Co. 


Mr. Hammel noted that this would 
be the second step “in the development 
of a projected through transport net- 
work connecting the 23,000 communities 
served by Railway Express in the United 
States with shippers and receivers at 
important points elsewhere in the free 
world.” 


The announcement said that the pro- 
gram was expected to revolutionize the 
handling of smaller import and export 
shipments. The program was started on 
August 21, when service began between 
the United States and West Germany 
(T.W., Aug. 18, p. 34). 


“Single charges, a one-carrier respon- 
sibility, and a negotiable through export 
bill of lading covering handling from 
origin to destination will combine speed, 
simplify, and cut the cost of transporting 
smaller import-export shipments,” Mr. 
Hammell said. 


The signing of a contract with Nippon 
Express Co., Ltd., of Tokyo, described as 
the largest private transport agency in 
Japan, was announced at a luncheon at 
the Waldorf-Astoria hotel, September 
20, honoring Nippon’s president, Tomio 
Kanamaru, who was in New York City 
for conferences with Mr. Hammell and 
other Railway Express officials. Other 
Nippon officials who attended the con- 
ferences were Torao Yamakawa, man- 
aging director, and Daiko Kitamura, 
manager of the foreign department. 


“Nippon Express, originally established 
in 1872, has some 80,000 employes and 
operates a nationwide network of more 
than 4,800 offices covering every major 
city and important area in Japan,” the 
R.E.A. said. In addition to moving its 
express traffic over the railroad lines in 
Japan, Nippon Express Co. operates mo- 
tor carrier lines connecting principal 
points within the nation. 


Initial Port Cities 


“Although rates, starting dates, and 
other final details of the United States- 
Japan service will be announced later, 
following the conclusion of the current 
conferences, San Francisco, Kobe, Yoko- 
hama, and Tokyo will be the initial port 
cities for traffic moving between the two 
nations. Initially, ships of the American 
President Lines will carry the through 
shipments between the port cities. As 
traffic volume increases other fast steam- 
ship lines will be added for the ocean 
haul. 


“The R.E.A. through bill of lading, 
currently used as a negotiable document 
in the United States-West Germany 


service, is accepted by banks under 
letters of credit when specifically des- 
ignated. 

“In addition to the new through R.E.A. 
services between domestic and overseas 
points, the company has previously intro- 
duced other international services of- 
fering through overseas air transporta- 
tion via connecting air carriers serving 
principal pionts in some 106 foreign 
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countries around the world. The agency’s 
rail and air express services, individually 
or in combination, are used to link ship- 
pers and receivers with the United States 
terminals of the overseas airlines.” 





A.S.T.T., in Tenth Annual Meeting, Studies 
Ways to Develop Future Transport Leaders 


American Society of Traffic and Transportation Receives Advice on 
‘Building People’ From Executives in Business and Education. New 
Officers Chosen for One-Year Term Include F. A. Doebber, President 


By HUGH BROWN 


Members of the American Society 
of Traffic and Transportation who 
attended the tenth anniversary 
meeting of the Society, September 
20 and 21, in the Fairmont hotel 
in San Francisco, Calif., gave thought 
to ways of developing leadership 
for the future, in transportation 
and traffic management, among 
young people now employed in those 
fields and obtained advice on that 
subject from industrial executives 
and from experts on management 
and personnel problems. 

Three panel discussions, all carrying 
forward the theme of the meeting, 
“Building People,’ were presented. Heads 
of transportation companies constituted 
one of the panels. Three industrial man- 
agement representatives and an Army 
traffic management executive were mem- 
bers of another panel. The speakers on 


the third group, the education panel, 
were university officials. 


Indicating why the A.S.T.T. chose 
“Building People” as the general theme 
of its annual meeting, one of the speak- 
ers said that businesses succeeded or 
failed because of the people who worked 
for them. 


Election of Officers 

In a business session the afternoon of 
September 21, the Society members pres- 
ent elected four new regional vice- 
presidents and four board members. The 
board of directors met immediately after 
the adjournment of the membership 
meeting and elected national officers of 
the A.S.T.T. to serve for the next year. 


F. A. Doebber, director of the coal 
and transportation department of the 
Citizens Gas & Coke Utility, Indianap- 
olis, was elected president of the Society, 
succeeding C. J. Goodyear, new commis- 
sioner of the transportation and public 
utilities service of the General Services 


BUILDING PEOPLE 





In this group are an industrial traffic executive, serving as moderator, and three university 
officials, members of an educators’ panel on ‘Building People,’ at the annual meeting of the 


A.S.T.T. in San Francisco. 


Left to right: Leon Bosch, associate dean and director of the graduate 


commerce division of Northwestern University; Herald L. Carlston, director of placement at the 

University of Utah; E. G. Plowman, vice-president and general traffic manager of United States 

Steel Corporation, moderator; Elmore Peterson, dean emeritus of the School of Commerce at 

the University of Colorado, and E. H. Breisacher, of Philadelphia, registrar of the Society, who 
served temporarily as its dirrector of education. 
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Administration, Washington, D.C., who 
became chairman of the A.S.T.T. board 
of directors. Mr. Doebber has served as 
executive vice-president of the A.S.T.T. 
for the last two years. 

Chosen for the office of executive vice- 
president of the Society was A. P. Heiner, 
vice-president, traffic and public rela- 
tions, of the Kaiser Steel Co., Oakland, 
Calif. K. H. Jamieson, general traffic 
manager of the Eastman Kodak Co., 
Rochester, N.Y., was reelected as vice- 
president of the Society. 

Elected for the first time as a vice- 
president of the Society was Frank J. 
Ryan, vice-president, sales, of Helm’s 
New York Pittsburgh Motor Express, 
Pittsburgh, Pa. 





took over the duties of director of edu- 
cation. 

Herschel Hollopeter, of Terre Haute, 
Ind., who until his retirement last year 
was transportation director of the Indi- 
ana State Chamber of Commerce, was re- 
elected secretary-treasurer of the Society, 
and Freeman Bradford, secretary and 
general manager of the Indianapolis 
(Ind.) Board of Trade, was reelected 
as the Society’s general counsel. 


Regional Vice-Presidents 


New regional vice-presidents chosen by 
the A.S.T.T. membership at the San 
Francisco meeting were: W. Mason King, 
vice-president of the Southern Railway, 
Washington, D.C., for the Trunk Line 
region; Guy R. Glover, assistant to 
vice-president, Chicago, Burlington & 
Quincy Railroad, Chicago, for the West- 
ern Trunk Line region; Howard M. 
Daschbach, of San Francisco, general 
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assistant vice-president of the New 
Haven Railroad, Boston, Mass., for the 
New England region; Mendal A. Keith, 
traffic manager of the Columbus Coated 
Fabrics Corporation, Columbus, O., for 
the Central Fright Association region; 
Arthur M. Ribe, traffic consultant, 
Birmingham, Ala., for the Southern re- 
gion; Russell V. Boyle, traffic manager of 
Brown & Haley, Tacoma, Wash., for 
the North Pacific region, and William 
J. Rae, traffic manager of Lever Brothers, 
Ltd., Toronto, Ontario, for the Canadian 
region. 


Carrier Panel 


President Goodyear welcomed the So- 
ciety members at the opening of the 
annual meeting, the morning of Septem- 
ber 20. The program for the morning 
session that day was in the form of a 
panel discussion by representatives of 
four modes of transportation. R. E. S. 
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E. G. Plowman, vice-president 
Society of Traffic and Transportation 


of the United States 
in San Francisco, for 
tration of a G. Lloyd Wilson memorial scholarship fund. 


Steel 


Corporation, presents a proposal, at the 


appointment of a special committee to prepare recommendations for adminis- 
Others in the picture, left to right, are: 





membership meeting of the American 


Herschel Hollopeter, secretary-treasurer 


of the Society; A. P. Heiner, vice-president of the Kaiser Steel Co. and newly-elected executive vice-president of the Society; C. J. Goodyear, 
chairman of the board of the A.S.T.T.; Charles H. Vayo, retired general traffic manager of Eastman Kodak Co. and former board chairman 
of the Society; F. A. Doebber, newly-elected president, and K. H. Jamieson, newly-elected vice-president, of the A.S.T.T. 


president of Western Air Lines, Inc., 
“How We Build Airline People.” 

As “lead-off man” in the panel dis- 
cussion, Mr. Hoffman described the 
program used by American President 
Lines for training of members of its 
management “team.” He said that A.P.L. 
trained a man for three years in all 
departments before the man was con- 
sidered for top management. Included 
in the training schedule he said, was 
a period in the freight traffic depart- 
ment, during which the trainee became 
familiar with the problems of scheduling, 
stowing, pier and terminal facilities, 
and materials handling. 

Mr. Hoffman said that through such 
means as staff meetings men in his 
company continued their preparation for 
positions of greater responsibility after 
the formal training period had ended. 


Management Responsibility 


In the opinion of both Mr. Killion 
and Ralph K. Davies, chairman of the 
board of A.P.L., the building of men 
for key positions was one of the major 
responsibilities of executive management, 
said Mr. Hoffman, adding: 

“T can assure you that a great deal of 
their time and attention is devoted to 
this phase of our enterprise. We can 
have the finest ships in the service, the 
best pier facilities in the world, unlimited 
cargo available at rates which afford us 
an opportunity to operate at a profit, 
splendid office facilities, and thoroughly 
developed methods and procedures; but 
without capable, well-trained men to 
operate them, we cannot survive. 

“T am sure I speak not only for Mr. 
Davies and Mr. Killion, but for the other 
gentlemen on this panel, when I say 
that executives of corporations, in trans- 
portation or any other business, should 
let no day pass during which they do not 
devote at least part of their time to the 
development and building of men.” 

Mr. Curry said he believed that the 
trucking industry as a whole had been 
so preoccupied with its own “immediate 
and urgent problems” that it had not 
taken the time it should have taken 
“to protect its future in terms of per- 
sonnel.” However, he said, the industry 
“at last has come to grips with the prob- 
lem.” 


The work the Customer Relations 


Council of the A.T.A. was doing, said 
Mr. Curry, illustrated how the trucking 
industry had “penetrated deeply into the 
fields of general education and human 
relations.” The C.R.C. scholarship pro- 
gram, the work of the ATA Foundation, 
and other activities proved that the 
trucking industry was interested in 
“building people,” he said. He stated 
that the trucking industry was seeking 
college graduates whom it could train 
for executive positions in motor trans- 
portation companies. Many colleges now 
offered courses in motor transportation, 
he said. 


Supervision and ‘Skills’ 


Mr. Whitman summarized the five 
major points of his talk as follows: 

“(1) Management is the most impor- 
tant skill. (2) The supervisor is the key 
man in the future of the organization. 
(3) Supervision has five requirements: 

“(a) Knowledge of duties and respon- 
sibilities; (b) skill of improving methods; 
(c) skill of leadership; (d) skill of in- 
struction, and (e) skill in developing 
and exercising imagination. 

“(4) Give the supervisor assistance 
and encouragement to help him achieve 
perfection in these four requirements. 

“(5) Give him sound policies within 
which he can work. 

“Recognition and concentration on 
these five points, In our opinion, is build- 
ing a management team for us which, 
through its knowledge, skill and desire 
to turn in an outstanding performance, 
is in turn building the strong organiza- 
tion of people who give Western Pacific 
its life blood.” 


Mr. Drinkwater, of Western Air Lines, 
said that the air transportation industry 
was still a growing industry and that 
it had several problems or characteris- 
tics that were not shared by other trans- 
portation industries. He said that the 
airlines were fast growing, had a small 
number of employes out of the total 
of people employed in transportation, 
and had to give employes continuous 
training. He said personnel was the 
greatest problem of the airlines. 


Luncheon Meeting 


At a luncheon meeting September 20, 
which was attended by 750 people, the 
principal speaker was Fred D. Fagg, Jr., 


president of the University of Southern 
California, Los Angeles. Mr. Fagg spoke 
briefly on what he said colleges were 
doing to help build people, mentioning, 
among other things, the study courses 
being conducted by “Southern Cal” for 
executives of the Santa Fe Railway. 

At the afternoon session that day 
another panel talked on the general 
subject of “building people.” Partici- 
pants were: William C. McCord, direc- 
tor of industrial relations of Personal 
Products Corporation, Milltown, NWJ.; 
Carlos A. Efferson, manager, organization 
planning, of Kaiser Aluminum & Chemi- 
cal Corporation, Oakland, Calif.; Brig- 
adier General E. C. R. Lasher, executive 
director of the Military Traffic Manage- 
ment Agency, Office Chief of Transpor- 
tation Department of the Army, Wash- 
ington, D.C.; and Joseph Trickett, 
coordinator of management development 
of the Food Machinery & Chemical 
Corporation, San Jose, Calif. Mr. Jamie- 
son of the Eastman Kodak Co., was 
moderator. 

Mr. McCord, who spoke first, said the 
essentials of building people included a 
need for having capable replacement, 
quo mentality” and, in a general sense, 
a need to end what he called “the status 
quo mentality” and, in a general sense, 
a need to develop people who were 
capable of self-determination and who 
carried on the tradition of western 
democracy. 

Mr. Efferson, who had as his subject “A 
Program for Building People,” said that, 
first. of all, one had to have a systematic 
program in order to state that he was 
building people. He said such a pro- 
gram began with three things: (1) Meas- 
uring what the company needed in the 
way of personnel; (2) measuring what 
the company had in personnel, and (3) 
doing something about the difference 
between the two measurements. 

Management charts, organization 
charts projected into the expected future, 
personal history questionnaires, and ap- 
praisal committees were among the tech- 
niques used in planning a program for 
building people, he said. 


Army and Traffic Training 


General Lasher, whose topic was “The 
Army Builds People,” described some 
of the training given men in the Army’s 
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traffic management programs. He said 
such men had classroom training in gen- 
eral transportation and in traffic man- 
agement; received experience in the field 
with some part of the Army’s Transpor- 
tation Corps; received additional class- 
room training, and then acquired more 
experience. In general, he said, these 
men were constantly being trained in 
the fine points of traffic management. 

Mr. Trickett had as his topic “Philos- 
ophy and Methods of Building People.” 
He recited some of the main advantages 
which he said could be gained from 
“building people” and, in general, sum- 
marized what the others nad said. 

The night of September 20 the Society 
held a dinner meeting at which Mr. Rus- 
sell, the President of the Southern Pa- 
cific, was the speaker. He said that in 
building people there were two tasks of 
primary importance. The first, he said, 
was to keep track of how “the people” 
(management trainees and those with 
potential management ability) were do- 
ing. The second, he stated, was to give 
them “whatever help they need along the 
Way.” 

Keeping track of people, he said, re- 
quired the training of officers and super- 
visors to watch how their people were 
developing and to be on the lookout for 
those ready to take on greater respon- 
sibility. For those in middle manage- 
ment, he said, some sort of a formal 
appraisal system was helpful. 

Helping people to develop, Mr. Russell 
said, required the training of supervisors 
to “know their people as individuals.” 


Not an ‘Overnight’ Job 


“Training of line supervision in the 
field of human relations is not something 
that can be done overnight,” he said. 
“On Southern Pacific we have been at it 
now for 12 years, holding three-day con- 
ferences of hundreds of small groups 
of our officers and supervisors all over 
the railroad. 


“At first, many of the old-timers ten- 
ded to poke a little fun at what they 
referred to as our ‘charm schools.’ But 
soon the idea began to catch on. The 
younger supervisors took quickly to the 
idea of trying out some of the new 
philosophy, and found it worked for 
them. And gradually even the old-timers 
climbed on the band wagon. The result 
in the past dozen years has been the 
establishment of a whole new climate 
throughout the company, based on com- 
mon recognition of the fact that our 
greatest opportunity for progress and 
efficient operation lies in understanding 
people and giving them the kind of lead- 
ership which helps them to develop and 
which makes them want to be a part of 
the team. 


Aptitudes and Training 
“Today, a particular concern in indus- 


try is that of assuring an adequate 
supply of management and executive 
talent. Here again comes into play the 


need for developing as rapidly as possible 
those people who appear to have the 
necessary aptitudes. 

“It was not too long ago that the idea 
still persisted that if a man had the 
stuff of which managers and executives 
are made, he would almost automatically 
move up in his company. At least a 


sufficient number of such people would 
rise to the top to fill positions on the 


management staff. In many cases the 
process worked out very well, as indicated 
by the large number of great industrial 
leaders this country has developed since 
the industrial revolution. In other cases 
it didn’t work, and the result was felt 
by shareholders and personnel alike of 
the organizations involved. 

“On the whole, the results were good. 
In fact, the art of business management 
has long been one of our country’s great 
natural resources. But as the industrial 
tempo of our economy has increased, 
so has the need for more and more able 
administrators in industry. At the same 
time, competition has been stepped up, 
so that a company, to stay in business, 





F. A. Doebber 


must have the most able management 
people it can get. It must have man- 
agers who can keep it moving ahead, 
because today the business which stands 
still falls quickly behind in the indus- 
trial parade. 


Shortage of Industrial Managers 


“Thus, under the pressures of tre- 
mendously increased industrial activity 
and of intensified competition, industry, 
long used to facing and solving problems 
of material shortages and of developing 
constantly better technological methods, 
has had to focus this same Yankee inge- 
nuity on the problem of developing more 
managerial and executive talent, and at 
a faster pace, to fill its increasing needs. 
Industry has come face to face with the 
fact that our shortage of engineers and 
scientists, about which we hear so much, 
is not only matched but probably ex- 
ceeded by our shortage of industrial 
managers having the skills necessary to 
keep our whole economy moving forward 
and in sound condition. 


“Thus, while the need for recognizing 
people as individuals, and bringing out 
the best in them, is important at every 
level of the organization, this need is 
particularly vital in building those who 
show promise of being able to take over 
the management reins tomorrow and in 
the years ahead. We must speed up the 
process of management development so 
that an adequate pool of people capable 
of taking on high-level responsibility can 
be created. We need to develop these 
people while they are still young in 
years, so that they can bring the enthu- 
siasm and energy and flexibility of youth 
to the level of our business economy 
where policy decisions are made. 


“We can do part of this job within 
our Own companies. We can force-feed 
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our promising people with new exper- 
iences and new challenges. Through 
training programs of various kinds and 
good internal communication we can 
give these people an understanding of 
over-all company operations and objec- 
tives. In other words, we can give our 
man a fairly well-rounded experience 
and knowledge of affairs within the 
organization. 


University Courses for Management 


“Beyond this, however, is a broader 
scope of development which he will need 
to prepare himself for his step to higher 
management levels. He will need to 
have the opportunity of taking more of 
a look at the outside world—the whole 
economic and social situation in which 
American industry operates and in which 
it plays so important a part. 

“Within our own organizations we 
found ourselves less well equipped to 
give him this broad perspective, and so 
it was that industry began to call on the 
universities for help in developing their 
officers more effectively. Stanford, Har- 
vard and an increasing number of other 
leading universities, with long experi- 
ence in their graduate schools of busi- 
ness, established advanced management 
programs. These are open to people from 
business who have already gained posi- 
tions of substantial responsiblity and a 
great deal of practical experience in their 
companies. Since 1950, Southern Pacific 
has enrolled 40 of its higher level people 
in these advanced management pro- 
grams. Our estimate of the value of this 
training is apparently widely shared, 
as indicated by the fact that today vir- 
tually every type of organization has 
representatives enrolled, and accom- 
modations in these programs are at a 
premium. 


“But the universities can offer a great 
deal of help beyond providing these ad- 
vanced management courses, which are, 
generally speaking, open only to those 
who are already high up on the man- 
agement ladder. Undergraduate work 
on a campus, particularly for those young 
people who have come directly out of 
high school into industry, is a most in- 
spiring and fruitful experience. 


S.P. Educational Program 


“Southern Pacific, seeking a means of 
broadening the horizons of not just a 
small number of higher officers, but a 
much larger number of younger people 
with apparent management potential, 
in January of this year started a pro- 
gram under which we will enroll approxi- 
mately 100 carefully selected employes 
each year as regular students in colleges 
and universities all along our lines, for 
periods of six to 12 months. Under this 
program, the railroad is paying full tui- 
tion costs and expenses, and is also con- 
tinuing to pay the men’s full salary. 


“I will discuss very briefly my own 
personnel views on some of the clues as 
to whether a man may have executive 
potential. But the point I want to make 
here is that in our executive develop- 
ment process we cannot afford to attempt 
to mold any individual into a precon- 
ceived, stereotyped pattern. Progress in 
our industrial development and our whole 
social evolution has come largely from a 
succession of leaders who have been in- 
novationists, each with new ideas and 
new contributions to carry us forward. 
Our task is to help develop flexibility 
and imagination in our future admini- 
strators, and by providing them with a 
wider understanding of our total envi- 
ronment, to give them the broadest pos- 
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sible base upon which they may exercise 
their unique abilities to the full, in the 
interests of our continuing progress. 


‘Spotting Executive Potential’ 


“Thus, in picking people we think may 
develop into our leaders of tomorrow we 
do not have, nor should we have any 
set pattern to work to. At the same 
time there do seem to be some very 
broad characteristics which many suc- 
cessful business leaders have in common, 
and these we can use to some extent 
as clues for guidance in spotting execu- 
tive potential. 

“These successful executives seem to 
have in common the ability to grasp 
specific situations quickly and relate 
them to broad long-range considera- 
tions. 

“They. have the ability to make deci- 
sions, and the courage to think out 
recommendations and then stand up for 
them. And they have the self-discipline 
and self-confidence not to waste energy 
worrying whether the decision was the 
right one. 

“They have ambition which goes deep 
enough that they welcome new responsi- 
bilities, even though they add to their 
work, and changes which, though diffi- 
cult, will broaden their experience. 


“They have a genuine love for the 
company’s activities and satisfaction in 
the good work they do. 


Building of ‘Team’ 

“And they have an interest in out- 
side affairs and a deep interest in people, 
for the most important task of the top 
executive is to build a team. His cannot 
be a one-man job. 

“Finally, in closing, I cannot too 
strongly emphasize that management 
must accept as one of its primary re- 
sponsibilities the training, development 
and education of its officer material. It 
must actively create the opportunities 
for its people to come into full realization 
of the abilities and talents with which 
they are endowed, rather than leaving 
it to chance or to the initiative and 
perseverance of the individual to de- 
velop himself. Only by accepting this 
responsibility and taking definite steps 
to discharge it can a company be assured 
of having available for tomorrow and 
the years ahead the high quality of 
leadership it will need so urgently to 
meet its business competition success- 
fully and to contribute to the forward 


movement of our whole national econ- 
Ns 


Educators’ Panel 


A panel composed of three educators 
opened the session of September 22. 
Participating were: Herald L. Carlston, 
director of placement at the University 
of Utah, Salt Lake City; Leon Bosch, 
associate dean and director of the gradu- 
ate commerce division at Northwestern 
University, Chicago, and Elmore Peter- 
son, dean emeritus of the School of 
Business of the University of Colorado. 
E. G. Plowman, vice-president and gen- 
eral traffic manager of the U.S. Steel 
Corporation, Pittsburgh, Pa., served as 
moderator. 


In his opening remarks Mr. Plowman 
recalled some of the history of the So- 
ciety and commented on its growth. He 
said that only five years ago it would not 
have been possible for the Society to 
have attracted the well-known speakers 
which it now had on its program. He said 
that there was much still to be done in 
he way of professionalization of the traffic 

and transportation fraternity and urged 





individuals in the Society to work for the 
Society as had two of its late members, 
Dr. G. Lloyd Wilson, who at the time of 
his death was director of education of the 
Society and chairman of the transporta- 
tion and public utilities department of 
the University of Pennsylvania, and 
Robert J. Bayer, who at the time of his 
death on June 5, 1956, was chairman of 
the board of the Society and editor of 
TRAFFIC WORLD. 

Mr. Carlston had as his subject “Re- 
cruitment—Foundation for Building.” He 
said that there were three important 
things of which companies should take 
cognizance when they sent recruiters to 
colleges to interview prospective em- 
ployes: (1) The reputation of the com- 
pany, (2) the skill of the recruiter, and 
(3) the use of recruiting aids. He said 
that the company’s reputation should be 
good, as to its treatment of trainees; 
that recruiters had to be skilled, and 
that recruitment aids, such as brochures 
about the company were helpful both to 
the students and to the recruiters. 

Mr. Bosch spoke on the subject, “What 
Education Has to Offer Industry.” He 
said education had three things to offer 
industry: (1) Undergraduate and grad- 
uate courses in business; (2) middle 
Management programs; and (3) pro- 
grams for “mature, responsible execu- 
tives.” 

Collegiate education for business, he 
said, was the subject of experimental 
courses at Northwestern University in 
the Transportation Institute at that 
school. He said the general idea behind 
the experiment was to broaden the base 
of the student’s education by cutting 
across departmental specialities and al- 
lowing each student to spend some time 
in fields other than his major. 

Thus far, the program with respect to 
transportation involved only graduate 
students, but undergraduates eventually 


would come under the program, he 
stated. 


Middle management courses, he said, 
were those courses designed for mem- 
bers of the management team who had 
acquired the practical experience of do- 
ing a job for industry but who lacked 
some of the broadening influence of a 
university education. He said North- 
western University planned some middle 
management courses, beginning in Jan- 
uary, 1957. 


Programs for responsible executives, 
he said, should be tailored to fit the in- 
dividual executive. He advised com- 
panies who sent such executives to school 
to check carefully the course content 
and to be sure it was the right one for 
the individual executive. 


Mr. Peterson, who spoke last, sum- 
marized the remarks of the other 
speakers. 


At the final session, the afternoon of 
September 21, the Society held its an- 
nual business meeting. In this meet- 
ing the Society referred to a special 
committee (as yet unnamed) a resolu- 
tion authorizing the committee to in- 
vestigate the classes of membership of 
the Society and to report at the next 
annual meeting, a three-man commit- 
tee to work on administering a G. Lloyd 
Wilson memorial scholarship fund. As 
Mr. Wilson was a member of the Society 
and of the Delta Nu Alpha Tranporta- 
tion Fraternity, the members of the 
committee were directed to investigate 
whether the scholarship fund should be 
set up by both Delta Nu Alpha and the 
Society or by only one of the two 
organizations. 
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Creation of the committee to inves- 
tigate the classes of membership of the 
Society was authorized when the dele- 
gates approved a substitute motion for 
a motion which would have changed 
article III of the Society’s constitution, 
on the subject of membership, so as to 
provide that “membership may consist 
of different types,” instead of the pres- 
ent provision that membership shall 
consist of “two types: Founders and 
Members.” 

Reports delivered at the final session 
indicated that the Society had a mem- 
bership of approximately 1,375, of which 
about 175 were members who had passed 
the Society’s examinations. 


At the final session it was announced 
that the biennial seminar of the Society 
would be held in September, 1957, at 
Georgia State Business School, Atlanta, 
Ga. 


The California chapter of the Society 
held a meeting concurrently with the 
AS.T.T. On the night of September 21 
the California chapter honored Mrs. Bess 
Anderson, traffic manager of the Mod- 
glin Co., Inc., Los Angeles, and secre- 
tary of the California chapter. Mrs. 
Anderson, it was stated, was the first 
woman to become a certificated member 
of the Society. 





1.C.C. Associate General 
Counsel Gets Merit Award 


James A. Murray, associate general 
counsel of the Commission, received a 
National Civil Service League merit cita- 
tion, in “recognition of an outstanding 
career in .the public service,” in a cere- 
mony at the Commission September 21 
attended by members of the Commission 
and its staff. The citation was presented 
by Chairman Arpaia. 


Mr. Murray has been with the Com- 
mission since 1928. He served as an ex- 
aminer and later as chief attorney for 
the Bureau of Motor Carriers before 
being appointed associate general coun- 
sel of the Commission. Two months ago, 
he received a cash award of $243 from 
the Commission for “sustained superior 
performance” of his duties. 





Siedle Speaks at Opening 
Of New York City Heliport 


Speaking on September 26 at the 
dedication of the Port Authority-West 
30th Street heliport in the heart of New 
York City, E. George Siedle, Assistant 
Postmaster General and head of the 
bureau of transportation of the Post 
Office Department, said that for the 
future the postal officials “foresee the 
development of a vehicle ideally suited 
for short-haul transportation in con- 
gested metropolitan areas.” 


Mr. Siedle recalled the experiments 
made with the cooperation of the Army 
in 1947 in connection with transporting 
mail in the Los Angeles area, followed 
by the inauguration of helicopter service 
in the Chicago and New York areas. He 
said that, in some respects, helicopter 
operations had been marginal in trans- 
porting mail, but that postal officials 
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were looking at “more than the current 
balance sheet.” 

The postal official said that the de- 
partment would continue to cooperate 
with the New York Airways and the 
Civil Aeronautics Board in the develop- 
ment of helicopters “by using them for 
the transportation of mail whenever 
doing so offers a time advantage over 
surface transportation.” 


Canadian Transport Minister 
Speaks on Traffic Prospects 


For Port of Vancouver, B.C. 


George C. Marler, Minister of 
Transport of Canada expressed the 
opinion in a speech before the Board 
of Trade of Vancouver, British Co- 
lumbia, September 19, that “if the 
Suez development resulted in any 
lessening of the present competitive 
advantages which Middle East pro- 
ducers of petroleum have in western 
markets,” the growth of tanker 
petroleum exports from Vancouver 
might develop to “sizeable propor- 
tions.” 


Mr. Marler was the speaker at a “port 
day” luncheon of the Vancouver Board 
of Trade. In his address he reviewed 
planned expansions of Vancouver har- 
bour facilities to meet anticipated growth 
of the port’s foreign trade. 

The building of the Trans-Mountain 
pipeline to Vancouver had the effect of 
creating changes in the pattern of inter- 
national petroleum movements, Mr. Mar- 
ler said. As a result, he said, Vancouver 
had become an exporting center for 
tanker petroleum products and had re- 
duced imports of crude oil from 1,200,000 
tons in 1952 to “a mere 6,000 tons” in 
1955. 


Outbound Tanker Traffic 


“During the past eight months,” he 
said, “tanker exports of quite substantial 
volume have commenced from this port 
to California, and trans-Pacific ship- 
ments are now an early prospect... 
There are good reasons to expect that 
you will see a steady growth in out- 
bound tanker traffic.” 


Referring further to “the current prob- 
lem of the Suez Canal,” Mr. Marler ex- 
pressed the view that “even without any 
change in the pattern of tanker move- 
ments that might result from some ad- 
verse development in the present situa- 
tion, there is likely to be a steady growth 
of tanker petroleum exports from Van- 
couver.” 


Dealing with other exports from Van- 
couver, Mr. Marler spoke of the recent 
shipments of 400,000 tons of grain to 
Russia this year under the agreement 
entered into with that country last 
spring whereby between 400,000 and 500,- 
000 tons of grain would be purchased 
from Canada annually for three years. 


“There is no reason to believe that the 
shipments in the next two years will 
not also pass across the North Pacific 
through Vancouver and thereby add to 
your world-wide grain trade,” he said. 

Mr. Marler pointed out that exports 





of grain shipped from Vancouver to 
Japan amounted to 1,000,000 tons in 
1955 as compared with only 1,607 tons 
in 1946. ‘ 

“In the post-war period,” he added, 
“the younger generations of Japanese 
have markedly changed their eating 
habits toward the consumption of more 
bread and other grain products.” 


While expressing unwillingness to pre- 
dict the future of anything so fluctuating 
as grain shipments, the Minister of 
Transport said that ‘some people in the 
grain trade believe that there is a rea- 
sonable prospect that Japan will become 
as large a market for Canadian grain 
products in the next twenty years as 
Great Britain has been in the past.” He 
commented that “if this belief should 
prove to be well founded, such a develop- 
ment would have a substantial impact 
upon the future of your harbour.” 

Another factor that would bring new 
and additional grain trade through the 
port of Vancouver was the reduction of 
rail export rates on flax from the 
Prairies, said Mr. Marler, adding that 
“this reduction places Vancouver on an 
equal footing with the Lakehead and 
will permit flax to follow its natural 
trading pattern.” 


Port Expansion Plans 


Plans of the National Harbours Board 
for Vancouver harbour expansion were 
announced by Mr. Marler. A new water- 
front terminal would be constructed 
west of Ballantyne pier at a cost esti- 
mated at around $8,000,000, he said. He 
stated that work on this project was 
now in the planning stage and that he 
expected construction to commence in 
1957. 

He said that National Harbours Board 
records showed that Vancouver handled 
many more ship movements than Mont- 
real. In 1955, a total of 32,773 vessels ar- 
rived in Vancouver in comparison with 
5,227 at Montreal. Of this total Van- 
couver, however, had only 1,336 ocean- 
going arrivals as compared with Mont- 
real’s 1,905. Inbound and outbound car- 
go totals showed that Montreal with 
15,841,000 tons led Vancouver which had 
10,985,000 tons. Comparison of these 
figures with the pre-war year of 1938, 
he stated, showed that “in the case of 
Montreal there has been no change of 
a substantial nature, whereas in the 
case of Vancouver the total tonnage 
handled at the port has increased by 
nearly 73 per cent...” Mr. Marler added 
that this increase “fully establishes the 
growing importance of Vancouver.” 





Motor Vehicle Registrations 


Motor-vehicle registrations in the 
United States continue to gain and are 
expected to reach 65,275,000 for 1956, 
according to an estimate made by the 
Bureau of Public Roads of the United 
States Department of Commerce. The 
estimate is based on reports of state 
registration agencies. 


“Passenger cars will number 54,300,000, 
a 4.1 per cent increase over 1955,” the 
bureau said, “Trucks and buses are ex- 
pected to total 10,975,000 a gain of 3.7 
per cent. 


“Annual increases in total registrations 
have been as follows: In 1952, 2.6 per 
cent; in 1953 5.7 per cent; in 1954, 4.1 
per cent; in 1955, 7.2 per cent, and in 
1956, 4.0 per cent (estimated). 


“Numbers of motor vehicles are ex- 
pected to reach 81 million by 1965. Since 
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the end of World War II highway use 
and traffic congestion have followed very 
closely the pattern of registrations. 

“Florida again leads in expected in- 
crease in total registrations with 8.7 
per cent, followed by Arizona and Ne- 
vada with 8.5 and 8.4 per cent, respec- 
tively. In 25 states, registrations are ex- 
pected to exceed 1 million, with Cali- 
fornia’s total of 6,557,000 being the high- 
est.” 





National C. of C. Reports 
On Regional Businessmen’s 


Conference on Roadbuilding 


Highway experts who attended an 
all-day “regional businessmen’s high- 
way conference” at Columbus, O., 
September 20, agreed that full co- 
operation with state and local high- 
way departments offered business- 
men “the surest route to swift 
completion of the vast new federal- 
aid highway system,” the Chamber 
of Commerce of the United States 
reported. 


The National Chamber said that in 
the Columbus conference “speaker after 
speaker” urged the audience of more 
than 300 to become acquainted with 
state and local highway officials, their 
problems and their plans, and then 
to offer constructive support. 

The conference was sponsored by the 
U.S. Chamber and the Ohio and Colum- 
bus chambers. 


Francis V. duPont, former commis- 
sioner of the U.S. Bureau of Public 
Roads, specifically suggested that busi- 
nessmen assist their state highway de- 
partments in speeding route-selection, 
acquiring right-of-way and _ initiating 
construction of the federal-aid high- 
way system, according to the National 
Chamber. It said Mr. dpPont advocated 
appointment by chambers of commerce 
of men of “unquestionable integrity” to 
their highway committees and the plac- 
ing of responsibility on such appointees 
for learning highway officials’ problems 
and for cooperating with them in reach- 
ing the objectives of the highway pro- 
gram. 


‘Start Toward Cooperation’ 


Glenn C. Richards, commissioner of 
public works for the city of Detroit, said 
chambers should invite state and local 
highway officials to their meetings as a 
logical start toward cooperation, accord- 
ing to the National Chamber’s report, 
which continued as follows: 

“Alfred E. Johnson, executive secretary 
of the American Association of State 
Highway Officials, Washington, said 
chamber representatives should let high- 
way departments know the business view- 
point on specific highway projects, and 
then support the departments all the 
way to completion. Mr. Johnson said 
that opposition to highway projects 
usually was “extremely vocal,” and that 
public officials needed the positive sup- 
port of business groups. 


Public Hearings Required 


“A. C. Clark, deputy commissioner of 
the federal public roads bureau, noted 
that the new federal highway law re- 
quired that the states hold public hear- 
ings to determine the economic effects 
of specific highway proposals. 


Here, 
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he said, was a major opportunity for 
business officials to make their views 
known. 

“Governor Frank J. Lausche, of Ohio, 
said that ‘in every instance (in Ohio) 
where there was resistence to by-passing 
a town, there followed universal acclaim 
for the benefits of the bypass.’ 

“Delmar G. Starkey, general manager 
of the Columbus chamber, warned bus- 
inessmen that not all would be ‘sweetness 
and light’ in the development of the 
federal-aid highway system. 

“*There are going to be route squab- 
bles,’ he said, ‘particularly in those com- 
munities that are afraid a limited access 
highway will doom them to economic 
death.’ 


“He pointed out, however, that ‘if the 
federal program didn’t contain limited 
access provisions for the interstate sys- 
tem, the road obviously would be doomed 
to obsolescence before it is built.’ ” 





Aircoach Association to Ask 
Supreme Court of U.S. to 


Uphold Decision by C.A.B. 


Action by the Supreme Court of 
the United States to uphold a Civil 
Aeronautics Board order creating a 
“supplemental air carrier” class of 
airlines will be sought by the Air- 
coach Transport Association, Inc., on 
behalf of more than 30 of these 
“supplemental” carriers, says A. J. 
Rome, of Washington, D.C., presi- 
dent of the association. 


Mr. Rome said the U.S. Court of Ap- 
peals for the District of Columbia Cir- 
cuit now had denied a motion by the 
C.A.B. for a rehearing on a previous 
order by the court remanding to the 
board a proceeding in which the board 
granted enlarged point-to-point and 
charter rights to irregular air carriers 
(sometimes referred to as non-scheduled 
airlines) under a new classification as 
“supplemental air carriers” (T.W., July 
28, p. 72). 


In its decision in 14 appeals from 
the board’s decision, the appeals court 
required the C.A.B. to supplement its 
conclusions that the civil aeronautics 
act made necessary the exercise of the 
board’s exemption powers to enlarge 
the rights of the carriers. The C.A.B. 
decision was appealed, in cases num- 
bered consecutively from 13044 to 13068, 
by scheduled airlines and by railroads. 


Effect of New Petition 


Mr. Rome said that there was “no 
doubt about the continuance” of the 
“supplemental” air carriers and that “the 
question simply involves the extent of 
their operating rights.” He stated that 
the filing by the aircoach association of 
a certiorari petition in the U.S. Supreme 
Court “should automatically maintain 
the present status of the supplemental 
carriers.” 


“The case hinges on a technicality,” 
he asserted. “The appeals court ... ruled 
that the C.A.B. could establish such car- 
riers under present law. But the court 
finds that the C.A.B. had not made find- 
ings thought necessary.” 

In discussion of the opinion and ex- 
emption order issued by the C.A.B. in 
November, 1955, in its “Docket No. 5132 
et al., Large Irregular Air Carrier In- 


vestigation” (T.W., Nov. 19, 1955, p. 72), 
the U.S. Court of Appeals said that the 
basic change wrought by the board’s 
order, appealed by the scheduled air- 
lines and railroads, was removal of the 
pre-existing requirement as to irregu- 
larity of operation and the substitution, 
in its place, of a maximum limitation 
on the number of round trips (10) per- 
mitted per month between any two 
points. The court said it could not find 
great extent on the movement of cars 
what the board deemed to be the extent 
of the operation of the “supplemental” 
carriers which would make certification 
an undue burden on those carriers, nor 
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what the unusual circumstances affecting 
the operations of such carriers were 
which caused the board to conclude that 
certification of those carriers was not 
in the public interest. It said the board 
should make findings in those respects 
so that the court might determine 
whether its grant of exemption from the 
certificate requirement of the civil aero- 
nautics act to the “large irregular” or 
“supplemental” air carriers was within 
the board’s statutory exemption power. 





Small-Shipments Group Decides to Oppose 
Proposed L.C.L. Minimum-Charge Increase 


National Small Shipments Traffic Conference Also Takes Position 
Against Express Surcharge Proposal. Cabot Reelected as President. 
Commissioner Murphy Describes Personnel Problems Faced by I.C.C. 


A proposal by the railroads to in- 
crease to $3 the minimum charge 
for a single L.C.L. shipment, shipped 
from one consignor to one consignee 
on one bill of lading, drew opposition 
from the National Small Shipments 
Traffic Conference at its annual 


meeting, September 18 through 21, 
in Chicago, IIl. 


The assailed proposal, published as 
item 69 in joint docket No. 187 of the 
Uniform, Official, Illinois, Southern, and 
Western Classification Committees, which 
was distributed as part 3 of the August 18 
issue of Traffic Bulletin, would revise 
section 1(d) of rule 13 of Uniform 
Freight Classification No. 3, now speci- 
fying a minimum charge of $1.63 (sub- 
ject to the Ex Parte 196 increase) on a 
single L.C.L. shipment, so as to make it 
read as follows: 

“(q)—In no case shall the charge on 
a single shipment be less than 300 cents. 
When a L.C.L. shipment moves under a 
rate made by a combination of sepa- 
rately established rates in the absence 
of joint through rate, whether such sep- 
arately established rates are governed 
by the same or different classifications 
published herein, the minimum charge 
of 300 cents will apply to the continuous 
through movement and not to each of 
the separately established factors.” 


Hearings Held in Three Cities 


Hearings on the proposals set forth in 
joint docket No. 176 were held by the rail 
classification committees September 6, 
in Atlanta, Ga., September 11, in New 
York City, and September 18, in Chicago. 

The N.S.S.T.C. also decided, in its 
Chicago meeting, to oppose the Railway 
Express Agency’s surcharge petition, filed 
on behalf of eastern railroads, in No. 
32035, Increased Express Charges in 
Eastern Territory. The express agency is 
asking the Commission in that proceed- 
ing to institute an investigation into the 
adequacy of express rates and charges 
and to authorize a 15 per cent sur- 
charge on L.C.L. shipments originating 
and terminating within the territory 
served by the eastern railroads. The 
Commission has assigned this case for 


hearing October 30, in Washington, D.C., 
before Examiner Dishman (T.W., Sept. 
Se. Te TD 

Opposition of the small shipments 
traffic conference to the rail minimum- 
charge increase proposal and to the 
railway express surcharge proposal, ac- 
cording to a spokesman for the confer- 
ence, was based prpincipally on “the 
effect of these proposals on L.T.L. traffic.” 


Five Officers Reelected 


Five of the seven national officers of 
the conference were reelected, at the 
annual meeting. They are: 

Walter K. Cabot, general traffic man- 
ager of Johnson & Johnson, New Bruns- 
wick, N.J., president; H. E. Chapman, 
traffic manager of the S. S. Kresge Co., 
Detroit, Mich., first vice-president; R. J. 
Tyler, general traffic manager of Tube 
Turns, Louisville, Ky., second vice- 
president; Harry F. Gillis, attorney, of 
Washington, D.C., executive vice-presi- 
dent, and Richard A. Whitty, transpor- 
tation director of Belknap Hardware & 
Manufacturing Co., Louisville, Ky., chair- 
man of the executive committee. 

Elected as secretary of the conference, 
to succeed Frank Cohen, traffic manager 
of Coast-to-Coast Stores, Minneapolis, 
Minn., was James W. Lee, traffic man- 
ager of the Kansas City Division of 
Bendix Aviation Corporation, Kansas 
City, Mo. As its new treasurer, the 
conference chose Archer G. Milligan, 
traffic manager of The Sperry & Huch- 
inson Co., New York City. He succeeds 
Spencer Hughes, traffic manager of 
McLellan Stores Co., New York City. 


Opposition to Arbitraries 


In general membership sessions on 
September 20 and 21, the conference 
reaffirmed its position in opposition to 
arbitraries on small shipments and 
increased minimum charges. 


Commissioner Rupert L. Murphy, of 
the I.C.C., addressing the conference 
members on September 20, outlined per- 
sonnel problems of the Commission and 
said that now, at a time when the au- 
thorized number of I.C.C. employes had 
been expanded, the Commission was 
“face to face with the prospect of hav- 
ing sO Many experienced key employes 
reach the age of compulsory retirement 
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within the next two years that the op- 
timum functioning of the Commission 
will necessarily be impaired.” 

After a review of statements con- 
tained in the 1953 report of the Wolf 
Management Engineering Co. concern- 
ing the staff problems of the Commis- 
sion, Commissioner Murphy noted that 
Congress had provided special funds to 
overcome the backlog of I.C.C. cases 
awaiting disposition. 

“At that time,” he said, “the Bu- 
reau of Motor Carriers, section of com- 
plaints, had pending 2,440 cases for 
motor operating authority. The backlog 
consisted of approximately 1,000 cases. 
Today the backlog has been reduced to 
158 cases and, as of June 30, 1956, there 
were pending before the section of op- 
erating rights 1,569 cases. In order to 
accomplish this, sustained and con- 
scientious effort on the part of the staff 
succeeded in just about doubling the 
monthly production figures. 


Retirements and Personnel Problem 


“Actually, however, the personnel diffi- 
culties otherwise confronting the Com- 
mission have otherwise become more 
acute and critical. A study submitted on 
June 8, 1956, by the Commission’s per- 
sonnel office indicates that there is a 
total of 50 key supervisory personnel 
(grades GS-12 and above) who are eli- 
gible for immediate retirement or will 
become eligible within two years and 
for which there is a critical need to hire 
persons to train as replacements. 

“Similarly, a study prepared as of 
December, 1955, showed that there was 
a total of 459 employes in grade GS-12 
and up. Of these, 103 or 22.4 per cent 
were eligible for immediate retirement 
and 46 employes or 10 per cent were eli- 
gible for retirement within a period 
of two years. That means that one-third 
of our top grade men are, for all prac- 
tical purposes, about ready to leave us. 


. . It must be emphasized that the 
situation is worse than pictured because 
of the concentration of these men in 
several key bureaus. A breakdown shows 
that of 206 top grade employes in the 
Bureau of Motor Carriers, 26.7 per cent 
are eligible for retirement, likewise 30.2 
per cent of 53 employes in Safety and 
Service, 33.3 per cent of 12 employes in 
Transport Economics and Statistics, 47.4 
per cent of 19 employes in Rates, Tariffs 
and Informal Cases, 49.2 per cent of 63 
employes in Formal Cases, and 57.5 per 
cent of 40 employes in Accounts, Cost 
Finding and Valuation. 


Increase of ‘Retirement Potential’ 


“This situation has recently been com- 
pounded by the passage of a new bill 
amending the civil service retirement 
Act. Many changes have been made 
which provide greater benefits to both 
those already retired and those about to 
retire. These changes become effective 
on October 1, 1956. Here are some of 
the major changes which will affect our 
employes: 

“(1) An increase in the employe’s re- 
tirement deduction. (This will help pay 
the costs.) 


“(2) A more liberal formula for com- 
puting annuities. (This will result in 
higher annuities for retiring employes 
and widows.) 


“(3) A lesser reduction in the amount 
received for employes who retire before 


age 60. (This provision alone will per- 
suade many to retire earlier than 
planned.) 

“(4) A minimum disability annuity. 

“(5) Higher children’s annuities. 

“(6) Survivor annuities for dependent 
widowers. 

“All these new benefits will increase 
our retirement potential at the Commis- 
sion. It is obvious from the high per- 
centages quoted above that many of our 
bureaus would be in a serious manpower 
situation if all those eligible to retire 
would elect to do so on October 1, 1956. 
In view of this the personnel staff is 
taking immediate steps to organize and 
conduct a retirement counselling pro- 
gram... 


Growth of Transport Industry 


“Our economy is expanding tremen- 
dously and the transportation industry 
is in the forefront. In 1954 the total 
number of trucks and buses registered 
Was approximately 9 million. Over 1 
million are subject to our regulation. 
In presenting our budget request for 
this year Chairman Arpaia stated that 
in the near future an increase of 10 
million vehicles (trucks, buses and pas- 
senger cars) on our highways was fore- 
seen. In the same vein, Secretary of 
Labor Mitchell reported early this month 
that for the month of August, 1956, 
66,752,000 workers were employed in this 
country, an all-time peak. The August 
count showed 2% million more bread 
winners than a year ago and reflected 
11 million more people with pay checks 
than just 10 years ago. 

“As our economy expands the regula- 
tory problems respecting railroads, motor 
carriers, freight forwarders, water car- 
riers and pipelines are multiplied. At 
the same time our difficulties are com- 
pounded by the growing lack of trained 
personnel. That shortage is now acute. 

“Since Congress recognized our pre- 
dicament by providing for this fiscal 
year the best budget we have ever had 
and with the funds available, you will 
say, ‘What further problem is there? 
Just hire the men and women you need.’ 
It is not that simple. Certain jobs in 
the Commission are difficult to fill. 
Among these are accountants, engineers, 
tariff examiners, and certain safety in- 
spectors. Once the position is filled, it 
may take many months of on-the-job 
training before the new employe is fully 
qualified and then some attrition is bound 
to occur as some of our newly trained 
men seek to improve their financial po- 
sition by taking more,lucrative jobs with 
private industry. 


Training for Examiner Positions 


“In the filling of examiner positions, 
for example, it is not so difficult to ob- 
tain good men right out of law school, 
but then a period of three to five years 
would be a fair estimate of the absorp- 
tion period required to prepare the new 
attorney-examiner to meet the many 
demands of his position. In the past the 
Commission has used such stop-gap 
measures as bringing in older men to fill 
vacancies, but this practice should be 
discontinued because often the man has 
reached retirement age before he is 
sufficiently acquainted with this tech- 
nical field to make a worthwhile work 
contribution. 


“The Commission is undertaking to 
build a better qualified, numerically ad- 
equate staff. At the last session, Congress 
approved the following additions to the 
Commission’s staff, in the field of motor 
carriers, 31 district supervisors, 14 rate 
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agents, 32 safety inspectors, 18 attorney- 
examiners, and 37 stenographers and 
typists. At the same time Congress al- 
lowed for 40 railway service agents in the 
Bureau of Safety and Service. Through 
the use of such personnel, better safety 
inspection and administration of the 
motor carrier laws can be undertaken 
and the problem in attacking car short- 
ages can be better resolved. 


“I want to explain that the budget 
approved will permit the hiring of all 
the new additional employes we can 
absorb at this time, but, to fulfill our 
function and meet the demands of an 
expanding industry, an even larger ap- 
propriation and additional recruitment 
can be anticipated as normal require- 
ments in the years ahead. 


Recruitment Policy 


“To obtain these men the personnel 
office is instituting a more aggressive re- 
cruitment policy. Letter contracts have 
been made with law schools in various 
parts of the country and plans are be- 
ing made for personal contract with such 
schools whereby interested young men 
may be apprised of the public service 
aspects and job potential of these posi- 


tions. Examinations assuring that quali- , 


fied people will be obtained are being 
held for motor carrier district super- 
visors, safety inspectors, and tariff ex- 
aminers. It is also planned in the near 
future to hold examinations for railway 
service agents, locomotive inspectors, 
railway safety appliance inspectors, rail- 
way signal and train control inspectors, 
and railway hours of service inspectors. 
As new groups of employes such as safety 
inspectors enter the service, or as 
deemed appropriate for older groups of 
employees, training sessions are being 
held to better acquaint them with the 
mission of the Commission, to improve 
skills, and to promote higher produc- 
tivity. 

“The staff of the Commission as pres- 
ently constituted is extremely loyal and 
conscientious. They have an exception- 
ally fine and modern plant in which to 
work... 


“Since the reorganization of the per- 
sonnel office in the latter months of 1955, 
a number of improved personnel prac- 
tices has been inaugurated. The reas- 
signment of some and the employment of 
other qualified technicians have pro- 
vided an internal training program for 
the personnel office staff. Since that 
time this office has pursued an aggres- 
sive recruitment program which has 
resulted in the addition of approximately 
300 employes to meet the Commission’s 
manpower ceiling allowances. Person- 
nel processing has been streamlined. 
Closer working relationships have been 
developed between members of the per- 
sonnel office and the representatives of 
the operating bureaus and offices. Nu- 
merous programs have been developed 
and implemented and many are in 
various developmental stages. 


New Personnel Programs 


“Among the programs which have 
been completed are: (a) an orientation 
program for new employes; (b) a study 
of anticipated manpower losses due to 
retirement which includes a recom- 
mendation of action to be taken; (c) 
the development of personnel policies re- 
specting pay, personnel security, and 
follow-up interviews, and finally (d) the 
reflection of personnel information on 
machine record cards for use in studies, 
periodic information on needs, and regu- 
lar reports. 
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“Among those personnel management 
programs in the developmental stages 
are: (a) More specific plans for re- 
placement recruitment and training; (b) 
employe training programs on super- 
visory development, conference leader- 
ship, interviewing and selections, and 
supervisor-employe communications; (c) 
avenues of assuring better communica- 
tions between all management levels 
including all media and methods for dis- 
seminating information; (d) personnel 
programs to be administered at field 
levels; (e) devising new Civil Service 
Board examinations for various posi- 
tions such as locomotives inspectors, serv- 
ice agents, safety inspectors; (f) revision 
of the performance rating program; (g) 
revision of conduct investigation and 
inspection programs; (h) revision of the 
personel security regulations, and, lastly, 
(i) letter facilities for conducting em- 
ploye fund drives. 


Innovations Planned 


“Moreover, there are many innova- 
tions being planned in initiating addi- 
tional personnel programs. As an ex- 
ample, the United States Civil Service 
Commission has authorized this Com- 
mission to recruit and train young 
applicants having high academic ability 
and pleasing personalities who are 
deemed suitable for administrative as- 
signments. This strategy was formulated 
with a view to providing the Interstate 
Commerce Commission with a plan by 
which it can conduct management de- 
velopment training programs directed 
toward tht more effective training and 
utilization of its personnel resources. 
As a result the Interstate Commerce 
Commission will be afforded the same 
standard of excellence in its training 
programs as that which is now enjoyed 
by such large government agencies as 
the Department of Defense, the Depart- 
ment of Agriculture, and the Department 
of Commerce. 

“May I reiterate, in conclusion, that 
the staff of the Commission as presently 
constituted is extremely loyal and con- 
scientious. It must be recognized, how- 
ever, that a shocking percentage, con- 
stituting, at least one-third of the 
present staff, will be retired within the 
next two years. Under such admittedly 
adverse and trying circumstances we 
shall courageously endeavor to see, with 
the acquisition of aditional and replace- 
ment personnel, that the tradition of 
faithful service by the Commission’s 
staff will be carried on and expanded 
so that the best possible service will 
continue to be afforded the best trans- 
portation system in the world.” 





Great Lakes Commissions 
To Hold First Convention 


The first annual convention of the 
Great Lakes Conference of Railroad and 
Utilities Commissioners will be held at 
the Greenbrier hotel, White Sulphur 
Springs, W.Va., November 28, 29 and 
30. Registration will start November 
28. 

The conference officers have an- 
nounced that, in order to carry out the 
objective of the Great Lakes Conference, 
the convention is being held to promote 
a free exchange of ideas appertaining 
to the operation and supervision of all 


matters properly within the jurisdiction 
of the member commissions. It is hoped 
by the commissioners that the conven- 
tion will be in the nature of a workshop 
with all guests participating in the dis- 
cussions. 

The West Virginia Commission and the 
Ohio Commission are acting as joint 
hosts for the convention. 





Traffic Club of Kansas City 
Is Host on Terminal Tour 
Of Area Industrial Centers 


(Special correspondence to Traffic World) 


Nearly 500 representatives of business 
establishments, railroads, and industrial 
traffic departments were taken on a nine- 
hour, 75-mile terminal tour in a nine-car 
train at Kansas City, on September 19, 
sponsored by the Traffic Club of Kansas 
City and the Railroad Superintendent’s 
Association of Kansas City. 


The train consisted of five gondolas 
equipped with special seats, a commis- 
sary car and three coaches and was 
pulled by a Kansas City terminal switch 
engine. The representatives visited in- 
dustrial districts in the area and in- 
spected switching facilities in the Central 
Northeast, Blue Valley, Leeds, North 
Kansas City, Fairfax, Armourdale, 
Argentine, Santa Fe and Rosedale indus- 
trial districts. 


In the course of the tour railroad 
representatives, who described various 
operations over a public address system 
throughout the day, told those on the 
train that the railroads in the Greater 
Kansas City area had an annual payroll 
in excess of $84 million and employed 
nearly 20,000 persons. The tour was 
the first since one sponsored by the 
club in May, 1954. 

Significant advances in the Central 
industrial district since the last tour 
included new and yet incomplete con- 
struction on the Frisco railroad diesel 
quarters and additional tracks started 
in July of this year, the total construc- 
tion cost of which would total $1.5 
million, it was reported. In the same 
area, the terminal railroad announced 


ie Pee 
ee See 


35 


| TRANSPORTATION WEEK 


expansions costing a total of $2.25 mil- 
lion, now under way to facilitate the 
movement of freight through what was 
described as the “most compact switch- 
ing area west of the Mississippi.” 


Improvements in Other Areas 


In the Northeast industrial district, a 
spokesman for the Missouri Pacific rail- 
road reviewed his company’s plans for 
yard improvements totaling $10 million 
to $15 million. New facilities, he said, 
would include hump and classification 
yards with a daily capacity of 6,000 cars. 

Completed revamping operations in its 
North Kansas City Yard had cost about 
$1 million, the Wabash railroad narrator 
said. In the Fairfax industrial district 
it was pointed out that there were 144 
industries in the area, 10 of which had 
been added since 1954. 


The Union Pacific pointed out con- 
struction on its $3.5 million diesel shops, 
new general office and freight house, 
new electric shop and maintenance fa- 
cilities in the Armourdale district. The 
Rock Island announced that its yard 
there had a capacity of 5,200 cars, and 
that 4,500 cars were being handled daily. 

A planned development area for in- 
dustry owned by the Santa Fe was viewed 
in the Turner area. Sewage and storm 
sewers, water, gas, electric and oil sup- 
plying facilities had been installed, it 
was said. The Santa Fe spokesman re- 
ported that his line’s new diesel shops 
were servicing 220 diesels, that the road 
had storage facilities at Argentine for 
110,000 barrels of diesel fuel and that 
their yard had a 10,000-car capacity. 

The Frisco noted that it had been 
using its new terminal office, tracks and 
mechanical facilities in the Rosedale 
district since February, 1955, when con- 
struction was completed at a cost of 
$1.5 million. A spokesman of the “Katy” 
pointed to successful “piggyback” oper- 
ation. 

In the last two years, $2.25 million had 
been spent for expanded track facilities 
for more efficient handling of trains, 
said a terminal railway representative. 
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Members of the traffic club arrangements committee for the Kansas City terminal tour included, 
from left: D. R. Alexander, traffic manager for the Union Pacific Railroad; M. A. Hutson, assistant 
freight traffic manager for the Missouri-Kansas-Texas Railroad; L. H. Poettgen, president of the 
Traffic Club of Kansas City, and division freight agent for the Gulf, Mobile & Ohio Railroad; B. A. 
Everett, chairman, and assistant general freight agent for the Santa Fe Railroad; L. L. Lapp as- 
sistant vice-president of the Gulf, Mobile & Ohio Railroad; E. C. Derr, general southwestern agent 
of the Milwaukee Railroad, and R. C. Culter, traffic manager of the St. Louis-San Francisco Railroad. 
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The Union Station now had 134 regular 
scheduled trains entering and leaving 
daily, he said. 


Seaway Official Predicts 
‘Rate Wars’ Between Lake 
Ports Competing for Traffic 


Speaking at a luncheon of the 
Downtown Detroit Rotary Club at 
the Hotel Statler, in Detroit, on 
September 26, John C. Beukema, 
member of the advisory board of 
the St. Lawrence Seaway Develop- 
ment Corporation, said “the real 
job, the job of building the com- 
merce that will justify the seaway 
and give us a true ‘fourth seacoast’ 
in these United States, will take 
nearly as long as the promotional 
job—some 10 to 15 years,” and that 
the opening of the seaway will bring 
rate wars.” 


Mr. Beukema said that he was fre- 
‘quently asked the questions: “When 
will construction be completed? Will it 
take as long to build the Seaway as it 
did to get legislative authorization of 
the project?” 

Answering these questions, Mr. Beu- 
kema stated: “No, it will not. Our 
target date for the first phase of the 
seaway operation, namely deeper chan- 
nels and locks in the St. Lawrence River, 
is the summer of 1958 and we shall have 
27-foot navigation by the Spring of 
1959. The target date for the second 
phase, namely deeper channels in con- 
necting waters—the Detroit River, St. 
Clair River, Lake St. Clair and St. Mary’s 
River at the Soo, is 1962. Again we'll 
have 27-foot channels, the standard St. 
Lawrence depth, which vessels up to 
8,500 and 9,000 tons capacity will be 
able to transit with full loads. 


“Currently it takes about 62 days to 
make the round trip voyage from head- 
of-lakes (Chicago) to north European 
ports. Much of the delay is in the 
present 14-foot channels in the St. 
Lawrence. The seaway will reduce the 
number of lockages by 50 per cent. 
Larger and faster ships will cut the 
running time between ports. 


General, Bulk Cargo 


“Public interest is naturally centered 
on general cargo, or export-import trade. 
It must be remembered, however, that 
this represents a relatively small frac- 
tion of the anticipated waterborne ton- 
nage through the Seaway. Most of the 
cargo will be bulk—similar to that in 
Detroit River. Downbound we'll have 
grain from Upper Lake ports, both Cana- 
dian and American. Upbound we’ll have 
iron ore from Labrador shipped to Buf- 
falo and Ohio ports. These will prob- 
ably be the major items, running from 
five to ten million tons per annum apiece 
and steadily increasing from season to 
season. 

“Other major items are petroleum and 
petroleum products, foreign crudes and 
residuals, as well as gasoline and other 
products. Some of this will undoubtedly 


be transhipped at Montreal from deep 
draft tankers to those of lake type. Wood 
pulp, pulpwood, newsprint, etc., will be 
important from a tonnage and revenue 
standpoint. In view of the fact that a 
great electro-chemical and electro-metal- 
lurgical industry will spring up along the 
St. Lawrence River, attracted by low- 
cost power, we May expect an increased 
movement of coal from Ohio ports, both 
industrial and domestic fuels. These are 
typical bulk movements. 

“General cargo should aggregate three 
or four million tons in 1959 and 1960, 
and show gradual improvement in the 
years that follow, as midwest shippers 
and receivers of export-import freight 
adjust themselves to the new facility 
and perceive its rate advantages. 


‘There Will Be Rate Wars’ 


“Let’s be practical. The railroads and 
our Atlantic and Gulf ports are not go- 
ing to surrender their trade and the tolls 
they levy on midwest commerce without 
a struggle. There will be rate wars. We 
already have them. For instance, a 
Springfield, Ill., manufacturer of heavy 
machinery pays a higher rail rate on his 
product shipped abroad through the port 
of Chicago than he does through the port 
of New York. The difference is $2.20 
a ton. In other words, the rail freight 
to Chicago is $18 a ton; and the export 
rail rate to New York $15.80 a ton. Here 
in the Midwest we have no export 
rates. 

“When a Chicago truck line posted a 
tariff on unprocessed tobacco from 
Louisville and Paducah to Europe via the 
port of Chicago, the eastern railroads 
petitioned the Interstate Commerce Com- 
mission to suspend the rate. It was 
done. At lake ports, we are allowed two 
days free time on rail cars with goods 
for export. All ocean and Gulf ports 
have six days. We're fighting this rul- 
ing. ‘These illustrations will suffice to 
show that we have a real fight ahead of 
us to bring the benefits of the Seaway 
to Michigan and the Midwest. 


Other Services Needed 


“There are other considerations. The 
average Midwest shipper engaged in 
export trade is represented by a broker 
in New York. The broker arranges for 
space on vessels, checks the tranship- 
ment in New York harbor, takes care 
of documentation, looks after marine in- 
surance, deposits the marine bill of 
lading in a metropolitan bank, and 
renders sundry other services. Most im- 
portant of these, he entertains the for- 
eign customer when the latter comes 
to this ciuntry. Hence the shipper is 
loath to give up this service, even at a 
saving in freight rates. In time we'll 
develop such export-import services in 
the Great Lake area. 

“Of course, there are compensating 
advantages at lake ports. Here the 
shipper can suprevise the loading of his 
product into the ship’s hold and make 
sure there is no breakage. Marine insur- 
ance immediately applies, and there is 
no argument about who is responsible 
for loss and damage. I might continue, 
but these illustrations will suffice. 

“The point is, a new commerce must 
be built; old traditions broken. Building 
it will take time. Testifying before the 
Senate foreign relations sub-committee 
in 1932 on the original treaty with 
Canada, I said: 


‘Eventually the seaway will come to 
mean as much to Michigan and the 
midwest as the automotive industry has 
come to mean, but like the automotive 
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industry, it will take the span of a 
generation before the full impact is 
felt.’ 


“TI still believe this to be true. 


“Detroit, at the head of the Upper 
Lakes, is in a strategic position to bene- 
fit. If we have a dual rate structure—one 
set of rates for the lower lakes, and 
another for the upper lakes, as the con- 
ference lines suggest—Detroit, being on 
connecting waters, and competitive with 
Toledo, should get the lower lake base. 
Also, in competing with Chicago, it 
can supply faster service to trans-At- 
lantic and South American ports. Ships 
don’t have to go the long way via the 
Straits of Mackinac. 


“But a new commerce is not built 
without program, plan, and organization 
We've more than doubled our export 
commerce at Muskegon this year because 
we’ve organized to get the business. Our 
staff has not only done a good selling 
job, but it has negotiated rates and 
charters—a time-consuming task. De- 
troit, with its characteristic genius for 
organization and getting what it goes 
after, will undoubtedly do the same.” 





Highway User-Tax Actually 
Paid Compared With Those 
Suggested in State Studies 


The results of a compilation made 
of the findings of highway tax 
studies conducted in nine states by 
state personnel or consultants formed 
the basis of an article on “Highway- 
User Tax Schedules Recommended in 
State Highway Finance Studies,” 
appearing in the October issue of 
“Public Roads,’ a magazine pub- 
lished bi-monthly by the Bureau of 
Public Roads of the U.S. Department 
of Commerce. 


The results in the article were made 
available by the financial and adminis- 
trative research branch of the bureau 
and reported by G. P. St. Clair, chief of 
the branch, and Hugo C. Duzan, trans- 
portation economist. They found that 
tax payments in 1955 were under those 
recommended in the majority of states 
studied. 

Only in the following states, said the 
authors, were the results of the state 
studies expressed in terms that a com- 
parative analysis could be made on the 
question of the relative tax responsibility 
of vehicles of different sizes and weights: 
California, Colorado, Illinois, Louisana, 
Minnesota, New York, Ohio, Utah, and 
Washington. 

The vehicles selected “in order to run 
the gamut of motor-vehicle sizes and 
weights,” the authors said, were the pas- 
senger car; pick-up; two-axle, six-tire 
truck; bus; three-axle_ tractor-semi- 
trailer; four-axle  tractor-semitrailer; 
truck-trailer and_ tractor-semitrailer- 
trailer. 

The authors said that the findings of 
the highway tax studies made in the 
nine states were compared in terms of 
the tax payments which would be re- 
quired of eight vehicles or vehicle com- 
binations under the recommended user- 
tax schedules. They also gave compara- 


tive data on the payments which would 
be made under existing tax laws. 
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payments were expressed in terms of pay- 
ments per year, per mile of travel and per 
gross ton-mile. 


State Variations 


There was considerable variation from 
state to state in the recommended user- 
tax payments for each of the vehicles, 
said the authors, but that there was a 
marked “central tendency in that the 
study findings, particularly those for 
heavy vehicles, tend to group within 
relatively narrow intervals.” 

The authors reported that the median 
or “middle” values of the required tax 
payments per year were $40 for the light 
passenger car, $1,229 for the four-axle 
tractor-semitrailer combination and 
$1,836 for the five-axle tractor-semi- 
trailer-trailer combination. 

“Expressed as indexes of the passenger- 
car payment,” the authors said, “the 
values for the three vehicles are 1.0, 
30.7 and 45.9.” 

They also reported that median tax 
payments per mile of travel were 0.43 
cents for the passenger car, 3.07 cents 
for the four-axle_ tractor-semitrailer 
combination and 3.67 cents for the 
tractor-semitrailer-trailer combination. 
The indexes, they said, were 1.0, 17.15 
and 8.54. 

The trend of median tax payments 
per gross ton-mile was downward, drop- 
ping from 2.2 mills for the passenger 
car to 1.2 mills for the four-axle tractor- 
semitrailer combination and one mill 
for the five-axle semitrailer-trailer com- 
bination, the authors said, adding that 
“the median indexes of required tax 
payments per ton-mile are 1.0, 0.55 and 
0.46.” 


In summarizing the results of their 
work, the authors said that comparison 
of the tax-study findings with the pay- 
ments required under 1955 tax rates 
revealed a general tendency (with excep- 
tions) for the tax laws enacted by state 
legislatures to fall short of tax-study 
recommendations in the payments re- 
quired of heavy motor vehicles and com- 
binations. As an example, they said, 
eight out of 12 tax-study findings rec- 
ommended greater user-tax payments 
for the four-axle_ tractor-semitrailer 
than were imposed under the corre- 
sponding 1955 tax laws in the nine 
states in which the studies were made. 





Private Carrier Conference 
To Hear I.C.C. Member 


Commissioner Walrath, of the I.C.C., 
will be the principal speaker at the an- 
nual meeting of the Private Carrier 
Conference, Inc., October 22 and 23, 
which is being held in conjunction with 
the annual convention of the Amer- 
ican Trucking Associations, October 21- 
26, in New York City, Harry Cooke, of 
the Penn Fruit Co., of Philadelphia, 
Pa., and chairman of the conference 
has announced. 


Mr. Walrath would address the group 
on October 22 at a special session being 
planned by a special New York com- 
mittee, consisting of H. H. Lincoln, of 
Standard Brands, Inc., C. A. Pascarella, 
of the Francis K. Leggett & Co., and 
R. J. VanLiew, of Blue Bell, Inc., said Mr. 
Cooke. 


The general session, on October 22, will 
be addressed by John V. Lawrence, 
managing director of the American 
Trucking Associations, who will discuss 
the federal highway program and its 


impact on the private truck operator, 
according to the announcement. Harry E. 
Boot, A.T.A. attorney, will review rec- 
iprocity among the states as it affects 
the private carrier. 

Joseph E. Keller, general counsel of 
the Conference, is scheduled to review 
regulative and legislative threats of in- 
terest to proprietary truck operators on 
October 23. A special question-and-an- 
swer period is also scheduled, with top 
private truck executives heading a special 
panel. 
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The announcement also stated that a 
business session would include discus- 
sion of the recently enacted trip-lease 
bill, the special federal truck tax, the 
R. N. G. Commercial Auto Renters case, 
uniform reporting requirements, and 
proposed registration of private truckers 
with the I.C.C. 





Port Officials Told ‘Roll-on, Roll-off' 
Ships Services Delayed by New Studies 


Loss of Shipping Space Under Trailers Gives Rise to Plans for New 
Containers. Maritime Board Head Says Study Being Made of Powers 
Of F.M.B., 1.C.C. New York Port Official Named A.A.P.A. President 


By LEWIS W. BRITTON 


The American Association of Port 
Authorities at its forty-fifth annual 
meeting and convention in Phila- 
delphia, September 18-21, adopted 
resolutions calling on Congress to 
make appropriations for overcoming 
a backlog of maintenance of channel 
projects and navigation structures, 
and approving a plan for war-time 
civilian control of port and storage 
facilities presented at the 1955 meet- 
ing of the association by Francis A. 
Silver, chief of mobilization and 
planning, Interstate Commerce Com- 
mission (T.W., Nov. 5, 1955, p. 17). 


The members were cautioned by one of 
the association’s committees, and by the 
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chairman of the Federal Maritime Board, 
about port developments to serve “roll-on, 
roll-off” ships because, it was said, those 
proposing such services were taking “an- 
other” and “technical” look at the “con- 
tainers” to be used, which would post- 
pone expansion of the services. 

Those in attendance also heard a prog- 
ess report on the St. Lawrence seaway 
and an address by a Canadian official 
who advanced the theory that the traf- 
fic to be carried on the seaway after its 
completion would be new traffic created 
by the growth which he predicted for 
the United States and Canada. 

The association announced that its 
next annual meeting would be held in 
New York in the fall of 1957, the dates 
to be announced later. 

The following were elected officers of 
the association for the coming year: 





The newly-elected official family of the American Association of Port Authorities, who took office 
at the close of the association’s forty-fifth annual convention at Philadelphia, Pa., is shown here. 
Left to right: A. L. King, director of marine terminals, Port of New York Authority, president; 


E. J. McCulloch, commissioner, Hamilton 


Harbour 


Commission, Hamilton, Canada, first vice- 


president; Dudley W. Frost, general manager, Port of Oakland, Calif., second vice-president 
Salvador V. Caro, executive director, Puerto Rico Ports Authority, San Juan, Puerto Rico, third 
vice-president. 
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President, A. L. King, director of marine 
terminals, Port of New York Authority; 
first vice-president P. J. McCulloch, 
commissioner, Hamilton Harbour Com- 
mission, Hamilton, Ont., Canada; second 
vice-president, Dudley W. Frost, general 
manager, Port of Oakland, Oakland, 
Calif., and third vice-president, Salvador 
V. Caro, executive director, Puerto Rico 
Ports Authority, San Juan, Puerto Rico. 

The members elected to the associa- 
tion’s board of directors, and the areas 
which they will represent, follow: 

From United States north Atlantic 
ports, including Hampton Roads, John 
M. Buckley, consulting engineer, New 
York City Department of Marine & Avia- 
tion; D. C. Nevins, general manager, 
South Jersey Port Commission, Camden, 
N.J.; Clarence R. Tull, harbor engineer, 
City of Baltimore Bureau of Harbors, 
Baltimore, Md., and Fred W. McWane, 
chairman, Virginia State Ports Author- 
ity, Norfolk, Va. 

From United States south Atlantic 
ports, including Key West and ports in 
Puerto Rico and the Virgin Islands, J. P. 
Qualey, operations manager, South Caro- 
lina State Ports Authority, Charleston, 
S.C.; D. Leon Williams, director, Georgia 
Ports Authority, Savannah, Ga.; R. T. 
Spangler, port manager, Broward County 
Port Authority, Port Everglades, Fla. 

From United States Gulf ports, Vernon 
Bailey, director of port operations, Port of 
Houston, Tex.; E. H. Lockenberg, general 
manager, Board of Commissioners of the 
Port of New Orleans, La.; W. H. 
Sandberg, general manager, Galveston 
Wharves, Galveston, Tex., and R. B. 
Swenson, port director, Gulfport Port 
Commission, Gulfport, Miss. 

From United States south Pacific ports 
(south of Oregon-California line) in- 
cluding ports in the Hawaiian Islands, 
Ben E. Nutter, chairman, Honolulu 
Board of Harbor Commissioners, Hono- 
lulu, Hawaii, and B. J. Caughlin, gen- 
eral manager, Los Angeles Harbor De- 
partment, Los Angeles, Calif. 

From United States and Canada north 
Pacific ports (north of the Oregon- 
California line), John Wynn, general 
manager, Port of Portland, Ore., and 
Denis P. O’Brien, chairman, Port Alberni 
Harbour Commissioners, Port Alberni, 
Canada. 


From the Great Lakes ports of Canada 
and the United States, E. B. Griffith, 
general manager, Toronto Harbour Com- 
missioners, Toronto, Canada; Robert T. 
Smith, port director, Port of Authority 
of Duluth, Minn., and W. J. Rogers, 
director, department of port control, City 
of Cleveland, O. 


From Canadian St. Lawrence and At- 
lantic ports, Brigadier M. Archer, vice- 
chairman, National Harbours Board of 
Canada, Ottawa, Canada. 


From Latin-American ports, Flavio 
Fett, Departmento Estadud Portos, Rics 
e Canais, Porto Alegre, Brazil; Elias J. 
Morkos, Curacao Harbour Corp., Cura- 
coa, N.W.I.; Alfredo Carranza, Adminis- 
tracion General de los Servicios Portu- 
arios Nacionales, Caracas, Venezuela, 
and Conol Howard W. Quinn, Port of 
Callao Authority, Peru. 


Port Emergency Resolution 


The national defense committee of the 
A.A-P.A., as the “foundation” for its an- 
nual report to the convention, included 
the address in which Mr. Silver laid 





before the 1955 annual meeting the plan 
proposed for wartime control of port 
utilization prepared by the interagency 
committee on port utilization after a re- 
view of the country’s experience in U.S. 
port areas during World War II and 
reports of various groups. 

The operation of the plan as described 
by Mr. Silver was as follows: 

“Under the plan, this over-all organiza- 
tion will come into being upon declaration 
of war, or following an attack upon the 
United States. It will be a single civilian 
agency, under a single administrator 
and will be charged with full responsi- 
bility for the control and direction of all 
forms of transportation service, traffic 
and facilities, including warehousing, 
storage, and port services and facilities 
subject to the jurisdiction of the United 
States, except those organized or allocated 
to the Department of Defense. The War 
Transport Administraton will have co- 
ordinate status with the war production 
agency and other temporary supply 
agencies. It will not be subject to control 
by a principal claimant or user. Inter- 
nally, it will have co-equal operating 
divisions for domestic surface transport 
and storage, sea transport, air transport, 
and port controls. The head of the port 
control division will be the port con- 
troller.” 

The resolution adopted at the Phila- 
delphia meeting of the port authorities 
mentioned the plan as described by 
Mr. Silver, and said that members should 
cooperate in the preparation of such 
“advance arrangements” for port utiliza- 
tion, including participating in the na- 
tional defense executive reserve. It di- 
rected the national defense committee 
of the association to aid in effecting the 
plan or new and additional plans. 

Most of the resolutions adopted by the 
association were referred to as “reen- 
actments” of resolutions adopted in 1955, 
or earlier. 

However, in addition to a resolution 
calling on Congress for funds to make 
project surveys authorized in the past, 
the association also adopted another 
original resolution in which it was stated 
that commercial traffic was not sufficient 
under normal operations to provide com- 
mercial termians with a profit. The res- 
olution called for the enactment of legis- 
lation (similar to H.R. 12262 which was 
introduced in the Eighty-fourth Con- 
gress, but never acted on) which would 
require the utilization of commercial port 
facilities for non-security military cargo. 


San Jose Conference 


At the “international luncheon” in the 
ballroom of the Bellevue-Stratford hotel 
on the final day of the convention, those 
in attendance heard a description by 
Dr. Jose A. Mora, secretary-general of 
the Organization of American States, of 
a conference on ports and harbors held 
in San Jose, Costa Rica, in March, 1956. 
The first subject of discussion on the 
agenda of the business meeting which 
followed the luncheon was the San Jose 
conference. 

Howard Marsden, of Washington, D.C., 
chief of the division of port development, 
office of ship operations, of the Mari- 
time Administration, said that the gov- 
ernment asked the support of the 
A.A.P.A. in the endeavor to process the 
resolutions adopted by the San Jose 
conference. He said that adoption of 
those resolutions would go far toward 
solving most of the shipping problems 
of the Western Hemisphere. 


One resolution which the A.AP.A. 
adopted at its Philadelphia meeting ex- 


TRAFFIC WORLD 


pressed the association’s appreciation of 
the interest shown by the Organization 
of American States in port matters. It 
further endorsed the exchange of ideas 
between member nations relating to the 
operation of ports and harbors and ex- 
pressed the willingness of the association 
to cooperate in such an exchange of 
information. The _ resolution further 
stated that the establishment of a per- 
manent technical committee on ports and 
harbors was a desirable step. and that 
representatives of member nations di- 
rectly engaged in the operation of a port 
or ports continue to arrange for attend- 
ance at future conferences. 

Another resolution authorized the pres- 
ident of the A.A.P.A. to establish liaison 
between that organization and the Or- 
ganization of American States with re- 
spect to matters affecting ports and 
port authorities to the end that the 
association might be furnished with 
copies of reports and other documents 
of the permanent technical committee. 


Other Resolutions 


Another original resolution adopted 
called for cooperation with regional and 
international associations, with those of 
Great Britian and Australia, and with 
the International Association of Ports 
and Harbors, and the International 
Cargo Handling Conference, in matters 
of interest to port authorities. 


Among the resolutions said to be 
“reenactments” of earlier resolutions 
adopted by the A.A.P.A. was one favor- 
ing the making of reasonable compen- 
satory charges for port terminal serv- 
ices, and urging corporate members of 
the association to give consideration to 
the making of such charges, as well as 
a resolution calling on the railroads to 
adopt reasonably compensatory charges 
for vessels at their deep water terminals. 


Another resolution in the group ex- 
pressing previously-adopted views was 
one opposing the adoption of any gen- 
eral policy of federal subsidization of 
marine terminal facilities. The resolu- 
tion stated that it should be the objec- 
tive of municipal ports and authorities 
engaged in the operation of marine 
terminal facilities to provide adequate 
and modern facilities to the maximum 
extent possible on a self-supporting basis 
with the least possible burden on tax- 
payers. The sense of the resolution was 
that Congress should not adopt the 
policy of providing federal aid except, 
as in the past, limited to the establish- 
ment and construction of channels, 
breakwaters, and other aids to naviga- 
tion. 


Panama Canal 


The association again went on record 
in a resolution urging legislation embody- 
ing the principles of S. 2167, introduced 
in the Eighty-fourth Congress and re- 
ported favorably by the Senate com- 
mittee on interstate and foreign com- 
merce. The bill would have shifted the 
administration of the Panama Canal Co. 
to the Secretary of Commerce and, 
among other things, establish a formula 
for tolls. The A.A.P.A. resolution as- 
serted that the present toll of 90 cents 
“per laden ton” charged for transit of 
the Canal was “a substantial burden on 
U.S. intercoastal trade.” 


The association again adopted a res- 
olution opposing legislation based on the 
Presidential Advisory Committee on 
Transport Policy and Organization as 
embodied in S. 1920 and H.R. 6141 in 
the Eighty-fourth Congress, but on which 
no action was taken beyond hearings 
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by a subcommittee of the House inter- 
state and foreign commerce committee. 
The resolution adopted by the association 
characterized the proposals in the legis- 
lation as “urged by the Association of 
American Railroads.” It said that the 
proposals would seriously undermine the 
precarious position of the U.S. merchant 
marine by “removing such regulatory 
safeguards as still exist in the inter- 
state commerce act.” 

Still another resolution restated the 
opposition of the association to any policy 
of collecting tolls for the use of harbors, 
channels or waterways within the terri- 
torial boundaries of any state, except 
those imposed pursuant to a treaty or 
agreement with another country. 


Channel Maintenance 


The resolution calling on Congress for 
funds to maintain channels previously 
established said that many federal river 
and harbor channel projects “have been 
permitted to shoal in recent years and 
are not now maintained to the author- 
ized depth and width due to insufficient 
federal appropriations.” 

The resolution said that there was a 
backlog of such work, adding that “Con- 
gress, in authorizing and appropriating 
funds for the improvement of the 
nation’s ports and waterways has also 
accepted responsibility for the mainte- 
nance of their channels.” The resolution 
“strongly urged” the responsible federal 
agencies to request Congress to appro- 
priate adequate sums of money “neces- 
sary to restore to full maintenance 
channels and navigational structures in 
our ports and waterways in order that 
the needs of our vessels in commerce 
may be adequately served.” 


After adopting several resolutions hav- 
ing to do with the enforcement by the 
Coast Guard of regulations for the 
handling of hazardous cargoes, the asso- 
ciation also reiterated its desire that 
Congress be urged to enact appropriation 
legislation to authorize the Interstate 
Commerce Commission, after reasonable 
opportunity for hearing, to revoke or 
suspend water carrier certificates for 
willful failure to engage in the service 
authorized by the certificates. 


In the pattern of resolutions previously 
adopted, the A.A.P.A. adopted a resolu- 
tion urging the members of the I.C.C. 
to familiarize themselves with the “needs 
and requirements of the maritime inter- 
ests” and urging that there be on the 
Commission at all times at least one 
commissioner who had practical experi- 
ence in the maritime industry. 


‘Roll-on, Roll-off’ Ships 
Resolution were based on recommenda- 


tions made by some of the 20 committees 
which offered reports. 

The report of the committee on coast- 
wise and intercoastal commerce con- 
tained a review of developments in con- 
nection with the use of “roll-on roll-off” 
ships in coastal and intercoastal traffic 
and, as did Clarence G. Morse, chairman 
of the Federal Maritime Board and 
maritime administrator, in a speech be- 
fore the convention, said that “another 
look” was being taken by the shipping 
industry because of a conviction that 
too much ship space was lost when 
wheeled trailers were loaded aboard. 

The reprt of the committee said that 
one shipping company was modifying 
the type of container to be transported 
“from loaded truck trailers to a con- 
tainer fitted with permanent flanged 
wheels, guided by rail tracks, to be un- 





loaded by a drag line conveyor.” The 
committee added: 

“The long haul in the intercoastal 
trade appears to have persuaded the 
designers that the potential loss of cargo 
capacity involved in carrying bodies on 
wheels on shipboard and the need for 
speeding up port handling, require the 
substitution of permanently wheeled con- 
tainers susceptible of more compact 
stowage and drag line conveyor dis- 
charge. 


Port Considerations 


“However, this shift reduces the flex- 
ibility in utilizing port facilities and 
requires more elaborate special port 
installations. Some of the flexibility 
desired by the Defense Department may 
be lost and port terminal operators 
must look closely at the economics of 
providing special purpose shoreside fa- 
cilities to be amortized over a period. 

“The action of the Maritime Admin- 
istration in authorizing studies of shore- 
side facilities for special purpose roll-on/ 
roll-off or container ships, which studies 
should be available before the end of 
1956, will be an aid to terminal operators 
in estimating terminal economics. 

“Your committee report cautions that 
the continued support of operation of 
conventional ships, particularly in the 
long-haul intercoastal trade, should not 
be neglected while waiting to see if new 
special types are capable of taking their 
place.” 


Comments of F.M.B. Chairman 


Mr. Morse said that, more than any 
other type of ship, the roll-on, roll-off 
type of ship presented “serious questions 
as to the suitability of present port facil- 
ities, and its final effectiveness in pro- 
viding service to the shipper.” He added 
that “widespread use of such ships re- 
quires concurrent development work of 
equipment assembling and handling 
facilities ashore.” 


os 


39 


| TRANSPORTATION WEEK 


Mr. Morse said that, in response to 
many inquiries, the Maritime Admin- 
istration had distributed among port of- 
ficials “our most recent outlook for the 
construction by private industry of the 
new type ships.” He added that “about 
mid-1955” the agency had on hand ap- 
plications for federal ship mortgage in- 
surance on aS many as 35 ships of that 
class, adding: 

“The time has come to re-evaluate the 
advent of the new type on the American 
shipping scene. For one thing, whereas 
I feel that the roll-on, roll-off conception 
must continue to be highly significant in 
our future planning, its arrival on the 
scene has been postponed to a certain 
extent. 

“Our best information goes this way: 
There is nothing wrong with the concep- 
tion; it presents a very realistic approach 
to the problems of merchandising, load- 
ing, vessel turnaround and other aspects 
of cargo handling and service to shippers. 
However, I firmly believe that the ship- 
ping industry is taking another and more 
technical look at their progress to date. 
I do not believe that all of the implica- 
tions of the new type ships were at first 
taken into consideration. 


Changes in Design 


“One company which was (and still 
is, so far as I know) ‘hot’ on the subject, 
is in the midst of many changes in its 
original design. They are taking into 
consideration, for one thing, the great 
amount of wasted space if we consider 
the mere loading aboard a ship of truck 
trailers. In other words, there is a lot 
of non-paying air space between the 
deck and the underside of said trailers! 
—a critical factor in long sea voyages.” 

Mr. Morse said other interesting trains 





Clarence G. Morse, chairman of the Federal Maritime Board and administrator of the Maritime 
Administration, as he addressed a session of the convention of the American Association of Port 
Authorities. At Mr. Morse’s right is J. P. Turner, general manager, Alabama State Docks Board, 
Mobile, Ala. retiring president of the association. At Mr. Morse’s left is Thomas C. Brown of 
Philadelphia, chief, division of port operations, Department of Commerce, City of Philadelphia. 
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of thought were being followed—most of 
them having to do with implications 
arising from the use of standardized 
mobile containers, from which came new 
conceptions of merchandising “such as 
the service to reach more and more 
potential shippers.” Also, he said, “we 
find major questions of wide import 
concerning the most appropriate kind 
of shoreside facilities required, and of 
the nature of the ‘rolling stock’ that will 
be used to gather and propel these car- 
goes on the land-leg of their journey to 
and from shipside.” 


Postponement of Service 


After referring to a ship geared to 
military planning being built for the 
Military Sea Transport Service, of the 
service of TMT Trailer Ferry, Inc., from 
Florida to the West Indies, and of the 
railroad car carrier to be built by the 
Alaska Steamship Co., Mr. Morse con- 
cluded this portion of his address as 
follows: 


“In general, I feel that it is because 
of technical, rather than financial rea- 
sons, that there is a postponement—I 
won’t say delay—of the appearance of 
the ‘roll on, roll off’ type of ship. In 
fact, in estimating how many such ships 
would materialize during the coming 
fiscal year, we were tempted to list the 
larger number of inquiries we have had 
concerning federal ship mortgage insur- 
ance in the financing of such ventures. 
However, we held ourselves to a much 
more conservative estimate that about 
nine of these might be started during the 
year. 


“To sum it up, I might say to you 
gentlemen representing the port author- 
ities of the nation, that you are not 
slipping behind at this time if you have 
not yet come up with a finished pro- 
gram to take care of the shoreside 
requirements of this new type of ship. 
However, I believe it is wise for all of 
us to use caution in this respect. The 
idea behind this type of ship and its 
employment, particularly in the domestic 
trades, is a certainty, in my book. I 
am sure that we must progress in this 
direction of increased efficiency, in 
loading, in turnaround, in packaging 
and merchandising of our seaborne serv- 
ices, in order to have a domestic offshore 
trade of real consequence. The Maritime 
Administration will, within the next few 
weeks, make available to your industry 
a study it has completed on design 
criteria for the shoreside facilities for 
these vessels, based. upon the type of 
vessels presently projected.” 


Terminal Problems 


Mr. Morse spoke of the responsibility 
of the Federal Maritime Board to make 
a start toward greater clarity and great- 
er uniformity in the practices charges 
and costs of terminal operations on all 
coasts. He reviewed a petition filed with 
the F.M.B. by the Virginia State Ports 
Authority, supported by a number of 
north Atlantic port interests, for an in- 
vestigation into the reasonableness and 
lawfulness of charges and practices of 
all Atlantic and Gulf ports subject to the 
board’s jurisdiction. 

The major problems stated, he said, 
were dockage; the question of free dock- 
age “principally offered by rail-owned 
terminals”; lack of uniformity in dock- 
age charges, and free time. He added 


that there was a general feeling that 
rail-owned terminals in particular were 
often granting “excessive free time.” Un- 
derlying and most important, Mr. Morse, 
asserted, “is the relationship of rail- 
owned and operated terminals versus 
other types of terminals.” 


1.C.C.-F.M.B, Jurisdiction 


“Likewise, the need was expressed for 
clarification of the jurisdiction of the 
federal bodies themselves—the Federal 
Maritime Board and the Interstate Com- 
merce Commission,” said Mr. Morse. 

“The courts in the Philadelphia piers 
case clearly upheld the F.M.B.’s juris- 
diction over rail-owned terminals, 
although they did not shed much light 
on the line of demarcation between the 
jurisdiction of the two, largely because 
of the cloudy definition between rail 
operations and rail-owned terminal op- 
erations.” : 

Mr. Morse had reference to Baltimore 
& Ohio Railroad Co. v. United States, 
208 F2d, 734 (1953). 

“As a result,’ Mr. Morse continued, 
“the board’s staff has been engaged 
in an exhaustive study to resolve the 
question of jurisdiction between the 
I.C.C. and the F.M.B. and has reviewed 
virtually all decisions of the two agencies 
and the courts relating to the question. 

“The staff has now completed its 
initial studies on this and other points, 
and is preparing a report and recom- 
mendation for the F.M.B.’s considera- 
tion. It is now only a mater of days 
before this will be before us.” 


‘Freas Formula’ 


Mr. Morse said that there were many 
factors which would “come under scru- 
tiny,” among them, the effect of the so- 
called Freas formula as applied to the 
Pacific ports “since this seems a very 
successful application of basic principles.” 

As to this formula, prepared by Com- 
missioner Freas of the I.C.C. when he 
was the rate expert for the California 
state commission, Mr. Morse said: 

“Here we find a direct approach to the 
central question of who pays for what 
services—it is an attempt to determine 
the proper share of costs to be borne by 
the ship and the cargo at the common 


. meeting place—the port terminal. It 


would seem, at this time, that this ap- 
proach by the Pacific ports presents a 
good example of progress toward self- 
support by terminals. 


“In general, it would seem to be logi- 
cal that some proper cost allocation or 
system be uniformly applied, and this 
may well come out of the studies now 
being made. 


“TI want to underline one fact about 
a possible wide-scale investigation, how- 
ever. If the Federal Maritime Board 
does go into such an investigation, I 
can assure you that it will be a strong 
move toward a constructive end carried 
on at the request of the terminal in- 
dustry and port authorities themselves, 
with the principal aim of benefiting this 
essential American industry... .” 


Channel Maintenance 


The resolution calling on Congress for 
funds to take care of a backlog of 
maintenance in channels and for naviga- 
tional structures arose out of the report 
of the association’s committee on harbors 
and shipping. After recalling its eforts 
to obtain additional sums to make up 
the deferred maintenance, the committee 
reported that Congress had appropriated 
$10,000,000 for that purpose for the 1956- 
57 fiscal year. 
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It said, however, that the Corps of 
Engineers has estimated the total back- 
log of deficiencies in maintenance dredg- 
ing and repair of navigation structures 
at about $54 millions. Therefore, the 
committee said, there would still remain 
$44 million of deferred work to be done. 
To permit the Army Engineers to carry 
out their program for correcting the 
backlog of deficiencies, said the commit- 
tee, “the $10 million extra appropriation 
should be repeated in each of the next 
two fiscal years, and continued at a level 
of approximately $8,000,000 for each of 
the three following years.” 

The committee on international rela- 
tions reported that, as a result of the 
San Jose conference, the president and 
executive secretary of the association 
addressed a joint invitation to member- 
ship to a number of countries and that 
the association had several new Latin- 
American corporate memberships, bring- 
ing the total of such memberships to 15. 


Speakers Heard 


On September 19 the members of the 
association heard an address by Major 
General Charles G. Holle, Deputy Chief 
of Engineers, Corps of Engineers, USS. 
Army, Washington, D.C. Mr. Morse was 
the speaker at the luncheon on that 
day. On the afternoon of that day there 
was a panel discussion of port operations, 
of which Mr. King was chairman and 
moderator. 

The following day, September 20, 
there was a morning panel on port de- 
velopment, of which R. R. Shoemaker, 
chief harbor engineer, Board of Harbor 
Commissioners, Long Beach, Calif., was 
moderator. A harbor investigation and 
tour occupied the afternoon and evening 
of that day. 

On September 21 the morning session 
opened with a panel on port adminis- 
tration of which Dudley W. Frost, gen- 
eral manager, Port of Oakland, Calif., 
was chairman and moderator. 


St. Lawrence Seaway 


The St. Lawrence seaway was the 
subject of a progress film and a brief 
report by Martin W. Oettershagen, Dep- 
uty Administrator, St. Lawrence Seaway 
Development Corporation. Mr. Oetter- 
shagen said that the film was one of four 
to be made which would document the 
entire construction program until its 
completion. He added that it was intended 
that a final 30-minute composite film 
would be made which would combine 
the best features of the films showing 
the progress of the work. 


George S. Mooney, director, St. Law- 
rence Municipal Bureau, Montreal, Que., 
Canada, spoke on the “Impact of the 
Seaway on Trade and Commodity Move- 
ments.” The speaker described himself 
as a “debunker” of “romantic thinking” 
and “conjecture” about the results which 
would follow completion of the seaway. 


Although Mr. Mooney said that the 
economic impact of the seaway would 
reach far beyond the areas surrounding 
the St. Lawrence River and the Great 
Lakes and would influence either direct- 
ly or indirectly, tangibly or intangibly, 
the entire economy of the United States 
and Canada, he asserted that “neither 
the gloom of those who have feared 
the construction of the seaway nor the 
ecstacy of those who hope to benefit 
from it are quite in accord with the 
sober facts which emerge from an ob- 
jective analysis of the possible effects 
which the combined navigation and 
power projects are likely to have on the 
established patterns of transportation 
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and trade and commerce and industrial 
growth and development of Canada and 
the United States.” 


New Traffic 


In the concluding portion of his ad- 
dress, Mr. Mooney said that it was not 
because of any expected major diversion 
in the established maritime ocean traf- 
fic of the St. Lawrence and Atlantic 
ports that inland lake and river ports 
were justified in planning reasonable 
development programs for the future. 
Rather, he asserted, “it is, becaus2, in 
the nature of things, they are destined 
to grow.” He added: 


“In addition to benefiting from the 
anticipated general expansion of the 
economy, which the seaway will un- 
doubtedly accelerate, they have the ad- 
vantage of being on the main line of 
inland water transportation and in an 
area where the essential elements of 
industrial production are readily ac- 
cessible. It is the promise of larger 
import and export movements in the 
future, consequent upon an expanding 
economy, rather than in any re-shvuffling 
of the existing volume of ocean traffic 
on the St. Lawrence, that warrants the 
belief that inland ports will become in- 


creasingly important in the days to 
come...” 


Observing that the governing factor 
insofar as traffic between the St. Law- 
rence River and the Great Lakes was 
concerned was the Welland Canal, which 
he said handled 19 million tons in 1954, 
or 40 per cent of its estimated capacity, 
Mr. Mooney said that, in the first year 
after the seaway was opened, the vol- 
ume of traffic would rise to 36.5 million 
tons. He broke this down into an es- 
timated 12.1 million tons of U.S. and 
Canadian grain; 10.5 million tons of 
iron ore; 2.3 million tons of petroleum, 
3.7 million tons of coal; 700,000 tons of 
wood pulp; 890,000 tons of non-ferrous 
ores, and 6.4 million tons of general 
cargo. 


In comment on each of the categories 
of traffic, Mr. Mooney said it was con- 
fidently anticipated that there would 
be a substantial increase in general cargo 
to and from the inland waters of the 
Great Lakes via the St. Lawrence River 
once the seaway was opened. That 
trend, he asserted. had been discernible 
and in growing evidence during recent 
years, “even without the seaway.” He 
cited a growth in the number of for- 
eign-flag lines having established US. 
schedules for Great Lakes ports and 
said that overseas trade to and from 
U.S. lake ports had grown from 30,234 
tons in 1946 to 249,236 tons in 1952, and 
to 490,337 tons in 1953. He said that the 
traffic was “well over half a million 
tons in 1954,” and that the Canadian 
figure had been proportionately “on the 
up.” 

Mr. Mooney also briefly reviewed sur- 
veys made -of the effect of the seaway on 
New England, on Buffalo, N.Y., and on 
Montreal. 


Ladies’ Program 

The events for the ladies attending 
the convention included a card party 
and tea in the Bellevue Stratford hotel 
on September 18, and a bus trip to Val- 
ley Forge and luncheon at Bull Tavern 
on the following day. On September 21 
the ladies were taken on a tour of Phil- 
adelphia, and tendered a luncheon and 
fashion show. 

On the evening of September 18 the 
delegates and their wives were guests of 


the South Jersey Port Commission at a 
dinner in the Cherry Hill Inn. On 
September 20 they were the guests of 
the Wilmington Board of Harbor Com- 
missioners at a reception and dinner in 
the Hotel DuPont, Wilmington, Del. The 
host for the annual dinner on the final 
evening of the convention was the Dele- 
ware River Port Authority. 





Head of A.M.M.I. Speaks 
At State Port Authority 


‘Inauguration’ in Boston 


Construction of a second atomic 
merchant ship was advocated in an 
address before the Greater Boston 
Chamber of Commerce, September 
26, by Ralph E. Casey, president of 
the American Merchant Marine In- 
stitute. 


“If in the very near future it turns 
out that considerable time will be needed 
to develop a reactor which will operate 
feasibly and economically from a com- 
mercial standpoint,” said Mr. Casey, 
“perhaps the best course would be to 
build one ship now with the know-how 
presently available and another later. 
This can be determined some time during 
the research now going on.” 


Mr. Casey was the speaker at a Boston 
“transportation day” luncheon, on the 
occasion of inauguration of the new 
Massachusetts Port Authority. 

The post-war decline in coastwise ship- 
ping as “one of the major failures of our 
transportation policy,” Mr. Casey said. 
He said that many famous domestic lines 
which had operated out of Boston in 
years past were now defunct. 

The last year or two of worldwide 
shipping prosperity had brought con- 
fidence and optimism to the industry and 
as a result there were prospects for a 
revival of coastwise shipping, he said. 
Most of the current optimism in this 
area, he said, was generated by the 
project “roll-on roll-off” cargo vessels, 
designed to carry dry cargo pre-loaded 
in vehicles or containers. 

In discussion of maritime labor rela- 
tions, Mr. Casey said that the industry 
had been “sitting on a keg of dynamite” 
for most of the last 20 years. The out- 
look now was better, but there was still 
“a degree of respect missing on both 
sides,” and “collective bargaining agree- 
ments must be made in good faith, ad- 
ministered fairly, and adhered _ to 
strictly,” he said, adding that “disputes 
must be settled through the grievance 
machinery and not by the use of eco- 
nomic pressures.” 





Port Executives on Program 
At World Trade Conference 


Michael M. Mora, general manager of 
the Norfolk Port Authority, will be leader 
of a discussion of Virginia’s role in the 
world economy at a student forum Octo- 
ber 5, the second day of a World Trade 
Conference in the Chamberlin hotel at 
Old Point Comfort, Va., according to the 
Virginia State Chamber of Commerce, 
principal sponsor of the conference. 

“The student forum gives students and 
faculty members from Virginia colleges 
and universities an opportunity to dis- 
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cuss world trade, port development and 
related topics with recognized leaders 
in the field,” the state chamber said. 
“This year’s forum, which has a registra- 
tion of almost 50, from 17 colleges and 
universities, will start at 2:30 p.m. 

“Mr. Mora, a known foreign trade 
executive, is a native of Russia. Before 
coming to the United States in 1918, he 
attended the Polytechnical Institute in 
St. Petersburg, Russia—the equivalent of 
Massachusetts Institute of Technology in 
this country. He was naturalized in 
1940. ... 

“The first day of the conference will be 
devoted to meetings of the State Cham- 
ber of Commerce’s subcommittees on 
world trade and discussions of coal—one 
of Virginia’s major exports. The second 
day will open with a discussion of Latin 
American trade, to be followed by talks 
by leaders in the North Atlantic Treaty 
Organization and a State Department 
official. 

“The purpose of the two-day meeting 
is to stimulate interest in world trade 
and port development and to show the 
impact of world trade on the Virginia 
economy. Some 500 persons are expected 
to attend. 


“In addition to the state chamber, 
sponsors of this year’s conference are: 
The Hampton Roads Foreign Commerce 
Club, Hampton Roads Maritime Associa- 
tion, Newport News Port Commission, 
Norfolk Port Authority, Norfolk-Ports- 
mouth Traffic Club, Peninsula Industrial 
Commission, Propeller Club, Port of 
Norfolk, Richmond Export-Import Club, 
Virginia Highway Users Association, 
Virginia Pilot Association and the Vir- 
ginia Ports Authority.” 





New Boeing Jet Transport 
Gets First Government Test 


The first government tests of the new 
Boeing 707 jet transport to ascertain 
how it will fit into the Civil Aeronautics 
Administration air traffic control and 
navigation system and into US. air- 
ports, was made September 24, at Seattle, 
Wash., with acting C.A.A. administrator, 
James T. Pyle, and other top C.A.A. 
Officials taking turns at the controls. 


The flight demonstrations, according 
to the C.A.A. consisted of simulating 
arrival of the 707 in the Seattle area 
after a transcontinental flight and its 
entry into the traffic pattern of the 
Seattle-Tacoma Airport and putting the 
plane through various types of let- 
downs, missed approaches and “go- 
arounds” under assumed low visibitity 
conditions. Various other studies of the 
707’s performance included taxiing, take- 
offs, landings and braking performance, 
said the announcement. The airport 
phases of the demonstration were con- 
ducted at Boeing Field. Various flight 
tests were also performed while the 
plane flew at 35,000 feet and at approx- 
imately 550 miles per hour ground 
speed. 


“Although the 707 is not scheduled for 
airline operations until early in 1959,” 
Mr. Pyle said, .. . “With it we can plan 
realistically the facilities and procedures 
that will be needed for safe and efficient 
handling of this and other jet trans- 
ports. Above all, we can initiate the re- 
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quired budgetary, procurement, testing, 
training and construction programs so 
that when the age of jets arrives, we 
will be ready with both hardware and 
people.” 

While the bulk of the flying was done 
by Boeing pilots, other C.A.A. officials, 
in addition to Mr. Pyle, who participated 
in the demonstration included W. B. 
Davis, director, office of flight operations 


and airworthiness; Herbert Howell, di- 
rector, office of airports; Joseph Tippets, 
director, office of air navigation fecili- 
ties; D. D. Thomas, director, office of 
air control, and Bart Spano, coordinator 
of C.A.A. jet age planning group. Rus- 
sell Potter, of the Civil Aeronautics 
Board’s bureau of safety regulation, rep- 
resented C.A.B. 

Mr. Pyle said it was expected that 
similar programs would be conducted 
with Douglas on its DC-8 jet, with Con- 
vair on its 880 jet and with Lockheed 
on its Electra propjet. 





‘Blind Adherence’ to Transport Policy Bill 
Would Be ‘Wanting in Merit’—Rothschild 


Under Secretary of Commerce for Transportation Says, in Speech at 
T.A.A. Institute, That ‘We Have Made No Pretense That Ours Is the 
Only Way,’ Calls Bill Drafted by Commerce Dep’t a ‘Working Tool.’ 


The bill drafted by the Department 
of Commerce to effectuate the rec- 
ommendations of the Presidential 
Advisory Committee on Transport 
Policy and Organization was sub- 
mitted to Congress as a “working 
tool,” and “blind adherence to these 
proposals, to the rejection of all 
others, . . . would be as wanting in 
merit as is resistance to any change,” 
said Louis S. Rothschild, Under Sec- 
retary of Commerce for Transporta- 
tion, in an address at Kansas City, 
Mo., September 25. 


Mr. Rothschild spoke at a luncheon 
of the Mid-West Institute of Transpor- 
tation, sponsored by the Transportation 
Association of America, in the Muehle- 
bach hotel. 

“One fact,” he haid, “dominates the 
economic scene in America today. For 
the first time we are experiencing a 
more than $400 billion gross national 
product. Measured in constant dollars, 
that is, eliminating the effect of changes 
in the value of the dollar, this rate is 
three times the rate of 1933 and more 
than twice the pre-depression high in 
1922. Again, it represents roughly double 
the pre-World War II rate. It is almost 
a quarter higher than the greatest 
productive year during World War II. 
These figures . . . depict a greatly ex- 
panding and progressive economy... . 


Significance of ‘Tempo of Progress’ 


“The significant fact, however, is not 
the stage of development—it is the tempo 
of progress. Barring international ca- 
lamity, and excepting occasional minor 
adjustments, all signs point to a contin- 
uation of this dynamic economic expan- 
sion, and perhaps even at an accelerated 
rate. The momentum of our great 
resources, human, natural, and fabri- 
cated, welded together in our carefully 
guarded environment of freedom, is in- 
evitab'y forward. This general realiza- 
tion should pervade our thinking as we 
examine and meet the transportation 
issues before us. 


“How well does the progress made in 
transportation stack up against the 
advances in the general economy? How 
confident can we be that transportation 


will keep pace with future expansion of 
economic activity? . 


“During the hearings on the transport 
policy bills last spring, statements were 
made opposing the proposed measures on 
the thesis, ‘We have the greatest trans- 
portation system in the world. Let’s 
leave well enovgh alone.’ I cannot quar- 
rel with the first part of this thesis .. . 
With the latter part of the statement, I 
disagree emphatically. In transporta- 
tion, as in other human endeavors, con- 
placence leads only to decadence... 


Administration’s Attitude 


“The questions I have just posed re- 
garding the fitness of transportation now 
and for the future reflect the attitude of 
the present Administration as it delves 
into national transportation policy is- 
sues. Our principal concern is with the 
public interest as a whole—not confined 
to any selected or individual economic 
segment or to any particular mode of 
transportation. Our actions are directed 
toward assuring that the country as a 
whole may have the best and lowest cost 
transportation its resources can produce 
to fill its commercial and security re- 
quirements—now and in the future.” 


Mr. Rothschild said that the Adminis- 
tration’s action in selling the Inland 
Waterways Corporation (by which the 
government-owned Federal Barge Lines 
Was operated) in 1953 had been vindi- 
cated by subsequent experience. 


“Between 1938 and 1952,” he said, 
“sovernment operations resulted in a 
loss of nearly $10 million. Today, under 
private ownership and operation, the 
company is not only giving good service 
and making a profit, but, I might add, 
paying taxes into the Treasury ... 


Functions of Government 


“The federal government ... should 
regulate the transportation industries 
to the extent justified by broad public 
interest. Government regulation must 
make certain that adequate standards 
for service are established and main- 
tained. It must protect users from unjust 
discrimination and exorbitant rates and 
uphold fair play among competing car- 
riers. 

“Progress in transportation is con- 
ditioned fully as much by the govern- 
ment’s regulatory policy as by its pro- 
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motional activities. Regulation of trans- 
portation, however necessary, limits the 
application of our best skills under the 
American system of free enterprise. Ac- 
cordingly, we must be sure that the im- 
posed restrictions and obligations are 
consistent with public interest—that is, 
imposed where needed but only to the 
extent necessary. Regulatory emphasis 
should be placed on stimulating real 
transportation progress and not on ha- 
rassing or interfering with carrier man- 
agement. 


“The Administration did not take for 
granted that progress in the economy 
was being served to best advantage by 
existing transportation policy. Through 
a Presidential Advisory Committee, it 
studied that policy as it pertains to sur- 
face transportation and reported its 
findings and recommendations to the 
people and their representatives in the 
Congress. 


Essence of Cabinet Report 


“In essence the report says this: The 
public has a basic right to have avail- 
able the quantity and quality of trans- 
portation service it requires at the low- 
est possible cost. Certain features of 
present regulatory policy, however, are 
not producing that desirable result. We 
place too much emphasis on govern- 
ment direction of carrier affairs and in- 
sufficient reliance on the beneficial forces 
of the widespread competition existing 
in transportation today. Second, through 
uneven regulatory standards we tend to 
weaken the basic common carrier system 
by giving its less or non-regulated com- 
petitors undue advantage. As a result, 
we seem to be wasting our transportation 
resources and inhibiting progress in 
technology and service. 


“Few have challenged the correctness 
of our findings and there is almost 
universal approval of our objectives. As 
to the individual legislative proposals, 
there has been mixed reaction ranging 
from wholehearted support to almost 
complete rejection. We have made no 
pretense that our is the only way, and 
in fact we submitted the proposed bill 
to Congress as a ‘working tool.’ Blind 
adherence to these proposals to the re- 
jection of all others, to my way of think- 
ing, would be as wanting in merit as is 
resistance to any change.” 


Transport Program Discussion 


At this point in his speech Mr. Roths- 
child began a discussion of progress in 
development of highways, in construc- 
tion of aviation facilities, and in mari- 
time activities, under “this Administra- 


tion.” His remarks on the subject of 
“maritime progress” included the fol- 
lowing: 


“Today the nation has under way the 
largest peacetime shipbuilding program 
in history—and the remarkable thing is 
that it is sponsored almost entirely by 
private ship operators .. . Contracts ex- 
ecuted or in process of negotia‘ion with 
subsidized operators alone should result 
in the construction of about 150 ships 
over the next 15 years. In addition, a 
large proportion of the unsubsidized fleet 
will be replaced with modern vessels. 

“In keeping with a basic tenet of this 
Administration’s economic philosophy, 
the government is out of the business of 
financing ship construction. Today, for 
the first time in modern maritime his- 
tory, private financing of new ship con- 
struction is a reality. In every instance 
where an American-flag operator has a 
new ship under construction, the oper- 
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ator’s share of the cost is privately 
financed ... 


Improvement of Techniques 


“Particular attention has been focused 
on the improvement of loading tech- 
niques and the speeding up of turn- 
around time of vessels. One type, known 
as the ‘Turnpike’ class, and commonly re- 
ferred to as a trailership, carries about 
200 truck-trailers and has a speed of 
about 20 knots. A military version of 
this type of ship is already under con- 
struction and will be the first one of its 
type actually produced and put into op- 
eration. 

“President Eisenhower conceived, and 
funds have been authorized for, the con- 
struction of the world’s first nuclear- 
powered merchant vessel. Agreement 
has b2en reached between the Maritime 
Administration and the Atomic Energy 
Commission which provides for the im- 
mediate building of a combination pas- 
senger-cargo ship powered by the most 
advanced type of pressurized water 
atomic reactor. With a service speed of 
21 knots, she will carry about 1C0 pas- 
sengers and have a deadweight capacity 
of about 12,000 tons... .” 


Rep. Boggs and Chairman 
Arpaia to Speak at A.T.A. 


Convention in New York 


Representative Boggs, of Louisi- 
ana, author of legislation providing 
for financing of the new $38 billion 
federal highway program, will ad- 
dress the American Trucking Asso- 
ciations’ board of directors on Octo- 
ber 26, at the Waldorf Astoria, in 
the course of the A.T.A.’s twenty- 
third annual convention opening in 
New York City on October 21, the 
A.T.A. has announced. 


The announcement said that chair- 
man Arpaia, of the Commissiin would 
speak before the group on October 25. 

Among other guest speakers scheduled 
for the convention, the A.T.A. announce- 
ment said, would be Walter Cronkite, 
former newspaperman and radio war 
correspondent, and “anchor man” of the 
Columbia Broadcasting System television 
news staff covering the two recent na- 
tional political conventions, and Keen 
Johnson, vice-president and director of 
public relations of the Reynolds Metals 
Co. Mr. Cronkite will speak at a general 
luncheon of trucking industry executives 
on October 23 and Mr. Johnson at the 
convention’s luncheon on October 25. 


According to the announcement, two 
principal topics will be discussed at the 
convention, which is expected to have 
about 2,000 trucking industry executives 
in attendance. The topics are on “effects 
of the national highway program on 
the trucking industry and the general 
economy,” and “threats to motor freight 
lines contained in railroad-supported 
proposals to sharply reduce federal con- 
trol over freight rates. as in the Weeks 
report.” The announcement said that 
“the I.C.C. had criticized these proposals 
as likely to bring about ‘the law of the 
jungle’ in competition among freight 
carriers.” 

Among those expected to attend the 
A.T.A. sessions would be nearly 500 
A.T.A. directors representing the 50 state 


trucking associations and 11 national 
conferences affiliated with the national 
federation, the announcement stated. 
These directors will meet October 25 and 
26, following executive committee meet- 
ings on October 24. 


Other events on the five-day program, 
the announcement said, would be awards 
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to winners in the National Truck Roadeo, 
in the A.T.A. Newspaper Safety Story 
Competition, in a journalism awards 
contest, and others. 





McPherson Reveals I.C.C. Plea to Congress 
To Stop Increase of ‘Exempt’ Commodities 


Speaking in Pennsylvania, Commissioner Discloses Letter Addressed 
To Heads of Senate and. House Commerce Committees, Urging Action 
To Halt Growth of Exempt Truck Transport Under Court Decisions. 


A letter written by Chairman 
Arpaia, of the Commission, to the 
chairmen of committees on interstate 
and foreign commerce of the Senate 
and House, urging congressional 
action limiting “the expansion of 
the class of commodities exempt 
from regulation which may result” 
from a decision of the United States 
Supreme Court, came to light in a 
speech by Commissioner McPherson 
at the annual fall meeting of the 
Pennsylvania Motor Truck Associa- 
tion in Wernersville, Pa., September 
22. 


Making his first speech as a mem- 
ber of the Commission, Commissioner 
McPherson quoted from the letter writ- 
ten by the chairman bringing to the 
attention of the committee chairmen 
the decision of the Supreme Court in 
East Texas Motor Freight Lines, Inc., 
et al. v. Frozen Food Express et al., 
decided April 23, holding that fresh and 
frozen dressed poultry were exempt 
agricultural commodities within the 
meaning of section 203(b)(6) of the 
interstate commerce act. 


In addition to making comments of 
his own regarding transportation condi- 
tions among exempt carriers, Com- 
missioner McPherson referred to the 
Supreme Court’s decision and to a deci- 
sion of the federal district court for the 
district of Washington in I.C.C. v. Home 
Transfer & Storage Co., Inc. 

In the East Texas Motor Freight Lines 
case, the Supreme Court held fresh and 
frozen dressed poultry were exempt 
agricultural commodities. Following that 
decision, a federal district court in the 
state of Washington, in Home Transfer 
& Storage Co. v. United States, held 
that likewise frozen fruits and vegetables 
were exempt commodities. The latter 
decision has been appealed to the USS. 
Supreme Court (T.W., Sept. 15, p. 65). 


Cases Called ‘Vitally Important’ 


Commissioner McPherson told the 
Pennsylvania motor carriers that the 
frozen food case and the proceeding in 
MC-C-968, Determination of Exempted 
Agricultural Commodities, 52 M.C.C. 511, 
“are vitally important to you.” 


“T suppose that in the end Congress 
will have to decide whether to go back 
to the original wording of the bill (the 
exemption clause) or to retain the new 
interpretation or to adopt a middle 
ground,” Commissioner McPherson said. 


“Your state and national organizations 
will play an important role in the ulti- 
mate decision.” 


Text of Arpaia’s Letter 


The letter written by Chairman Arpaia 
was made available at the Commission. 
The text of it follows: 


“The Interstate Commerce Commis- 
sion believes that it should call your 
attention to the decision of the United 
States Supreme Court in East Texas 
Motor Freight Lines, Inc. et al. v. Frozen 
Food Express et al., decided April 23, 
1956, that fresh and frozen dressed 
poultry are exempt agricultural com- 
modities within the meaning of section 
— of the interstate commerce 
act. 


“As you know, section 203(b)(6), ex- 
empts from motor carrier economic regu- 
lation ‘motor vehicles used in carrying 
property consisting of ordinary livestock, 
fish (including shell fish), or agricultural 
(including horticultural) commodities, 
(not including manufactured products 
thereof) * * *’ In interpreting this 
exemption, the Commission had con- 
cluded that the Congress did not in- 
tend to exempt from regulation such 
commodities as fresh and frozen dress2d 
poultry, frozen fruits and vegetables, 
and canned foods. The difficulties in- 
volved in drawing a line between agri- 
cultural commodities and ‘manufactured 
products thereof’ is shown by the fact 
that the Supreme Court divided five 
to four as to the status of fresh and 
frozen dressed poultry. The majority of 
the Court stated that the test was 
whether an agricultural commodity ‘re- 
tains a continuing substantial identity 
through the processing stage.’ 


“Following the Supreme Court’s de- 
cision, a three-judge court in the district 
of Washington held, in Home Transfer 
& Storage Co. v. United States, that 
frozen fruits and vegetables are likewise 
exempt agricultural commodities under 
section 203(b) (6). Thus, it is conceivable 
that a considerable number of commod- 
ities will be held to be exempt if the 
Supreme Court’s test is applied literally 
by the courts which we feel may go far 
beyond the original purpose of Congress 
in enacting section 203(b)(6). Such 
commodities as frozen fruits and vege- 
tables are produced by large industrial 
plants rather than be farmers and are 
transported by commercial carriers. 


‘Erosion’ of Regulated Traffic 


“There is a very substantial movement 
of such commodities as fresh and frozen 
dressed poultry and frozen fruits and 
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vegetables and other commodities which 
the courts might interpret as coming 
within the “continuing substantial iden- 
tity” test. To the extent that they are 
held to be exempt from economic regu- 
lation under the act, there will be a con- 
tinuing erosion of the traffic which has 
been handled by public transportation 
agencies. We wish to emphasize to the 
Congress that public transportation can- 
not survive on a diminishinz volume of 
traffic without seriously affecting the 
nation’s economy through consid2rable 
increases in rates on the remaining traf- 
fic and/or a deterioration of service and 
equipment throvgh the weakening of 
public carriers. Such increases could be 
beyond the capacity of shippers to bear, 
and would undoubtedly disturb rate and 
market relationships. 

“The diversion of traffic from regu- 
lated to unregulated carriers which will 
flow from a broad interpretation of the 
agricultural commodity exemption will 
be in addition to that caused by other 
factors, including the growing popularity 
of private transportation. both legiti- 
mate and spurious, and the use of un- 
regulated carriers by government agen- 
cies. 

“We feel that it is our duty to call to 
the attention of Congress the specific 
factors which thwart its express purpose 
to maintain a sound system of trans- 
portation in the national interest. A vital 
element of this national interest is that 
the average and small shipper is de- 
pendent upon public transportation for 
his survival. 

“We recommend that the Congress 
consider amending section 203(b)(6) so 
as to limit the expansion of the class 
of commodities exempt from regulation 
which may result from the decision of 
the Supreme Court in the Frozen Food 
Express case referred to.” 


Operations of Exempt Transporters 


Commissioner McPherson’s discussion 
of the exeniption questions followed a 
discourse on violations of the Commis- 
sion’s safety rules and regulations. 

A recent survey showed that the time 
for delivery of agricultural commodities 
was fixed by the shipper and that de- 
ductions from the payment the carrier 
would receive were made if the schedules 
fixed by the shipper were not maintained, 
he said. 

“For instance,” Commissioner McPher- 
son said, “deliveries to Memphis from 
the lower Rio Grande Valley had to be 
made on the second morning, and Chi- 
cago deliveries on the third morning. 


“Such schedules could not be main- 
tained except by continuous running of 
the truck, which can be done lawfully 
only if there are two men on the truck 
and there is a sleeper berth. The rates 
paid for transportation of exempt com- 
modities are not sufficient to permit the 
use of two drivers. 


“Therefore, it is the general practice 
for carriers to use only one driver and 
drive continuously for periods up to 36 
or 48 hours with time off only for two 
or three hours’ sleep when the truck is 
pulled over to the side of the road. 


“In other parts of the country there 
was a substantial difference due to the 
type of carrier. For instance, there are 
exempt carriers having fleets of 10 or 
more trucks who have an established 
business with some of the chain grocery 


stores or with other large purchasers of 
produce, and who do not send trucks 
over long distances with a single driver. 

“However, in most areas, which in- 
clude the Rocky Mountain states and the 
Pacific coast, individual owner-drivers 
can obtain business only by cutting the 
rates established by the more respons- 
ible fleet owners. Those owner-drivers 
cannot and do not observe or attempt to 
observe our hours-of-service regulations. 

“Even with violations, they usually do 
not continue in the business very long. 
It is estimated that the owner-driver 
exempt carrier continues in business only 
about six months between the time he 
buys his equipment and the time it is 
taken from him by the finance com- 
pany. One of the vegetable brokers on 
the Pacific coast stated that they 
changed exempt carriers about as often 
as a new parent does diapers. 

“In these cases there is a strong temp- 
tation for the trucker to engage in vio- 
lations of the speed laws and of our 
hours-of-service regulations in order to 
assure his getting the full amount for 
the transporting. 

“T am glad to say that most of the 
carriers do not engage in such practices. 
However, this shows how hard it is for 
the trucker abiding by the law and the 
rules of the game to meet this kind of 
competition.” 





James F. Perrin ls New Post 


Office Transport Solicitor 


James F. Perrin, formerly an at- 
torney in the Office of the Secretary of 
Defense handling transportation and 
communications for the Department of 
Defense, has assumed his new position 
as associate solicitor (transportation) of 
the Post Office Department, the depart- 
ment has announced. 


Prior to employment with the Depart- 
ment of Defense, Mr. Perrin served as 
acting general counsel, assistant general 
counsel and executive assistant to the 
director of the Office of Defense Trans- 
portation, and also worked in the trans- 
portation field with the I.C.C. and sev- 
eral midwestern railroads, the Post 
Office Department said. 

Mr. Perrin also has served as chair- 
man of a subcommittee of the Inter- 
national Chamber of Commerce on trans- 
portation and has taught transportation 
in the Graduate School of the Depart- 
ment of Agriculture, the department 
said. 





New Officers of M.T.A. 


Frank Baird-Smith, president of Re- 
finers Transport & Terminal Corpora- 
tion of Detroit, was elected president 
of the Michigan Trucking Association 
at its twenty-third annual convention 
in Grand Rapids, Mich., September 19. 

In announcing the election of Mr. 
Baird-Smith, the M.T.A. also stated 
that the official roster for the coming 
year has been completed. This roster 
shows other officers as follows: 

First vice-president, William H. Boutell 
of Flint, Mich., vice-president and treas- 
urer, F. J. Boutell Driveaway Co., Inc.; 
second vice-president, H. F. Schindler, 


Jr., of Lincoln Park, Mich., executive 
vice-president and general manager, 
White Star Trucking, Inc.; secretary 


E. T. Warskow of St. Joseph, Mich., 
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secretary-treasurer, Lake Shore Motor 
Transit Lines; and treasurer, J. Robert 
Cooper of Detroit, Mich., president, Red 
Star Transit Co., Inc. 





Shippers at New England 
Board Meeting Criticize 


Railroad Freight Service 


(Special Correspondence to Traffic World) 


About 300 buyers and sellers of rail 
transportation met at the Equinox 
House in Manchester, Vt., Septem- 
ber 19, 20 and 21 to discuss present 
and future transportation topics per- 
tinent to New England. 


The occasion of this get-together of 
shippers, receivers and railroaders was 
the sixty-first regular meeting of the 
New England Shippers Advisory Board. 
Committee meetings occupied the entire 
day on September 19. There was a gen- 
eral business session the morning of Sep- 
tember 20. A university president was the 
speaker at a banquet the night of Sep- 
tember 20 and a railroad president spoke 
at a breakfast session, September 21. 


After the joint meeting of the execu- 
tive and railroad contact committees on 
September 19, the executive committee 
held the first closed session of this 
group in the history of the board. This 
group of shippers discussed at some 
length railroad freight service and con- 
cluded that such service was not “up to 
standards.” The principal complaint 
was that performance was not as good 
as advertised schedules indicated it 
should be. This complaint was immedi- 
ately communicated to the railroad 
contact committee which was then in 
session. On being apprised of the dis- 
satisfaction expressed by the shippers, 
the railroad contact committee chair- 
man, F. J. Orner, assistant to the gen- 
eral manager of the New Haven Rail- 
road, asked every railroad represented 
to contact its top management at once 
in an effort to remedy the situation. 


Closed Session of Committee 


In discussing the closed session of 
the executive committee at the general 
session on September 20, the board’s 
general chairman, William H. Day, man- 
ager of the transportation department 
of the Greater Boston Chamber of Com- 
merce, said that at future meetings 
there would appear on the formal docket 
a scheduled meeting of the executive 
group, open to shippers only. 


Another item of interest grew out of 
the shippers’ group meeting. A general 
feeling existed that more emphasis 
should be placed on carload traffic with 
separate committee meetings, forums, 
etc. At the suggestion of this group, 
the board unanimously agreed to create 
a carload transportation committee to 
hold regular sessions at each board 
meeting and special sessions when re- 
quired. 


The guest speaker at the general busi- 
ness session on September 20 was E. W. 
Miller, president of the Fellows Gear 
Shaper Co., Springfield, Vt., whose sub- 
ject was “A Look at Vermont Industry.” 
Additionally, at this session, R. E. Clark, 
manager of the closed car section in the 
car service division of the Association of 
American Railroads, Washington, D.C., 
discussed the current rail transportation 
situation and made a plea for continued 
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cooperation between shippers and rail- 
roads in all matters affecting car effi- 
ciency. He indicated that if present car 
detention could be cut in half by better 
railroad handling and by less shipper- 
consignee delay, enough additional car 
days would be available to eliminate 
most car shortages. 


Speaker at Banquet 


At the banquet, Major General Ernest 
N. Harmon (U.S. Army, retired), presi- 
dent of Norwich University at North- 
field, Vt., presented what he called “A 
Retired Soldier’s View of the World 
Situation.” This country, he said, should 
continue to rely upon its strength—mili- 
tarily, economically and morally—to pre- 
vent another world conflict. 

After the old-fashioned Vermont 
breakfast on September 21, Gardner A. 
Caverly, president of the Rutland Rail- 
way, spoke on “Small Railroads, Inc.” 

The forecast of freight car require- 
ments for the fourth quarter of 1956 in 
the New England area was released on 
September 19 by H. G. Randall, field 
secretary of the board. This forecast 
indicates a 0.55 per cent increase com- 
pared with the last quarter of 1955 on 
“national items” and a 1.24 per cent 
increase on all items. 


The meeting of the freight loss and 
damage prevention committee was high- 
lighted by formulation of a resolution, 
to be presented to the National Associa- 
tion of Shippers Advisory Board, on 
“Minimum Standards for Handling Im- 
pact Recorders.” As expressed by Mur- 
doch Walker, chairman of the commit- 
tee and assistant traffic manager of 
Oxford Paper Co.. Portland, Me., the 
committee felt that there did not now 
exist any uniform rules, regulations or 
procedures for handling impact re- 
corders, and consequently the benefits 
to be derived from the use of these 
instruments were, in the committee’s 
belief, questionable. In the resolution 
the committee suggested adoption by 
the railroads of a uniform set of rules 
for processing expeditiously not only the 
impact recorders themselves, but the in- 
formation obtained from them. The res- 
olution called for corrective action im- 
mediately on shocks occurring within 
the last 72 hours before a car reached its 
destination. 


Other committee activities included 
the car efficiency meeting under the 
chairmanship of John P. Hogan, district 
traffic agent of the American Sugar Re- 
fining Co., Boston, and the less-carload 
freight conference conducted by J. B. 
Griffin, superintendent of traffic of Sco- 
vill Manufacturing Co., Waterbury, Conn. 

Joseph B. Johnson, governor of Ver- 
mont, extended a welcome to the board 
members on behalf of the people of 





Vermont. 
Corrections 
Trucks belonging to the Galveston 


Truck Lines which were damaged in an 
outbreak of violence preceding a Com- 
mission hearing on “hot cargo” secon- 
dary boycott contracts, were parked in 
Houston, Tex., and not in Galveston, 
Tex., as reported on page 25 of the Sep- 
tember 15 issue of TRAFFIC WORLD, ac- 
cording to a TRAFFIC WORLD reader. 
* * a 


In a report of an address by Kenneth 
L. Vore, general traffic manager of 
Westinghouse Electric Corporation, at 
the seventy-fifth regular meeting of the 


Allegheny Regional Advisory Board on 
September 12, Mr. Vore was quoted as 
saying that the railway system would 
have to be modernized beyond anything 
now known and that “it will have to be 
forged into a super-highway system. 
(T.W., Sept. 15, p. 35.) 
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What Mr. Vore said was that “it will 
have to be forged into a super-railway 
system.” 





Thompson Asserts Few Play as Significant 
Role in U.S. Economy as Traffic Manager 


President of National Barge and Towboat Association, in Address 
Before Traffic Club of New Orleans, Says Traffic Management in 
Present ‘Age of Mass Production’ Is ‘Alive, Progressive, Vital.’ 


“Few individuals are playing as 
significant a role in the development 
of the American economy, as we 
know it, as the traffic manager,” 
said Chester C. Thompson, of Wash- 
ington, D.C., president of The Ameri- 
can Waterways Operators, Inc., in 
an address on “The Traffic Man 
and Inland Water Transportation” 
at a luncheon meeting of the Traffic 
Club of New Orleans, September 24, 
in the Roosevelt hotel. 


Mr. Thompson said that the business 
of determining the method or character 
of transportation best suited to the 
needs of a company’s operations “is 
more complex and more important than 
the actual movement of the commodities 
or products.” 

“For that reason,” he said, “traffic 
management is a factor and a force 
in all phases of economic expansion, 
as well as in marketing.” 

Earlier in his address, Mr. Thompson, 
in defining “the magnitude of the traf- 
fic job,” said that those who bought and 
sold transportation were managing the 
expenditure of $15 billion in transport 
costs. 


Size of National Freight Load 


“Transportation costs take 27 cents 
out of every sales dollar,” he continued. 
“The national freight load is astro- 
nomical, the total being more than one 
trillion ton-miles. 

“The railroads alone carry more than 
500 billion ton-miles of freight, which 
includes the following: 128 million tons 
of steel; 500 million tons of bituminous 
coal; 50 billion gallons of gasoline; 3 
billion barrels of crude petroleum; 3 
billion pounds of aluminum; 195 million 
tons of feed grains, and 925 million 
bushels of wheat. 

“This is truly the age of mass pro- 
duction and mass distribution—a traffic 
man’s paradise. Traffic management, in 
other words, is alive, progressive, dy- 
namic, vital. It behooves no one in this 
day and age to resist change and in- 
novation in the field of transportation; 
the reckless few who get drawn into 
this field of reaction live to eat their 
words. 

“Proper distribution of the nation’s 
products is the principal domestic prob- 
lem of our time, and low-cost transpor- 
tation is essential to its solution. The 
source of all the wealth of this nation 
is in the production and consumption of 
the products of its farms and mines 
and of the manufactures of its factories 


and mills. Realization of this economic 
wealth involves an exchange between 
producer, processor and consumer—an 
exchange controlled by transportation. 
Transportation costs are reflected in the 
price of the commodity to the consumer; 
they are a factor in every commercial 
transaction. 


Transport Industry Development 


“Development of the transportation 
industries is just as essential to the 
economic stability or expansion of the 
United States as are invention, science, 
manufacturing and salesmanship. Goods 
must not only be delivered, but they must 
be delivered at a price. Since its birth 
this nation has adhered strictly to the 
policy of encouraging the economic de- 
velopment of the country—state by state 
and region by region. This encourage- 
ment usually has been extended through 
improved transportation, and usually it 
has taken some form of public aid. 

“Where and when one form of trans- 
portation fails to develop fully the indus- 
try, commerce or agriculture of vast 
areas rich in natural resources and 
capable of absorbing the overflow of 
overcrowded seaboard cities, it is the 
duty and obligation of the government 
to bring to those regions and their people 
transportation suited to the conditions. 
There are areas within the United States 
where an expanding economy is impos- 
sible without low-cost transportation... . 


Period of Economic Changes 


“We are doing business in a period in 
which rapid population shifts are taking 
place; markets are changing; freight 
rates are frequently chaotic; industry is 
decentralizing; sources of raw materials 
and fuels are being exhausted and new 
sources cannot always be found in the 
back yard; industry is begetting satellite 
industries; new industries call for new 
suppliers and new consumers; and cargo 
handling devices, methods and costs are 
equally agitated. All of it sums up to 
new carriers for new cargoes, new traffic 
routes to integrate far-flung industrial 
constellations, and economic freight rates 
to make all this possible. 


“No change in plant location nor plant 
expansion may safely be made without 
the counsel of the traffic manager. The 
manufacturer considering decentraliza- 
tion must re-orient his thinking. Re- 
moved from his principal market or 
source of supply of raw materials and 
fuels, he must think first in terms of 
transportation costs. Markets are cir- 
cumscribed not by distances but by 
freight rates. The traffic manager is the 
first consultant in the locating of new 
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plants, Mr. E. W. Palmer, prominent 
publisher, told the University of Tennes- 
see industrial traffic management con- 
ference. 


Traffic Management ‘Glorified’ 


“My co-enthusiast for transportation, 
Mr. William T. Faricy, president of The 
Association of American Railroads, does 
not exaggerate when he glorifies traffic 
management as ‘a key function in every 
Step of the process by which materials 
are converted into usable goods, and the 
goods are placed in the hands of those 
who use them,’ or when he describes the 
the traffic manager as ‘the key figure in 
every well-organized executive manage- 
ment.’ 

“In the eyes of Walter Mullady, one of 
the outstanding truckers and former 
president of The American Trucking As- 
sociations, Inc., the traffic manager is 
‘the doctor, lawyer and engineer for 
transportation without whose services 
management could not survive. Without 
him, production, distribution and ad- 
ministration would lack that interrela- 
tionship that makes a business a func- 
tioning entity. His value to his company, 
to the public and to the American econ- 
omy is even wider.’ 


‘The Case for the Traffic Manager’ 


“An editorial in that Bible of the traf- 
fic man, TRAFFIC WoRLD, so ably edited 
by Joe Scheleen and his associates, sums 
up the case for the traffic manager. It 
states: 

“One after another of the large Amer- 
ican industries is falling in line with the 
spreading conviction that the top traffic 
job in its organization is administrative 
rather than functional. A few years ago 
the traffic and transportation managers 
who held titles of vice-president could 
have been counted on the fingers of one 
hand. Their ranks are now being aug- 
mented almost weekly. The significant 
thing is that these vice-presidencies are 
not merely complimentary .. . increas- 
ingly, chief traffic men of large indus- 
tries are taking their places in executive 
councils.’ 

“Youngsters in your profession will be 
amazed to learn that the truly adminis- 
trative title of vice-president for traffic 
or transportation is not more than 15 
years old. A quarter of a century ago 
that title was enjoyed by high-powered 
salesmen selling generally to railroads. 

“Adequate traffic control bears an im- 
portant relation to year-end profit or 
loss with most enterprises. Traffic man- 
agers neither buy raw materials nor 
sell products, but transportation costs 
enter into both decisions. No traffic 
manager is worth his salt if he does not 
handle his rate problems so effectively 
as to reduce transportation costs and 
improve competitive positions. Now, for 
the first time, top management is gen- 
uinely aware of the prime importance of 
skilled traffic management to the suc- 
cess of any large-scale enterprise. In- 
dustry, too, has developed a_ better 
understanding of the economics of 
transportation and is making more in- 
telligent use of our’ transportation 
facilities. 

Advice to Transport Industry 


“Clifford F. Hood, president of the 
United States Steel Corporation, which 
spends about $500 million annually in 
freight bills, recently urged the transport 


industry to make transportation avail- 
able in as many of its numerous forms 
as possible, that it may be adequate to 
industry’s needs, preserve competition 
and safeguard the right of Americans to 
freedom of choice. A former Under 
Secretary of Commerce for Transporta- 
tion found the secret to the continuing 
success and development of our trans- 
portation system is competition between 
the carriers and, at the same time, more 
cooperation among them. 


“The source of the nation’s wealth is 
production and consumption of prod- 
ucts necessary to its economic life and 
the normal exchange of these must not 
be obstructed. ‘Transportation controls 
this exchange. An economic survey made 
only a year ago by the Chicago & Eastern 
Illinois Railroad at Evansville, Indiana, 
supported this competition-with-coopera- 
tion formula for healthy transportation. 


“If there ever was a time when traffic 
management was static—a dead science 
—that time is not now. Parts of the 
language of traffic may die from day 
to day, due to revolutionary changes in 
carriers and transport methods, but new 
words enter the vocabulary of the 
traffic manager with every issue of the 
TRAFFIC WorLD and at every session of 
his traffic club. 


Transport and ‘New Standards’ 


“The American people want living 
room, and their individual and group 
prosperity and well-being require an 
expanding economy; they know they can 
have neither without more, better, big- 
ger and cheaper transportation. If pres- 
ent types of freight carriers cannot pro- 
duce transport up to the new standards 
of the New America, a new type must be 
found to do the job. 


“Frontiers now of concern to Ameri- 
cans are economic and industrial. There 
are regions and natural resources de- 
nied transportation adequate for their 
development. Elements of adequate 
transport are economic freight rates and 
carriers capable of providing mass dis- 
tribution equal to mass production. Un- 
fortunately, blighted areas exist where 
inadequate transportation is actually 
choking agricultural and industrial de- 
velopment. 


“T hope that I shall never, in the heat 
of impassioned debate nor in my en- 
thusiasm for one carrier over another, 
blind myself to the transport miracles 
awaiting the economy of this Nation 
just beyond the horizon.” 





Mediators Enter Disputes 


Involving Two Brotherhoods 


Mediation of disputes between two 
railroad brotherhoods and the railroads 
has been set for dates early in October, 
however, the National Mediation Board 
said that no request had been made for 
mediation of the dispute between the 
11 non-operating unions and the rail- 
roads, although it was being said in 
Washington on September 26 that such 
a request had been made. 

On October 2 Francis A. O’Neill, Jr., 
a member of the N.M.B. will open media- 
tion efforts in Chicago in connection 
with the demands of the Brotherhood 
of Locomotive Firemen and Enginemen. 

On the following day Leverett Edwards 
of the N.M.B. will open talks in Chicago 
in connection with the dispute of the 
Brotherhood of Railroad Trainmen and 
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the Switchmen’s Union of North America 
and the carriers. 

Still in mediation on September 26 was 
a dispute over the amount of severance 
pay for non-operating employes of the 
Chicago & North Western who were dis- 
missed as the result of consolidation of 
activities of the railroad. 


Train Crew ‘Drowsiness’ May 
Lead I.C.C. to Order Train 


Control Devices, Says Clarke 

If stricter disciplinary measures 
on the part of the railroads to pre- 
vent “drowsiness” among diesel lo- 
comotive operators fail to keep train 
crews “alert and alive,’ then the 
Commission may have to resort to 


requiring “further installations of 
automatic train-control devices,” 
notwithstanding “the tremendous 


costs involved,’ said Commissioner 
Clarke in a _ speech in Chicago 
September 21. 


Speaking at the fifty-seventh annual 
meeting of the signal section of the 
Association of American Railroads, Com- 
missioner Clarke said that “the increas- 
ing number of accidents in recent years 
which apparently are a by-product of 
the widespread dieselization of our rail- 
roads,” was causing the Commission 
“considerable concern.” 

The circumstances surrounding such 
accidents strongly suggested that the 
locomotive crew might have been asleep, 
thus permitting a train to pass a stop 
signal and collide with another train or 
resulting in failure to stop at a meeting 
point in single track, time table and 
train-order territory, Commissioner 
Clarke said. 


He said that in most of these accidents 
the engine crews were killed so that 
there were no witnesses to testify as to 
what took place on the locomotive. 


“However, in one recent accident in 
which the locomotive crew survived, the 
engineman admitted that he had dozed 
off prior to the crash,” Commissioner 
Clarke said. “The conditions in the 
control compartment of modern diesel 
locomotives, because of their good riding 
qualities, protection from weather and 
other built-in comforts, together with 
the possibility of no ventilation and the 
rhythmic drone of the engines, ap- 
parently are conducive to drownsiness. 


industry-wide Investigation Suggested 


“This is a matter that certainly must 
receive further serious attention and 
might well be the subject of a special 
investigation by the industry. If stricter 
disciplinary measures will not work, 
some other means will have to be found 
to keep your train crews alert and alive. 


In the absence of a practical solution 
to this problem the Commission may 
have to resort to the one avenue of 
approach open to it, notwithstanding the 
tremendous costs involved. That, of 
course, would be to require further in- 
Stallations of automatic train-control 
devices. In this connection, I might 


venture the opinion that the time is 
scarcely appropriate for the filing of 
petitions requesting permission to dis- 
continue the use of such equipment.” 


Other speakers at the three day meet- 
ing, September 20-22, in the Conrad 
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September 29, 1956 


Hilton hotel in Chicago, included Richard 
G. May, vice-president in charge of 
operations and maintenance department 
of the A.A.R., and G. B. Anderson, 
assistant chief of the section of railroad 
safety of the Commission. 


Mr. May, in speaking about research 
projects underway in the A.A.R. research 
center, said that through research pro- 
grams now being conducted, “we will 
develop” better locomotive power, equip- 
ment, track, bridges and signaling sys- 
tems. 


Problems of properly packaging, load- 
ing and securing of lading so that ship- 
ments will arrive at destination without 
damage will be solved, Mr. May said. 
He added that the complete service 
which was conducive to good shipper 
relations must include expedited service 
in suitable equipment and delivery of 
merchandise in a satisfactory condition. 


Mr. Anderson suggested 13 revisions to 
the Commission’s revised rules, standards 
and instructions in Ex Parte No. 171. 

Mr. Anderson said that the time had 
come “when we must give serious con- 
sideration” to further revision of the 
rules in Ex Parte No. 171. 


“First,” Mr. Anderson said, “I would 
like to make it clear that it is not the 
intention of those of us in the Commis- 
sion to undertake a wholesale revision of 
the rules, such as was done the last 
time, but only to revise a selected number 
which experience has shown to be in 
need of revision, or which were so 
worded in Ex Parte No. 171, that they 
were open to different interpretations, 
and accordingly need only rephrasing in 
the interests of clarification. 

“I might add at this point that it is 
not our intention to relax any of the 
requirements in the present order, but 
only to provide in the rule relief from 
some of those requirements where experi- 
ence has shown such relief to be justified. 
Neither do we intend to tighten up on 
any of the requirements or to insert any 
additional rules or requirements.” 

E. N. Fox, of Boston, Mass., engineer 
of signals and communications for the 
Boston & Maine Railroad, chairman of 
the section, presided at the meeting. 


Port of Brownsville, Tex., 
Marks 20th Anniversary 


Celebration of its twentieth anniver- 
sary jointly with its claimed attainment 
of the title of “the nation’s No. 1 cotton 
port” was planned by the port of 
Brownsville, Tex., for September 30. 

F. W. Hofmokel, port director, and the 
Brownsville Navigation District com- 
missioners extended an invitation “to the 
people of Brownsville and residents of 
the Valley on both sides of the Rio 
Grande” to attend an open house at the 
port on September 30. Visitors to the 


port, they said, would have an opportu- 
nity to see recently completed construc- 
tion as well as several foreign and 
American vessels which will be occupied 
with loading and unloading operations. 

The port of Brownsville officially be- 
came 20 years old last May. It attained 
first position nationally as a cotton port 
this year by shipping 869,933 bales of 
cotton from August 1, 1955, through 
July 31, 1956, according to the Browns- 
ville Herald, which honored the port in 
a special edition. 


A current $3,500,000 expansion pro- 
gram of the port includes the addition 
of four new docks and 540,000 square 
feet of wharf shed and open cargo space 
to its present facilities. 


The growth of the port of Brownsville 
is reflected in figures showing that 


47 


| TRANSPORTATION WEEK 


39,000 tons of cargo moved through the 
port in 1936, compared with 1,500,000 
tons in 1955. 





100,000 New Hopper Cars to Be Needed 
In Next Five Years, N.C.A. Group Says 


National Coal Association’s Special Committee on Coal Car Supply 
Makes Estimate in Report on Its First Year of Operation, Commends 
Railroads for Car Efficiency Efforts, Offers Five Recommendations. 


Joseph T. Berta, chairman of the 
National Coal Association’s special 
committee on coal car supply, said 
on September 26 that the railroads 
would need to put 100,000 new hopper 
cars in service in the years from 
1956 to 1961 to handle the demand 
for higher quantities of coal and 
other materials requiring open-top 
equipment. 

Mr. Berta, president of Pittston Clinch- 
field Coal Sales Corporation, New York 


City, made the estimate in a report on 
the first year’s operation of the N.C.A. 


special committee on coal car supply. 


The text of his statement follows: 


“The special committee on coal car 
supply established in September, 1955, 
by the National Coal Association has 
just completed its first year of opera- 
tions. 

“The committee was created as the 
nation a year ago headed into one of 
the most serious coal and freight car 
shortages in many years. One of our 
first acts was to investigate the reasons 
for the inadequate car supply for the 
coal industry. 


‘Cooperative Effort’ 


“We realized initially that more facts 
could be developed and better results 
obtained by full cooperation between 
the coal car supply committee and 
counterpart committees of the railroads. 
Therefore, corresponding to each sub- 
committee of coal representatives, a 
subcommittee of railroad representatives 
was named. Subsequent joint meetings 
of these committees have proved the 
wisdom of this decision. At these meet- 
ings there are no litigants. Facts are 
brought out in the open and discussed 
with a view to accomplishment of desired 
results through cooperative effort of 
the railroad and coal groups. 

“We realized initially that the short- 
age of transportation equipment resulted 
primarily from a sharp reduction in 
railroad ownership of hopper cars and a 
failure by the railroads to keep car re- 
pair in step with increased demand for 
cars. The railroads had not maintained 
an adequate supply of equipment with 
which to transport current coal demands 
promptly. 

“We advised the railroads and the 
Office of Defense Mobilization of our 
findings. .We warned that unless cars 
were ordered and repair was vigorously 
pushed, and sufficient quantities of steel 
provided for these purposes, the ex- 
pected demands for open top equipment 


will again overtax the available supply 
in 1956. 

“We are now at that point. The de- 
mand for equipment again exceeds the 
available supply. Average daily short- 
age of hopper cars amounted to 3,936 for 
the week ended September 1. 


‘Pinch’ in Coal Car Supply 


“The nation is still short of sufficient 
hopper cars to meet normal and sea- 
sonal demands of all types of commodi- 
ties requiring hopper cars. The pinch 
is now hampering the smooth flow of 
larger quantities of coal needed to sup- 
ply the higher energy demands of the 
United States and our friendly allies 
overseas. 

“The higher demands for coal are 
reflected in rising production and this 
year’s output is estimated to run ap- 
proximately 500,000,000 tons. The 1955 
production was 470,000,000 tons. 

“Sufficient coal is available to meet 
all essential demands. The coal in- 
dustry is well able to fulfill all neces- 
sary requirements but an adequate coal 
car supply must be provided for long-run 
prosperity and national security. 

“America’s national security is weak- 
ened by this lack of adequate open-top 
railroad cars. We can attain optimum 
strength only when an adequate coal 
car supply—the lifeline of America—is 
available all 12 months of the year. Our 
committee has urged the railroads to 
purchase up to 100,000 open-top hopper 
cars over the next five years to keep up 
with the anticipated expanding demands 
for coal. The railroads have responded 
by ordering upwards of 48,000 cars, 


leaving approximately 52,000 more to be 
ordered. 


Serviceable Hoppers Increased 


“Our committee, working jointly with 
the railroads, has produced favorable re- 
sults in greater efficiency in the use of 
cars, and the railroads are to be com- 
mended for their exception efforts in 
respect. As of September 1, 1956, the 
carriers had 6,538 more serviceable hop- 
per cars than a year ago, a gain of 1.4 
per cent. With this modest addition, 
the roads showed an increased loading 
of revenue coal of 427,662 actual cars, 
or 10.6 per cent for the first 34 weeks 
of 1956. Up to the time just prior to 
the steel strike, ore and coke loadings 
this year were 15 and 21 per cent, respec- 
tively, ahead of last year’s loadings. 


“This remarkable showing was made 
by speeding up loading and unloading of 
cars, improving motive power, moving 
trains faster, and in other ways, thus 
enabling the available fleet to make 
more trips per month. We think this 
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voluntary effort by the coal and railroad 
industries, with the help of coal shippers 
and customers, is a mark of their sin- 
cere desire to make sure that the people 
of America will have all the energy they 
need from a dependable supply of coal. 


Recommendations for Action 


“We must now have prompt action to 
hold the gains we have made and to 
make sure as coal demands grow and the 
business of other commodities using open 
top hopper cars expands there will be 
no car shortage in the future. We urge: 

“1. That sufficient supplies of steel be 
made available to expedite the manu- 
facture of hopper cars on order and to 
repair bad order Cars. 

“2. That car builders make every ef- 
fort to speed up delivery of cars on order. 

“3. That the railroads place orders 
that will guarantee a progressive in- 
crease in car ownership. 

“4. That coal and railroad industries, 
coal shippers and customers, intensify 
their joint cooperative efforts to load 
and unload cars promptly, cut turn- 
around time. and make possible an in- 
crease in the number of trips per car 
per year. 

“5. That the federal government, 
through the Office of Defense Mobiliza- 
tion and other agencies charged with 
the responsibility of national defense 
and security, lend all encouragement to 
the voluntary methods to increase steel 
supply for coal cars, faster delivery of 
cars, and make certain that Federal 
policies will not hinder a smooth, ex- 
panding flow of coal so essential to our 
national prosperity and security. 

“It will take a five-year program for 
the railroads to build up their fleet, as 
well as replace those cars that will be 
scrapped during the five-year period 
We believe that 100,000 hopper cars, put 
in service 1956 to 1961, will be necessary 
to handle the demand.” 





‘Best Possible Utilization’ 
Of Box Car Fleet Urged to 
Alleviate ‘Tight Supply’ 


Predicting a “tight car supply” 
for the next two months, Arthur 
H. Gass, chairman of the car service 
division of the Association of Ameri- 
can Railroads, has urged that the 
“best possible utilization of the box 
car fleet be obtained.” 


In his monthly report on the national 
transportation situation, dated Septem- 
ber 20, Mr. Gass said: 


“There has been an increase in box 
car requirements especially in the areas 
where the late agricultural crops are 
starting to harvest. The soybean crop 
estimated at 462 million bushels which 
is 82 per cent greater than average and 
24 per cent greater than the record crop 
of last year is now harvesting in the 
central-eastern states. Cotton, rice and 
sorghum grain are harvesting in the 
southwest and cotton and tobacco in the 
south. In addition, we are now in the 
peak loading period for miscellaneous 
commodities which all adds up to a tight 
car supply for the next two months. 

“The supply of low grade cars to pro- 


tect rough lumber loading in the Pacific 
northwest is tightening and every effort 
is being made to increase the movement 
of this type car to that area. The un- 
equipped fifty-foot box car and wide- 
door forty-foot equipment remain tight 
in all areas. 

“Box car loadings through the first 
35 weeks of 1956 totaled 10,289,025 cars, 
2.5 per cent less than for the compa- 
rable period in 1955. Grain and grain 
products loading totaled 1,818,506 cars, 
3.2 per cent greater than in 1955. An 
average daily shortage of 3,099 plain box 
cars was reported for the week ended 
September 8, 1956, compared to an aver- 
age of 6,217 plain box short for the week 
ended September 10, 1955. 

“The export program of the United 
States Department of Agriculture is 
progressing smoothly and exports of both 
grains and fibers are expected to remain 
at a high level during the next quarter. 
There has been no serious congestion 
at any port and at the present time all 
ports are entirely fluid. 


Advice on Car Utilization 


“Now that we are in the heavy loading 
period of the year, it is most important 
that the best possible utilization of the 
box car fleet be obtained. Cars should 
be loaded and billed promptly, handled 
expeditiously in switch or road haul 
movement, and unloaded promptly— 
within the 48 hour free time period if at 
all possible. The loading of cars in ac- 
cordance with car service rules should 
not be overlooked during this period of 
heavy loading. The condition of the box 
car fleet for the future will depend to a 
great extent on the movement of cars 
to the owning road where they can be 
repaired, upgraded and in some cases 
rebuilt to handle higher class commod- 
ities. The importance of periodic return 
of cars to the owner through compliance 
with car service rules cannot be over- 
emphasized.” 


Situation as to Other Cars 


At the present time, Mr. Gass said, 
livestock loading was running about one- 
third greater than at this same time last 
year. It was necessary, he said, to re- 
strict stock cars to livestock loading only 
and to expedite the return of stock cars 
to the heavy originating areas if require- 
ments for this type of car were to be 
adequately protected. 

Requirements for 50-foot equipped cars 
(auto cars) had held up well, Mr. Gass 
said, although the 40-foot cars had been 
in surplus supply and many were trans- 
ferred to general commodity service dur- 
ing the cutback in auto production and 
changeover to new models. He said with 
the new models coming off production 
lines, the equipped car, both 40-foot and 
50-foot, was expected to be in heavy 
demand during the coming months and 
expeditious handling would be necessary 
to meet requirements. 

The situation with respect to other 
types of cars was described by Mr. Gass 
as follows: 

“Hoppers: Coal loadings continue to 
exceed those of 1955 and the movement 
of ore to steel mills is getting back to 
normal. Hopper shortages have been 
quite heavy during recent weeks. 


“Gondolas: Steel is gradually ap- 
proaching capacity operation and there 
are widespread shortages of gondolas. 
High level construction activities are also 
making a heavy tax on the gondola 
supply. 

“Flats: Production of farm machinery 
has been curtailed and flat car. demands 
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in the Mid-West have eased temporarily. 
Requirements are still high for lumber 
in the Pacific-Northwest. 

“Covered hoppers: Loadings continue 
quite heavy and moderate shortages are 
being reported.” 

Mr. Gass said that as a result of 
lower carloadings some areas had ac- 
cumulated a small surplus of refrigera- 
tor cars. However, in some local districts, 
particularly in the Pacific northwest and 
inland Rocky Mountain states, he said, 
there had been instances of tight car 
supply during the last month and ad- 
ditional cars were rushed to these dis- 
tricts. He said the car owners were 
beginning to relocate their own cars 
in the areas where needed on their con- 
tract lines. Therefore, he added, all cars 
should continue to receive prompt han- 
dling as directed by the owners. 


Equipment and Car Detention 

The number of cars undergoing or 
awaiting repairs on Class I railroads was 
reported as 74,305, or 44 per cent of 
ownership, on September 1, as compared 
with 177,490, or 4.5 per cent, one month 
earlier, Mr. Gass said.’Due to the in- 
crease in ownership and the reduction in 
bad orders, he said, there was an in- 
crease in the Class I serviceable fleet of 
3,587 cars in August and 24,890 in the 
last year. 

Mr. Gass said that railroad freight car 
repair facilities which operated on a 
reduced schedule in July and early 
August, due to the steel strike, were 
gradually stepping up their programs. 
This was evidenced by their reports 
which, he said, showed 22,325 cars given 
heavy repairs in August compared with 
only 17,613 in July. Further increases 
in the volume of heavy repairing and 
reconditioning, Mr. Gass added, were con- 
tingent on availablity of steel. 

The average detention of freight cars 
over the free time of 48 hours through- 
out the country was 19.7 per cent in 
August, compared with 20.08 per cent 
in August, 1955, and 22.9 per cent in July 
this year, Mr. Gass said. For the eight 
months ended August 31, he said, the de- 
tention was 20.43 per cent, which com- 
pared with 18.35 per cent for the corre- 
sponding eight months last year. In 
August, Mr. Gass said, there were re- 
ported to car efficiency committees in 
10 districts 2,547 cars left with debris 
after removal of the lading. 


Each serviceable freight car moved 
an average of 1,051 net ton-miles of 
freight each day in June, according to 
Mr. Gass. Although this was about one 
per cent below the previous month’s 
performance, he said, it exceeded any 
June since 1948. 


F.R.P. Announces 1956 
Fellowship Winners 


The Federation for Railway Progress 
has named a Great Northern train- 
master, a Pennsylvania chief file clerk 
and a Chesapeake & Ohio shop engi- 
neer as winners of Railway Progress 
fellowships for 1956. 


James G. Lyne, chairman of the fed- 
eration, announced on September 25, 
that checks for $1,000 to cover a year of 
advanced study at any accredited uni- 
versity had been sent to William L. 
Dorcy, of Glasgow, Mont.; Richard L. 


Anderson, of St. Louis, Mo., and Edmund 
F. Stark, of Richmond, Va. 
The F.R.P. fellowship program, Mr. 
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Lyne said, was established to give po- 
tential rail executives the opportunity to 
study modern business and industrial 
methods at accredited colleges. 

“In applying for a fellowship,” said 
the federation, “all three winners point- 
ed to the challenge presented to rail- 
roads by a shifting competitive situation 
and expressed the belief that the rail- 
roader of tomorrow will need everything 
the college classroom has to offer as well 
as on-the-job experience to fit into the 
changing picture.” 

The western district winner, William 
L. Dorcy, 29, has been with the Great 
Northern Railway since 1951 after re- 
ceiving his bachelor of arts degree from 
the University of Minnesota. Mr. Dorcy 
first joined the G.N. as a switchman and 
has held his present position of train- 
master since last March. He plans to 
pursue graduate studies at Northwestern 
University in the field of transportation 
and personnel. 


The eastern district winner, Richard L. 
Anderson, 26, received his bachelor of 
science degree in business administration 
from Northwestern University in 1952 
and plans to return to his alma mater 
for further study in the field of trans- 
portation. He joined the Pennsylvania 
as a clerk soon after graduation and 
was appointed to his present position in 
1954. 

Edmund F. Stark, 33, is the southern 
district winner. A native of Richmond, 
Va., he joined the Chesapeake & Ohio 
in 1940 as an apprentice machinist. He 
left the C. & O. in 1944 for a tour 
of duty in the Navy, after which he 
entered the University of Virginia. He 
received his bachelor of mechanical en- 
gineering degree in 1949 and rejoined the 
C. & O. as a diesel instructor. He has 
held various positions in the shop engi- 
neer’s office ever since. Mr. Stark plans 
to pursue a graduate course in industrial 
management at Massachusetts Institute 
of Technology. 





1.C.C. Announces Inquiry 
Into Basis of Newspaper 
Article About M-K-T Plan 


In a notice it issued September 24, 
the Commission said that earlier 
that day it had begun an investi- 
gation of “the basis of the article 
which appeared in the Journal of 
Commerce today,” the notice indi- 
cating that the article to which the 
Commission referred was one in 
which it was stated that the Com- 
mission would reject the Missouri- 
Kansas-Texas Railroad recapitaliza- 
tion program if it (the Commission) 
followed the “normal procedure in 
approving an examiner’s report... 
now being readied for public re- 
lease .. .” 

The text of the Commission’s notice, 


signed by its secretary Harold D. McCoy, 
follows: 


“Anthony F. Arpaia, chairman of the 
Interstate Commerce Commission, de- 
clared today that no authorized state- 
ment was issued by the Commission with 
reference to the Missouri-Kansas-Texas 
Railroad recapitalization plan. 

“He pointed out that the examiner’s 


recommendations do not constitute a 
decision of the Commission. 


“The examiner’s report is subject to 
review by the appropriate division of the 
Commission in the first instance, then 
by the entire Commission, and there has 
been no decision by the Commission on 
this matter,’ the chairman said. 


“He stated that the Commission this 
morning has begun an investigation of 
the basis of the article which appeared 
in the Journal of Commerce today.” 


The proceeding before the Commission 
which was the subject of the article in 
the Journal of Commerce, a_ business 
news daily published in New York City, 
was the application in Finance No. 19234, 
Missouri-Kansas-Texas Railroad Co. Se- 
curities. By that application the “Katy” 
seeks authority to issue certain securities 
under Section 20a of the interstate com- 
merce act, in connection with a recapital- 
ization plan. The “Katy” previously had 
filed, and then had withdrawn, a re- 
capitalization plan under section 20b of 
the act (T.W., Aug. 20, 1955, p. 53). 





Withdrawal of Demurrage 
Increase Petition by A.A.R. 
Asked by Southeast Board 


The Southeast Shippers Advisory 
Board, meeting at the Roosevelt 
hotel in Jacksonville, Fla., on Sep- 
tember 13, unanimously adopted a 
resolution offered by members of 
its executive committee appealing to 
W. T. Faricy, president, and all 
other members of the Association 
of American Railroads, for “with- 
drawal of the railroad’s petition 
seeking a lifting of the suspenion 
(temporary order of the Interstate 
Commerce Commission suspending 
application of demurrage increases) 
in order that these increased demur- 
rage charges will be held in abeyance 
pending a full and complete investi- 
gation by the Commission of the 
matters involved in I. and S. Docket 
No. 6646.” 

In addition, the resolution asked “that 
in the future, the railroads give full and 
complete consideration to the coopera- 
tive work of the Shippers Advisory 
Boards in conserving car days and 
stretching capacity of the presently in- 


sufficient available equipment before tak- 
ing definite and drastic steps.” 


E. A. Winter, traffic manager for the 
reserve division of the National Sugar 
Refining Co., of New Orleans, and 
general chairman of the board, said, 
in opening remarks to the group, that 
the southeastern region had an “amaz- 
ing” industrial growth during the last 
quarter of a century. 


1955 Versus 1930 Loadings 


Presenting a table which he had pre- 
pared for the information of the group, 
showing comparative carloadings for the 
year 1955 versus 1930, as reported in the 
national forecast of the Regional Ship- 
pers Advisory Boards, Mr. Winters said: 

“You will be pleased, I am quite sure, 
to note an increase of 25.8 per cent in 
carloadings within the southeast district 
as against an increase of less than one 
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per cent for the nation as a whole. Also, 
in 1930, the southeast loaded 10.4 per cent 
of all cars reported in the national fore- 
cast, whereas in 1955 we originated 13 
per cent of the over-all total.” Mr. Win- 
ters, illustrating his point, then gave 
a few of the individual increases by com- 
modity groups and the percentage of 
these increases as follows: 

“Pulp, paper and products, 900.5 per 
cent; chemicals and industrial explosives, 
661.6 per cent; aluminum—bar, ingot, 
etc., 618.3 per cent; canned goods, not 
frozen, 424 per cent; agricultural imple- 
ments, 162.3 per cent, and crushed stone, 
sand, gravel, etc., 136.8 per cent.” 

According to a forecast of freight car- 
loadings for the fourth quarter of 1956, 
also presented, carloadings are expected 
to total 1,178,308, representing an in- 
crease of 53.949 units or 4.8 per cent 
greater than in the corresponding period 
of 1955. 


Increases expected include aluminum 
ore and concentrates, 16.6 per cent; 
cotton, 15 per cent; iron and steel pipe 
and fittings, 13 per cent; bar aluminum, 
12.7 per cent; clay, 12 per cent; coal 
and coke, crushed stone-sand-gravel- 
slag, grain and asphalt, 10 per cent 
each; automobiles and parts, 98 
per cent; cement, 8 per cent; vehicle 
parts, 6.6 per cent; petroleum and petro- 
leum products, 6 per cent, and in ship- 
ments of citrus fruits, flour mill products, 
pig iron, woodpulp and other paper prod- 
ucts, and pulpwood, 5 per cent each. 

Decreases anticipated, according to the 
forecast, are: Lumber 10 per cent; con- 
tonseed and vegetable products (except 
oils), 10 per cent; brick and clay prod- 


ucts, 6 per cent, and furniture, 6 per 
cent. 


Carloadings of canned goods, frozen 
foods, fertilizers. other fresh fruits, agri- 
cultural implements, naval stores, sugar, 
syrup and molasses, and textile are ex- 
pected to be approximately the same as 
during the corresponding period of 1955, 
according to the forecast. 





New England Claims Meeting 


Gunther G. Weinstock, director of in- 
surance and claim prevention for the 
Yale Transport Corporation, of New 
York City, and chairman of the New 
England Motor Carrier Freight Claim 
Conference, has announced that the fall 
meeting of the conference will be held at 
the Hotel Statler, in Boston, Mass., on 
October 11. Speakers and details of the 
programs would be announced later, Mr. 
Weinstock said. 


1.C.C. Practitioners 


The Commission has announced the 
admission to practice of the following: 

George Beal, Rapid City, S.D.; Burton 
Citak, New York, N.Y.; Robert P. Falat, 
Philadelphia, Pa.; Bruce R. Geernaert, 
San Francisco, Calif.; Fred S. Gilbert, 
Jr., Washington, D.C.; Harold Kent Hol- 
man, Portland, Ore.; George A. Jones, 
Salem, Ore.; Richard F. Keathley, 
Memphis, Tenn.; Randall B. Kester, 
Portland, Ore.; Byrne Litschgi, Washing- 
ton, D.C.; Edward D. Re, New York, 
N.Y.; Dale E. Sutton, Pekin, Ill.; Robert 
Alan Thompson, San Francisco, Calif. 
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Decisions 


Removal of Rate ‘Abnormality’ Ordered 
On Farm Tractor Shipments to Texas 


1.C.C., on Further Hearing, Sees No Reason to Prescribe New 


Uniform Classification Basis for Reparation Purposes, but Finds 


No Justification for Continuing Higher Exceptions Basis Charges. 


The Commission, division 2, in 
modifying a prior rate report on 
agricultural tractors shipped from 
Dearborn and Detroit, Mich., to 
Stewart, Tex., says it does not feel 
warranted in prescribing the No. 
28300 uniform classification basis for 
reparation purposes, but that no sub- 
stantial justification has been offered 
for continuance of an “abnormality 
whereby the exceptions basis results 
in greater charges than the uniform 
classification basis,” and that it will 
require its removal for the future. 


By its report and order on further 
hearing in No. 31459, Stewart Co., Inc. 
v. Atchison, Topeka & Santa Fe Rail- 
road Co., et al., the Commission said its 
conclusion was in accord with the Com- 
mission’s recent decision in Page Belting 
Co. v. Boston & M. R., 291 IL.C.C. 21, 
294 I.C.C. 307, and proceedings cited 
therein, in a “somewhat similar situa- 
tion.” 

Commissioner Murphy, dissenting in 
part, stated that the views expressed 
by the majority appeared to “result in 
unwarranted extension of the principles 
enunciated” in the Page Belting Co. case. 


L.C.C. Findings 

On further hearing, the Commission, 
in its instant report, found that an 
exceptions Column 40 rate of $1.94 a 100 
pounds charged on carload shipments of 
agricultural tractors from Dearborn and 
Detroit to Stewart prior to March 11, 
1955, was inapplicable, and that the ap- 
plicable rate was the Class 50 rate of 
$1.88, subject to the uniform classifica- 
tion. 

On and since that date, the Com- 
mission found, the exception Class 40 
rate of $1.94 had been and was applicable, 
plus the Ex Parte 175 and 196 general 
increases. 


Reparation was awarded. 


The Commission further found that 
the assailed exceptions rates were not 
shown to have been unjust or unreason- 
able in the past, but that they were and 
for the future would be unjust and un- 
reasonable to the extent that they ex- 
ceeded or might exceed 50 per cent of 
the corresponding first class rates sub- 
ject to the uniform classification, plus 
the aforementioned ex parte increases 
as authorized, minimum 20,000 pounds, 
subject to classification Rule 34. 


The order required the defendant rail- 


roads to cease and desist, by December 
20, from maintaining rates exceeding 
those prescribed, and to establish, on or 
before that date, on 30 days’ notice, rates 
not exceeding 50 per cent of the corre- 
sponding first class rates plus the author- 
ized increases. 


Division 2 said that in the prior report, 
294 I.C.C. 625, it found the Column 40 
rate of $1.94 charged on the considered 
shipments moved on and after May 30, 
1952, inapplicable and the Class 50 rate 
of $1.88 applicable. It said it also found 
that the “exceptions rate charged on 
like traffic moving contemporaneously 
from the same origins to numerous other 
destinations in Texas had not been shown 
to be unreasonable in the past, but for the 
future would be unjust and unreasonable 
to the extent that they exceed or may 
exceed rates made 50 per cent of the 
corresponding first class rates subject to 
the uniform classification minimum 20,- 
000 pounds, subject to graded minima 
under classification Rule 34.” It said that 
reparation was awarded on the ship- 
ments to Stewart, and that rates on the 
50-per-cent basis were prescribed to the 
other Texas points. 


On petition of the complainant and 
defendants, it said, the case was reopened 
for further hearing under modified pro- 
cedure. 


The Commission said that on the 
shipments to Stewart the defendant 
railroads charged the rate of $1.94, 
based on the Class 40 exceptions rating, 
by applying the provisions of the des- 
tination intermediate-point rule pub- 
lished in item 2290 of Agent Kratzmeir’s 
tariff I.C.C. No. 3987. After a discussion 
of the tariff situation the Commission 
said the exceptions rate had no applica- 
tion under the intermediate rule on the 
considered traffic until Stewart was 
specifically named on March 11, 1955. 
Prior to that date, it said, the uniform 
Class 50 rate was applicable. 


The Commission said that it had fre- 
quently expressed the view that the clas- 
sification generally imposed the highest 
rate which a particular commodity 
should bear under normal conditions, 
and that a commodity or exceptions rate 
that was higher than the corresponding 
class rate was an abnormality that re- 
quired special justification. It cited 


See Late News, Pages 17, 18, 19, 


22 and 23 for other 1.C.C. action. 





Brookville Villages Home Co. v. Akron, 
C. & Y. R. Co., 288 I.C.C. 371, 375, and 
the Page Belting Co. case, and proceed- 
ings cited therein. 


Inconsistency Recognized 


“The defendants,” it said, “recognize 
this inconsistency in the rate structure 
and submit that every effort is being 
made to adjust their published rates in 
conformity with the new class-rate level 
and the uniform classification. 

“The evidence shows that changes in 
the transportation characteristics of the 
considered commodity have taken place 
since the exceptions rating was pre- 
scribed thereon over 28 years ago. How- 
ever, this evidence is not convincing that 
the Class 40 exceptions rates here as- 
sailed were intrinsically unjust or unrea- 
sonable. 

“In the circumstances, we do not feel 
warranted in prescribing the new classi- 
fication basis for reparation purposes. 
No substantial justification has been 
offered, however, for a continuance of 
the abnormality whereby the exceptions 
basis results in greater charges than the 
uniform classification basis, and we shall 
require its removal for the future. This 
conclusion is in accord with the recent 
decision of the Commission in Page 
Belting Co. v. Boston & M. R., supra, 
in a somewhat similar situation.” 


Separate Expression 


Commissioner Murphy, dissenting in 
part, said: 

“The views expressed by the majority 
appear to me to result in unwarranted 
extension of the principles enunciated 
in Page Belting Co. v. Boston & M. R. 
291 I.C.C. 21, 294 I.C.C. 307. Therein, it 
was found that the going exceptions and 
commodity rates which were, in some 
instances, higher than the new class 
rates would (contrary to the general rule) 
not be considered unjust and unreason- 
able in the past because of the excep- 
tional circumstances involved in effec- 
tuating the new uniform class rates, but 
would be considered unjust and unrea- 
sonable for the future whenever brought 
to the Commission’s attention. As I 
understand the matter, the special treat- 
ment was intended to allow the defend- 
ants ample time to revise their tariffs to 
meet changed circumstances that had 
been brought about largely by action of 
this Commission. 


“In the instant report the factual sit- 
uation is distinguishable. The facts 
show that to Stewart the new uniform 
class rates were applicable from May 30, 
1952, until March 11, 1955. On the date 
last mentioned a higher exceptions rate 
became applicable. The majority would 
find this exceptions rate unjust and un- 
reasonable for the future but not for 
the limited period of applicability in the 
past. This is contrary to the general 
rule to which an exception was made by 
the Page Belting case. 

“I my opinion the higher exceptions 
rate going into effect on March 11, 1955, 
is an abnormality which should not be 
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excused under the exceptional principle 
enunciated in the Page Belting case. 
That principle had reference to rates 
going into effect three years previously 
as the result of a general adjustment. 
The same circumstances do not justify 
the instant rate which was made effec- 
tive three years later as an isolated ad- 
justment. Holding to the general rule, 
I would award reparation on shipments 
to Stewart on and after March 11, 1955.” 


1.C.C. Dismisses Complaint 
Of Unreasonable Rail Rate 
On Paper Boxes to South 


The Commission, division 3, by a 
report and order in No. 31895, Bartgis 
Brothers Co. v. Baltimore & Ohio 
Railroad Co., et al., has dismissed 
a complaint alleging that a railroad 
rate of $1.08 a 100 pounds, minimum 
36,000 pounds, was inapplicable, un- 
just, unreasonable, and in violation 
of the long-and-short-haul provision 
of section 4 of the interstate com- 
merce act, as charged on numerous 
carload shipments of paper boxes 
or cartons, knocked down, other 
than corrugated, from _ Ilchester, 
Baltimore, and Ellicott City, Md., to 
Memphis, Tenn., moving on and be- 
tween August 28, 1951, and February 
8, 1953. 


In the period of shipment, the Com- 
mission said, there were published on 
carload shipments of paper and paper 
articles, in tariffs participated in by the 
defendants, rates to Bridges Junction, 
Ark., a point in Southwestern Territory 
approximately four miles beyond Mem- 
phis, of 97 cents from Ellicott City and 
Iichester, and 98 cents from Baltimore. 


“Memphis is intermediate to Bridge 
Junction over routes of movement from 
these origins, and the complainant con- 
tends that section 4 of the act was thus 
violated,” the Commission said. 


The complainant’s allegations, it said, 
were based primarily on a contention 
that the findings and order in I. and S. 
No. 5392, Paper to and Within South- 
western Territory, 272 I.C.C. 721, decided 
October 12, 1948, required the carriers 
to eliminate all fourth-section departures 
over direct routes. It said that at the 
time of movement there was in effect 
fourth section order No. 16393, issued 
August 23, 1949, which authorized the 
applicants to establish and maintain 
over proposed routes for the transporta- 
tion of paper and paper articles, as 
described in Agent Marsh’s tariff I.C.C. 
No. 3845, from origins in Official, South- 
ern, and Southwestern territories to 
destinations in Southwestern Territory, 
the lowest rates that might be con- 
structed over any line or route on the 
basis prescribed or approved in I. and S. 
No. 5392, and to maintain higher rates 
from and to intermediate points. 

After stating that rates from Official 
to Southern Territory were not within 
the scope of the proceeding in I. and S. 
No. 5392, the Commission added that the 
origins concerned in the instant pro- 
ceeding were in Official Territory but 
that Memphis, the destination of the 
considered shipments, was in Southern 
Territory, and thus the rate assailed 


was outside the scope of I. and S. No. 
5392 and clearly fell within provision 
(2) of fourths section order No. 16393. 


Memphis Rates Discussed 


“It is thus clear,” the Commission 
continued, “that under this order the 
carriers were authorized to maintain 
higher rates to Memphis than to more 
distant points. The relief originally 
granted in this respect carried an expi- 
ration date of June 17, 1952, by order 
entered in Paper From, to, and Within 
Southwestern Territory, 284 I.C.C. 485, 
but this date was subsequently postponed 
to February 9, 1953, under authority of 
sixth supplemental fourth section order 
No. 17150, dated December 9, 1952. 


“A hold-out rule, authorized by that 
order, was published in the rate tariff 
effective February 9, 1953, in lieu of the 
publication of specific rates from and 
to the various higher-rated intermediate 
points. Thereunder the rail carriers, in- 
cluding the defendants, were obligated 
to publish or protect rates and charges 
on shipments of paper and paper articles 
moving on and after that date from and 
to higher-rated intermediate points, no 
higher than those constructed on the 
same basis from and to more distant 
points published pursuant to the deci- 
sion in I. & S. No. 5392. Because of that 
obligation, the defendants obtained au- 
thority from the Commission, under spe- 
cial docket application No. 225176, to pay 
reparation based on the subsequently- 
established rates on shipments that 
moved from these origins to Memphis 
on and after February 9, 1953. 


“From the foregoing it is apparent 
that the circumstances affecting the 
complainant’s shipments to Memphis 
prior and subsequent to February 9, 1953, 
differed materially. As stated, fourth 
section order No. 16393 was in effect 
from August 23, 1949, to and including 
February 8, 1953, and during that period 
there was in effect no hold-out rule such 
as that which took effect on February 
9, 1953.” 


The Commission said that the basis 
for the allegation of inapplicability was 
obscure and that, so far as appeared. 
the rate assailed was applicable. It said 
the evidence presented was not convinc- 
ing that the assailed rate exceeded the 
maximum of reasonableness. 





Pipeline Property Values 


The Commission, division 2, by a re- 
port and order in Valuation No. 1340 
(1855 Report), Project Five Pipe Line 
Corporation, has determined, for rate- 
making purposes, the final value of the 
common carrier property, owned and 
used by the company for common Car- 
rier purposes, to be $3,294,300 as of De- 
cember 31, 1955, and of property used 
but not owned $28,100. Protests, if any, 
are due at the Commission on or before 
October 31. 


The Commission, division 2, by a re- 
port and order in Valuation No. 1325 
(1955 Report), Interstate Oil Pipe Line 
Co., has determined for rate-making 
purposes, the final value of the common- 
carrier property, owned and used by the 
company for common carrier purposes, 
to be $52,689,900 as of December 31, 1955, 
of property owned but not used $44,400, 
and of property used but not owned 
$222,607. Protests, if any, are due at the 
Commission on or before October 29. 


The Commission, division 2, by a re- 
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port and order in Valuation No. 1362 
(1955 Report), West Texas Gulf Pipe Line 
Co., has determined, for rate-making 
purposes, the final value of the common 
carrier property, owned and used by the 
company for common carrier purposes, 
to be $41,832,000 as of December 31, 1955. 
Protests, if any, are due at the Commis- 
sion on or before November 5. 


Florida Motor Lines Found in 


Unlawful Common Control 


The Commission, division 4, has denied 
an application of Overseas Transporta- 
tion Co., Inc., for authority to acquire 
control of South Florida Freightways, 
Inc., through purchase of capital stock. 
It found that Overseas had effectuated 
control and management of South Flor- 
ida in a common interest in violation of 
section 5(4) of the interstate commerce 
act, and ordered such violation termi- 
nated on or before November 13. 


The Commission, by a report and 
order in MC-F-6098, Overseas Transpor- 
tation Co., Inc-——Control—South Florida 
Freightways, Inc., embracing MC-F-6111, 
Overseas Transportation Co., Inc.—In- 
vestigation of Control—South Florida 
Freightways, Inc., directed the respond- 
ents to report to the Commission on or 
before October 12, the action taken by 
each to comply with the requirements 
of the order. 


The Commission said that Overseas 
had been granted certain operating au- 
thority by it in MC-1388 and sub-num- 
bers. It added that South Florida, under 
the second proviso of section 206(a) (1) 
of the act, had registered with the Com- 
mission a certificate of public conven- 
ience and necessity issued by the Florida 
Railroad and Public Utilities Commis- 
sion. 


The Commission said there was no dis- 
pute as to the basic facts including that 
on August 31, 1953, Overseas purchased 
the entire capital stock of South Florida 
without authorization from the I.C.C. 


“Before a transaction subject to sec- 
tion of the act may be approved,” the 
Commission said, “we must find that the 
transaction is consistent with the public 
interest. In their exceptions, the re- 
spondents and applicants contend that 
if a finding of public convenience and 
necessity by a state board can be sub- 
stituted for a corresponding finding by 
this Commission under the second proviso 
of section 206(a)(1), then a finding of 
public interest by a state commission 
should also be substituted. 


“The applicants claim that the Florida 
commission has at least tacitly approved 
the purchase of South Florida stock by 
Overseas. 


“Assuming that a presumption of pub- 
lic interest arises from the failure of 
the Florida commission to object to the 
acquisition of control, we are confronted, 
on the other hand, with the effort of 
the state commission to effect a cessa- 
tion of unlawful operations since Novem- 
ber, 1955, and the testimony .. . at the 
hearing on January 9, 1956, that ship- 
ments are being handled beyond the 
scope of South Florida’s intrastate au- 
thorization.” ; 


Even if the record would support a 
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...Mark of PROGRESS in Railroading 
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PICTURE OF PROGRESS. The Erie was one of the first 
railroads in the East to become fully diesel-powered. 





READY FOR THE FUTURE! 
That’s The Word Along The Erie 


@ The past ten years have seen the greatest equipment, communications, shops, yards, 


improvement program ever undertaken by the signals, office machines, and all the other 
Erie Railroad in its 124-year history. In this 


decade the Erie has become a new railroad, 
with a new look. Here is concrete evidence of the Erie’s faith 


Over $165 million has been spent to put Erie in the future. It represents a mark of progress 
in its finest physical condition. Almost every ‘™ efficient, dependable service today—plus 


segment of the railroad has been completely sound planning to meet industry’s transpor- 
rebuilt and modernized—motive power, track tation needs of tomorrow. 


Krie Railroad : 


necessities for good railroad operation. 
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FAMOUS ERIE “ADVANCE 74”—offers second morning delivery from ERIE’S HIGH AND WIDE CLEARANCES, plus a heavy-duty roadbed pro- 
Chicago to eastern markets. Favorite of western fruit growers, it has vide American industry with prompt dependable service for oversize 
earned Erie the reputation as the ‘Route of the Perishables’’. shipments like this giant transformer. 





MODERN TRACK MACHINES like this ballast cleaner, help keep the Erie ERIE’S COMPLETE RADIO-TELEPHONE system enables train crews to com- 
roadbed in tip-top shape. Trains ride smoother, safer—on high speed municate with one another, with passing trains, with wayside stations. 
schedules. Delays are avoided, dependable service maintained. 
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ERIE PIGGY-BACK SERVICE provides shippers with the flexibility of ERIE HAS one of the largest railroad owned fleets in New York Harbor. 
trailer shipments and the dependability and speed of rail service. To Tugs, lighters and floating derricks provide a complete integrated 
date, it has been expanded several times, the demand continues to grow. service—inbound or outbound, for domestic and export shipments. 
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finding of good faith, such a finding 
would not cure the failure to show con- 
sistency with the public interest, the 
Commission, said, adding that the bur- 
den of proof was on the applicants and 
they had not sustained that burden. 





Stockyard Firm Compensated 
For Loading, Unloading Cars 


The Commission, division 2, by a report 
in No. 31715, Yellowstone Livestock Com- 
mission v. Northern Pacific Railway Co. 
et al, has found the complainant 
entitled to compensation for services of 
loading and unloading livestock trans- 
ported by defendants from or to its pub- 
lic stockyard at Sidney, Mont., on and 
between December 27, 1952 and June 3, 
1953. It awarded reparation for the 
performance of such services on the 
basis of $1.50 a car for both single-deck 
and double-deck cars. 

The Commission found that the com- 
plainant loaded and unloaded shipments, 
which services, it said, the defendants 
were obligated to perform, and that the 
reasonable value of the services furnished 
in the performance of such loading and 
unloading was $1.50 per car. 

The Commission said that the com- 
plainant alleged that the defendants had 
neglected and refused to load or unload 
livestock transported from or to com- 
plainant’s stockyard as required by sec- 
tion 15(5) and sought compensation at 
the rate of $2.50 per car for performing 
the service. 


The Commission said that its order in 
Yellowstone Livestock Comm. v. North- 
ern Pac. Ry. Co., 287 I.C.C. 109, requiring 
the defendants to load and unload the 
livestock, became effective June 4, 1953. 
Thereafter, it said, defendants per- 
formed the loading and unloading until 
they entered into contracts with the 
complainant to perform the services at 
a charge of $2 for a single-deck and $3 
for a double-deck car. 

“Since the complainant, due to the de- 
fendants’ failure to perform the services 
under consideration, has been forced to 
bear costs of loading and unloading 
which were the responsibility of the de- 
fendants,” the Commission said, “the 
complainant is entitled to recover from 
the defendants the reasonable value of 
such services.” 


In concluding that a charge of $1.50 
would be reasonable, the Commission 
said that the actual cost was about 50 
cents a car, plus a part of the fore- 
man’s pay, but that this cost did not in- 
clude the expense of delays in spotting 
cars or of overtime paid to employes. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Ingot Molds 


I. and S. No. 6424, Ingot Molds—Penn- 
sylvania to Alabama City, Ala., embracing 
fourth section application No. 30649, In- 
got Molds—Neville Island, Pa., to Ala- 





bama City, Ala. By division 2. Reduced 
rate on ingot molds and related articles 
of $7.60 a ton of 2,240 pounds, minimum 
100,000 pounds, from Neville Island, Pa., 
to Alabama City, Ala., found not shown 
just and reasonable and ordered canceled 
on or before October 18, on not less than 
one day’s notice. Authority to establish 
and maintain the proposed rate without 
observing the long-and-short-haul pro- 
vision of section 4 of the interstate com- 
merce act denied by fourth section order 
No. 18457. The Commission said the rate 
was proposed by certain railroads to be- 
come effective June 20, 1955, but that on 
protest of the Waterways Freight Bureau 
and its member carriers, operation of the 
schedules was suspended to and including 
October 18. The present all-rail rate was 
$17.09, minimum 50,000 pounds, it said, 
adding that the proposed rate was de- 
signed to meet water-carrier competition, 
and reflected almost exactly the over-all 
cost to the consignee for shipping ingot 
molds by barge from Neville Island to 
Guntersville, Ala., and by rail beyond to 
Alabama City. The Conimission found 
that the proposed rate was lower than 
necessary to meet the exsting competi- 
tion, and would constitute an unfair and 
destructive competitive practice in con- 
travention of the national transportation 
policy. 


Chemicals 


I. and S. M-8019, Chemicals—Balti- 
more, Md., to Ohio. By division 3. Modi- 
fied procedure followed. Schedules or- 
dered canceled on or before November 
13, on not less than one day’s notice, on 
finding not shown just and reasonable 
a reduced commodity rate of 61 cents a 
100 pounds, minimum 25,000 pounds, on 
sodium chromate and potassium bi- 
chromate, in straight or mixed truck- 
loads, from Baltimore, Md., to Akron, 
Cleveland and Copley, O. The Commis- 
sion said the rate was filed to become 
effective on December 2, 1955, by the 
Baltimore & Pittsburgh Motor Express 
Co. On protests of certain Trunk Line 
Territory railroads and the Eastern Cen- 
tral Motor Carriers Association, Inc., 
operation of the schedules was suspended 
to and including July 1, and voluntarily 
postponed until January 2, 1957. The 
Commission said these commodities were 
presently moving in quantity at Class 35 
rates of 81 cents to Akron and Copley 
and at a commodity rate of 76 cents to 
Cleveland. The Commission said the 
record established that the proposed re- 
ductions would have a destructive effect 
on the present rate levels from Balti- 
more to large consuming points, such as 
Cincinnati, O., Indianapolis, Ind., Peoria, 
Ill., St. Louis, Mo., Louisville, Ky., and 
Chicago, Ill. 


Ethylene Glycol 


Fourth section application No. 31023. 
Ethylene Glycol Between Velasco, Tex. 
and Graingers, N.C. Authority granted, 
by fourth section order No. 18454, on con- 
ditions, to establish and maintain on 
ethylene glycol, in tank carloads, between 
Velasco, Tex., on the one hand, and 
Graingers, N.C., on the other, without 
observing the long-and-short-haul provi- 
sion of section 4 of the interstate com- 
merce act, a rate no lower than 87 cents 
a 100 pounds, subject to Rule 35 of the 
Western Classification. The Commission 
said applicants would be authorized to 
establish the rate on condition that the 
rates from and to the higher-rated inter- 
mediate points would not be increased 
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except as might be authorized by the 
Commission. The Commission said no 
one opposed the application for relief, 
which was based on water-truck and 
market competition. It said applicants 
also sought authority to establish the 
rate between North Seadrift, Port 
Neches, and Texas City, on the one hand, 
and Graingers, N.C., on the other. The 
present all-rail rate was $1.265 between 
Velasco, Port Neches, and Texas City, on 
the one hand, and, on the other, Grain- 
gers and $1.817, between North Seadrift 
and Graingers. The Commission said no 
traffic was moving between North Sea- 
drift, Port Neches and Texas City, on 
the one hand, and, Graingers, on the 
other, and that any claimed market 
competition with Velasco was in reality 
merely theoretical and did not constitute 
a special case warranting fourth section 
relief. The Commission concluded and 
found that the proposed rate was not 
lower than necessary to meet the com- 
petitive situation outlined between Ve- 
lasco and Graingers and that the situa- 
tion constituted a special case within the 
meaning of section 4. 


Livestock Loading 


No. 31692, Central Montana Stockyards 
v. Chicago, Milwaukee, St. Paul & Pacif- 
ic Railroad Co. By division 3. Proceeding 
discontinued on finding $1.50 a car, 
single or double deck, to have been the 
reasonable value of the complainant’s 
services for loading and unloading live- 
stock between the defendant’s cars and 
pens at Lewiston, Mont., prior to Octo- 
ber 1, 1953, insofar as such services 
were the duty and responsibility of the 
defendant under section 15(5) of the 
interstate commerce act. The complain- 
ant, owner and operator of a public stock- 
yard at Lewiston, alleged that it was 
entitled to compensation for the afore- 
mentioned service at Lewiston from 
January 1, 1947, to October 1, 1953, such 
services having been necessary because 
of failure of the railroad to perform 
them, the Commission said. It said the 
complainant alleged that reasonable 
compensation was $2 for a single-deck 
car and $3 for a double-deck car, which 
were the amounts the defendant had 
paid the complainant for those services 
since October 1, 1953. On January 18, 
1954, it said, the complainant filed suit, 
in civil action No. 1572, in the Montana 
federal district court seeking payment 
for the considered services, the court 
having withheld judgment pending 
I.C.C. determination of the reasonable 
value of the services. The Commission 
said that unloading of livestock re- 
quired a somewhat shorter time than 
loading. Loading of double-deck cars 
took somewhat longer than the loading 
of single-deck cars, but the record did 
not show definitely the time required 
in loading or unloading double-deck 
cars, it said. The complainant’s employes 
used in the loading or unloading of 
cars since 1950, were paid at a rate of 
1.25 an hour, and the foreman was paid 
$400 a month, the Commission said, 
adding that the actual wages of six 
men normally employed for loading 10 
cars would therefore be approximately 
$7.50, or about 75 cents an hour. Since 
it took a somewhat longer time to load 
and unload double-deck cars, the Com- 
mission continued, it might be assumed 
that the average cost of labor normally 
used in loading and unloading both types 
of cars would approximate $1 a car. It 
said that in view of the fact that some 
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time was lost in spotting the cars and 
that the loading crew was not used con- 
tinuously, it appeared that a reasonable 
charge for loading and unloading live- 
tock at the complainant’s stockyard 
prior to October 1, 1953, was $1.50 a 
car. The Commission stated that this 
charge was substantially less than the 
defendant was paying the complainant 
for the service at present. 


Phosphate Rock 


Fourth section application No. 30618, 
Phosphate Rock—Florida to Mobile, Ala. 
By division 2. Modified procedure fol- 
lowed. Authority granted, by fourth sec- 
tion order No. 18460, with conditions, to 
establish and maintain an all-rail rate of 
$6.30 a ton of 2,240 pounds, not subject 
to the general increases in Ex Parte No. 
175, on phosphate rock, crude, minimum 
100,000 pounds, or marked capacity of car, 
from destinations in the pebble-rock dis- 
trict of Florida, from unnamed inter- 
mediate origins, and other origins that 
might develop from time to time, to 
Mobile, Ala., without observing the long- 
and-short-haul provision of section 4 of 
the interstate commerce act. The Com- 
mission said the relief had been author- 
ized temporarily on June 14, 1955. The 
prior all-rail rate was $6.55, it said. The 
Commission said relief was sought to en- 
able applicants to meet actual rail- 
water competition and that a special 
case had been presented which war- 
ranted the granting of relief. Applicants 
were authorized to establish the $6.30 rate 
and to maintain higher rates to inter- 
mediate points provided that the rates 
to such higher-rated intermediate points 
would not be increased except as might 
be authorized by the Commission, and 
would in no instance exceed the lowest 
combination of rates subject to the act. 
It was noted that Commissioner Winchell 
was necessarily absent and did not par- 
ticipate in the disposition of the pro- 
ceeding. 


RAILROAD ABANDONMENTS 


Katy Seeks to Abandon 112 
Miles of Railroad in Kansas 


The Missouri-Kansas-Texas Railroad 
Co., by an application in Finance No. 
19503, has asked the Commission for 
authority to abandon that part of its 
Neosho subdivision extending from Piqua 
in a northwesterly direction to the end 
of the subdivision at Junction City, a 
distance of 112.48 miles, in Woodson, Cof- 


fee, Lyon, Morris and Geary counties, 
Kan. 


Applicant said it sought authority to 
abandon the line of railroad itself and 
all operations over it. Such abandon- 
ment should be permitted because the 
line was being operated at a deficit, it 
said. There was no reasonable probability 
that it could ever be operated at a profit 
and continued operations would necessi- 
tate the expenditure of large sums of 
money for rehabilitation of the line and 
would impose an undue and unnecessary 
burden on applicant and on interstate 
commerce, the railroad said. 


Burlington 


By an application in Finance No. 19495, 
the Chicago, Burlington & Quincy Rail- 
road Co., asks authority to abandon its 


branch line of railroad between Osceola 
and Truro, a distance of 21.7 miles, all in 
Madison, Warren and Clarke counties, Ia. 
The railroad said that very little traffic 
was handled over the line and the cost of 
operation and maintenance exceeded 
the revenues received. It said there were 
no prospects for an increase in traffic in 
the foreseeable future. 


Pacific Electric Railway 


The Commission, division 4, by an 
order in Finance No. 19217, Pacific Elec- 
tric Railway Co., Abandonment, has dis- 
missed, without prejudice, an applica- 
tion of the Pacific Electric Railway Co. 
for permission to abandon a portion of 
its Redlands line extending from a con- 
nection with its Highland line, together 
with spur tracks and other appurte- 
nances. a distance of 7.438 miles, all in 
San Bernardino County, Calif. By its 
order, the Commission denied a request 
by the railway to hold the application in 
abeyance for a period of 60 days so it 
could reach an agreement with its only 
shipper on the line for providing sub- 
stitute service to meet the shipper’s 
transportation needs. The Commission 
said it had granted the railway a pre- 


vious 30-day abeyance period for the 
same reason. 


Barre & Chelsea 


A certificate permitting abandonment 
by the Barre & Chelsea Railroad Co., 
effective from and after 40 days from 
September 19, of 47.68 miles consisting 
of its entire line of railroad in Wash- 
ington, Caledonia and Orange Counties, 
Vt., has been granted by the Commis- 
sion, division 4, in Finance No. 19171, 
Barre & Chelsea Railroad Co., Abandon- 
ment. The certificate was accompanied 
by a report and order in that proceed- 
ing. The Commission said the certifi- 
cate was subject to the condition that 
applicant would sell the line or any 
portion thereof, including such tracks 
and other facilities as might be essen- 
tial to the continued operation of such 
line or portion thereof, to any responsi- 
ble person, firm or corporation offering, 
within 40 days from the date of the 
certificate, to purchase the property for 
continued operation, and willing to pay 
not less than fair net salvage value. 
The Commission said the applicant’s 
financial position would not permit the 
rehabilitation and other costs required 
to continue operation of the line. It said 
that continued operation of. the line 
would impose an undue and unnecessary 
burden on the applicant and on inter- 
state commerce. 


Cassville & Exeter 


By an application in Finance No. 19502, 
the Cassville & Exeter Railway Co. has 
asked the Commission for authority to 
abandon its entire line of railroad ex- 
tending from the main line of the St. 
Louis-San Francisco Railway Co., at 
Exeter, Barry County, Mo., to Cassville, 
Barry County, a distance of 4.8 miles. 
Applicant stated that due to declining 
business and increasing maintenance cost, 
together with the small area served, it 
was impossible to maintain further op- 
erations. It said that since the an- 
nouncement of suspension of operations 
on August 29 there had been no further 
request for service. 
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COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-115675, R. A. Brue, dba Brue 
Trucking Service, Ottawa, Ill, Common 
Carrier. Certificate denied. Over ir- 
regular routes, industrial sand, in bulk, 
from Wedron, Ill., to points in Ind., Ky., 
Mich., Ia., Minn., Mo., O. and Wis. 


MC-114091, Sub. 7, Direct Transport 
Co. of Kentucky, Inc., Louisville, Ky., 
Extension—Between Louisville and Doe 
Run, Ky., embracing MC-112617, Sub. 14. 
Liquid Transporters, Inc., Extension— 
Doe Run, Ky. Certificates granted. In 
MC-114091, Sub. 7, (1) propane, and (2) 
petroleum and petroleum products, in 
bulk, in tank vehicles, except those pe- 
troleum products classified as acids and 
chemicals, between Doe Run, Ky., on the 
one hand, and, on the other, points in 
Kentucky within six miles of Louisville, 
including Louisville, over irregular 
routes, with condition that such author- 
ity shall not be tacked or combined di- 
rectly or indirectly with any other 
service for performing a through service. 
In MC-112617, Sub. 14, (1) chemicals, 
and (2) petroleum products, in bulk, in 
tank vehicles, between Doe Run, Ky., 
and Louisville, Ky., subject to same con- 
dition as in the aforementioned author- 
ity. 

* MC-70330, Sub. 24, J. Tom Miller, dba 
Miller Truck Line, Fort Worth, Tex., 
Extension—Paris, Tex. Permit granted. 
Meats, meat products, and meat by-prod- 
ucts, from Paris, Tex., to Alexandria, 
Baton Rouge and New Orleans, La., and 
Mobile, Ala., over irregular routes. 

* MC-115268, Sub. 1, G. Lewis Clem- 
mer and C. P. Coffman, dba Dayton 
Transport Co., Dayton, Va., Extension 
—Roanoke. Certificate granted. Over 
irregular routes, specified iron and steel 
articles, from Roanoke, Va., to points 
in designated areas of N.C., Tenn. and 
W. Va. 

MC-103993, Sub 54, Morgan Drive- 
Away Inc., Elkhart, Ind., Extension— 
El Reno, Okla., embracing MC-106398, 
Sub. 52, National Trailer Convoy, Inc., 
Extension—Same. Certificate granted. In 
MC-103993, Sub. 54, trailers designed 
to be drawn by passenger automobiles, 
in initial movements, by truckaway, from 
the El Reno Trailers, Inc., plant located 
about 8 eight miles from El Reno, Okla., 
to points in the United States, except 
Mt. Clemens, Detroit and Flint, Mich., 
over irregular routes. In MC-106398, Sub. 
52, same commodity, by same method, 
from the El Reno Trailers, Inc., plant 
to all U.S. points, over irregular routes. 

MC-8681, Sub. 37, Western Auto Trans- 
ports, Inc., Denver, Colo., Extension— 
Rental Trailers. Certificate granted. Over 
irregular routes, utility rental property 
trailers designed to be drawn by pas- 
senger automobiles, truckaway, between 
points in Ariz., Calif., Colo., Ida., Ill., Ind., 
Ia., Kan., Mich., Mo., Mont., Neb., Nev., 
N.M., Ore., Wash., Wyo., and Utah. 

MC-9895, Sub. 83, R. B. “Dick” Wilson, 
Inc., Denver, Colo., Extension—Petro- 
leum. Certificate granted. Crude petro- 
leum, in bulk, in tank vehicles, (1) 
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between points in Moffat and Rio Blanco 
counties, Colo., (2) between points in 
the aforementioned counties, on the one 
hand, and, on the other, points in Uintah 
County, Utah, (3) between points in a 
designated area of Colorado, and (4) 
from points in the aforementioned Colo- 
rado area to points in Kimball] County. 
Neb., over irregular routes. 


MC-50069, Sub. 158, Refiners Transport 
& Terminal Corporation, Detroit, Mich., 
Extension—Liquid Chemicals, embracing 
MC-103880, Sub. 134, Producers Trans- 
port, Inc., Extension—Same. Certificates 
granted. In MC-50069, Sub. 158, over ir- 
regular routes, (1) paint, in bulk, in 
tank vehicles, from Chicago, IIll., to 
Cedar Rapids, Ia., Grand Rapids, Mich., 
Minneapolis, Minn., and St. Louis, Mo., 
and (2) liquid chemicals, in bulk, in 
tank vehicles, from Chicago, II1., to points 
in Ind., Mich., Minn., Mo., O., Wis., and 
Ia., restricted against the transportation 
of benzol from the Chicago commercial 
zone to Midland and Bay City, Mich., 
and toluol. from the Chicago commercial 
zone, to Midland, Mt. Pleasant and Bay 
City, Mich. In MC-103880, Sub. 134, same 
commodities, from and to same points as 
in title case, restricted against the trans- 
portation of benzol from Chicago to Bay 
City, Mich. 


* MC-116077, Sub. 6, Robertson Tank 
Lines, Inc., Houston, Tex., Extension— 
Montgomery County (formerly MC- 
110436, Sub. 17, Robertson Transports, 
Inc., Extension—Montgomery County). 
Certificate granted. Over irregular routes, 
in bulk, in tank vehicles, (1) acids and 
chemicals, from Youens, Tex., to points 
in Ark., La., Okla. and N.M., and (2) 
petroleum lubricating oil, from Houston, 
Tex., to Loco Hills, Clovis and Roswell, 
N.M. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 19454, Inter- 
state Motor Freight System Notes, granting 
authority to issue six secured promissory 
notes in total principal amount not exceed- 
ing $508,000 to evidence loans of like 
amounts, the proceeds to be used to reim- 
burse applicant’s treasury, in part, for ex- 
penditures heretofore made for terminals 
and other capital improvements. Approved. 

* * a 


Report and order in F.D. No. 19473, Re- 
finers Transport & Terminal Corporation 
Note, granting authority to the Refiners 
Transport & Terminal Corporation to issue 
an unsecured installment promissory note 
in a principal amount not exceeding $700,000, 
to evidence a loan of like amount, the pro- 
ceeds to be applied to the payment of the 
balances due under three outstanding notes 
totaling $175,000, and to the purchase price 
of equipment. Approved. 


MOTOR FINANCE CASES 


MC-F-6327, Merchants Transfer and Stor- 
age Co.—Purchase (Portion)—Frank A. and 
Andrew E. Schroff. On reconsideration ap- 
plication of Merchants Transfer and Storage 
Co., of Washington, D.C., for temporary op- 
eration of a portion of the motor carrier 
rights of Frank A. Schroff and Andrew E. 
Schroff, partners doing business as Schroff 
Bros., also of Washington, granted, with 
conditions. 


MC-F-6379, Kansas City-Atchison-Omaha 
Bus Lines, Inc.—Purchase (Portion)—Mis- 
souri Pacific Transportation Co. Applica- 
tion of Kansas City-Atchison-Omaha Bus 
Lines, Inc., of Wolcott, Kan., for temporary 
operation of a portion of the motor carrier 


& * * 


rights of Missouri Pacific Transportation Co., 
of St. Louis, Mo., granted, with conditions. 
~ ~ * 


MC-F-5965, Harry F. Atkinson & Sons— 
Purchase—Michael Kellman. Application of 
Elizabeth A. Atkinson (Leonard Michael 
Propper, trustee), Joseph B., Charles H. and 
Elizabeth M. Atkinson, doing business as 
Harry F. Atkinson & Sons, Philadelphia, Pa., 
for authority to purchase certain operating 
rights of Michael Kellman, dba M. Kellman, 
Philadelphia, denied. Commissioner Mitchell 
dissented. 

* * » 

MC-F-6390, Warwood Transfer Co.—Pur- 
chase—William A. Mewha and Gwendolyn J. 
Mewha (Mrs. Margaret Mewha, Executrix). 
Application of Warwood Transfer Co., of 
Wheeling, W.Va., for temporary operation of 
the motor carrier rights of William A. 
Mewha and Gwendolyn J. Mewha (Mrs. Mar- 
garet Mewha, executrix), doing business as 


Mewha Trucking Co., of Wellsburg, W.Va., 
granted, with conditions. 
> - os 

MC-F-5978, L. C. Jones—Control; L. C. 


Jones Trucking Co., Inc.—Purchase (Portion) 
—J. C. and W. V. Stroud. Application of 
L. C. Jones Trucking Co., Inc., Oklahoma 
City, Okla., for authority to purchase a por- 
tion of the operating rights of J. C. and W. 
V. Stroud, dba Stroud Brothers, Jonerville, 
Tex., to the extent that the rights authorize 
the performance of so-called oilfield hauling 
and pipe-stringing operations between Kan- 
sas City, Mo., and points in Kansas, and of L. 
Cc. Jones to acquire control of the afore- 
mentioned rights of Stroud Brothers through 
the transaction, approved, with conditions. 


Orders 








Revised ‘Sec. 5a’ Agreement 
Of Southern Motor Carriers 


Approved by Commission 


The Commission, division 2, by an 
order in section 5a application No. 
46, Southern Motor Carriers—Agree- 
ment, has approved a revised agree- 
ment filed by the Southern Motor 
Carriers Rate Conference, Inc., on 
finding the revised agreement to be 
“in substantial conformity with the 
views and conclusions expressed” in 
a prior report by division 2, dated 
January 10 (T.W., Feb. 4, p. 44). 

The prior report by division 2 gave 
the S.M.C.R.C. three months from the 
date of the service of its report in that 
proceeding (January 27) within which 
to present an agreement in harmony 
with the conclusions stated by the Com- 
mission in the report. The previously- 
submitted agreement was found to be 
prohibited by the “independent action” 


provision of section 5a of the interstate 
commerce act. 


In its instant order the Commission 
said that no objection to the revised 
agreement had been filed by any party 
to the proceeding and that its order ap- 
proving the agreement would take ef- 
fect, and be in force on and after, 
November 5, 1956. 


The Department of Justice had asked 
the Commission to reconsider its “con- 
ditional” approval of the section 5a 
application filed by the conference and 
find that under the agreement, the con- 
ference, through its officials and em- 
ployes, engaged in and contemplated to 
pursue practices and activities with re- 
spect to the determination of rates and 
charges for the transportation of prop- 
erty by motor common carrier, to, from, 
and within Southern Territory that were 
not in furtherance of the national trans- 
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portation policy (T.W., Apr. 28, p. 59). 

The Commission denied a petition for 
further hearing filed by the Justice De- 
partment in that proceeding for receipt 
in evidence of a contract between Nigro 
Freight Lines, Inc., Thomas Nigro, the 
S.M.C.R.C., and certain motor common 
carriers, and requested oral argument 
on the petition (T.W., May 12, p. 55). 

In its order denying the Justice De- 
partment’s petition, the Commission said 
it had considered replies to the petition 
filed by applicant motor carriers, the 
National Industrial Traffic League, and 
Nigro Freight Lines, Inc. 

The N.1.T. League, in a petition for 
reconsideration, said that it agreed with 
the Commission’s ultimate finding in its 
report and order that approval of the 
agreement submitted by the southern 
truck lines was prohibited by paragraph 
(6) of section 5a, the independent action 
paragraph, but that the Commission 
erred in its interpretation of the para- 
graph. 





Reduced All-Rail Canned 
Goods Rates Are Allowed 


The Commission’s Board of Suspension 
voted September 24 not to suspend re- 
duced all-rail rates on canned goods 
between Southwestern Territory and the 
east, published to become effective Sep- 
tember 25, which were protested by three 
water carriers as having the effect of 
capturing for all-rail movements traffic 
now moving rail-water-rail. 

The Newtex Steamship Corporation, 
Pan-Atlantic Steamship Corporation and 
Seatrain Lines, Inc., had filed a protest 
against and petition for suspension of 
items 955 and 960 of Southwestern Lines’ 
freight tariff I.C.C. No. 4222, issued by 
Agent F. C. Kratzmeir, which proposed 
to establish all-rail rates on canned 
foodstuffs, carloads, minimum weight 
30,000 and 60,000 pounds, between South- 
western and Eastern territories. (T.W., 
Sept. 22, p. 50.) . 





Motor Carrier Accounting 
Changes Made Effective 


The Commission, division 2, has issued 
an order making effective January 1, 
1957, a previously-announced modifica- 
tion of its accounting regulations pre- 
scribed for Class I common and contract 
motor carriers of property. The Com- 
mission said the new and additional de- 
partmental primary expense accounts, to 
be included in the accounting regulations, 
included certain types of employe wel- 
fare expenses. It said that notice of the 
proposed modification was issued July 
20 and that the modification was ordered 
after consideration of all written views 
and arguments received in that connec- 
tion on or before August 31, as provided 
in the notice. 





Certificate Revoked 


The Commission, division 1, by an order 
in MC-C-1822, Miller’s Truck Line, Inc., 
Investigation and Revocation of Certifi- 
cate, has revoked and canceled, as of 
October 31, a certificate issued in MC- 
108655 to the respondent on April 24, 
1953, authorizing operations as a common 
carrier of property between specified 
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points in Colorado, Kansas and Missouri 
in the name of Miller’s Truck Line, Inc., 
Leoti, Kan. 

The Commission said that the respond- 
ent had failed or refused to inform the 
Commission within the time allowed if 
it desired an oral hearing at which to 
present evidence as to why the certifi- 
cate should not be revoked, in accordance 
with a report of the Commission entered 
in the proceeding. 


Tennessee State Rate Case 


Reopened at Court’s Request 


The Commission, by an order by Chair- 
man Arpaia in No. 31307, Tennessee In- 
trastate Freight Rates and Charges, has 
reopened the proceeding for further hear- 
ing at a time and place later to be des- 
ignated, “in accordance with the judg- 
ment of the three-judge United States 
district court for the middle district of 
Tennessee.” 


The order said the Commission had 
considered its report decided April 20, 
1955, 294 I.C.C. 633, and an order entered 
therein requiring the railroad respond- 
ents to remove the undue, unreasonable, 
and unjust discrimination found to exist 
by increasing their intrastate rates in 
Tennessee on brick and related articles, 
road aggregates, including agricultural 
limestone, and fertilizer and fertilizer 
materials, as provided in the report 
(T.W., March 10, p. 45). 

The Commission said it had also con- 
sidered the findings of fact, conclusions 
of law, and final judgment of the afore- 
mentioned federal court in State of 
Tennessee et al. v. United States et al., 
entered on July 18, 1956, that a further 
hearing should be held concerning the 
intrastate rates relating to the afore- 
mentioned commodities and an appro- 
priate report and order entered in con- 
nection therewith, with an injunction 
previously issued with respect to the 
Commission’s order dated February 24, 
1956, to continue in full force and effect 
until the Commission had filed its report 
and order in conformity with the court’s 
findings. 


Petition for Consolidation 
Of F.E.C. Cases Is Denied 


The Commission, division 4, by an 
order in Finance No. 13170, Florida East 
Coast Railway Co., Reorganization, and 
Finance No. 19467, Florida East Coast 
Railway Co., Control and Guarantee of 
Bonds, has denied a petition of the Sea- 
board Air Line Railroad Co., and the 
Southern Railway Co., requesting that 
the two proceedings be consolidated and 
heard on a single record. 


‘By a joint application in Finance No. 

19467, Control and Guarantee of Bonds. 
the two railroads seek authority to ac- 
quire control of the Florida East Coast 
Railway Co., through stock ownership, 
under section 5(2) of the interstate com- 
merce act, and for authority, under 
section 20a of the act, for the two car- 
riers, jointly and severally, to guaran- 
tee certain bonds of the F.E.C., as re- 
organized (T.W., Sept. 1, p. 43). 

The Commission said that effectuation 
of the transaction for which authority 
was sought by the joint application was 
contingent on prior approval and con- 


firmation of a proposed plan of reorgan- 
ization filed in the reorganization pro- 
ceeding by St. Joe Paper Co. et al., and 
the willingness to sell of persons entitled 
to receive a substantial portion of the 
capital stock which would be issuable to 
them under the proposed plan. 

There is no commitment, according 
to the Commission, by the St. Joe Paper 
Co. or other bondholders to sell the ap- 
plicants the new capital stock to be 
issued by the reorganized Florida East 
Coast Railway Co. if the bondholders’ 
plan should be approved. The joint 
application, it said, involved substantial 
issues not involved in the reorganization 
proceeding, and the granting of the peti- 
tion would result in unduly complicating 
and confusing the issues in that pro- 
ceeding. 

If and when the bondholders’ plan of 
reorganization was approved, the Com- 
mission added, there would be ample 
time to assign this joint application for 
hearing and make the necessary deter- 
mination thereon. 





Pan-Atlantic Exemption 
Order Made Effective 


The Commission, by an order in W- 
276, Sub. 14, Pan-Atlantic Steamship 
Corporation, Exemption Application, has 
refused to reconsider a decision of divi- 
sion 4 holding certain proposed opera- 
tions of Pan-Atlantic to be exempt from 
regulation under the interstate commerce 
act. 

Seatrain Lines, Inc., had asked the 
Commission to reconsider the decision 
of division 4 holding that the trans- 
portation of crude petroleum and certain 
petroleum products, in bulk, in tankers, 
by Pan-Atlantic, as a contract carrier be- 
tween Louisiana and Texas Gulf ports 
and Atlantic ports north of and in- 
cluding Norfolk, Va., was exempt from 
regulation under the act while also carry- 
ing commodities subject to regulation 
(T.W., Sept 8, p. 45 and July 21, p. 39). 


The Commission said reconsideration 
was denied on the ground that the find- 
ings of fact in the report of division 
4 were fully supported by the record, 
and the conclusions were based on 
substantial evidence, and the petition 
did not show sufficient grounds to war- 
rant reopening the proceeding for further 
hearing and reconsideration by, and oral 
argument before, the entire Commission. 


The order, which had been entered 
with the report but was stayed pending 
disposition of the petition for reconsider- 
ation, was reinstated and modified so as 
to become effective October 22. 





Accounting System for Class 
ll Motor Carriers Proposed 


The Commission has issued a notice 
of proposed rule-making, entitled “Uni- 
form System of Accounts for Class II 
Common and Contract Motor Carriers 
of Property.” 


“Among other things,” the Commission 
said, “the proposed Class II system pro- 
vides that the Class II carriers at their 
option may continue to maintain the 
Class I system of accounts, provided, 
however, that the Class II carriers in- 
clude in annual reports to the Commis- 
sion the group totals required in the 
proposed Class II system. 
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“The new Class II system also incor- 
porates the substance of instruction 27 
of the Class I system which requires 
carriers which derive an average of 75 
per cent or more of their revenues from 
intercity transportation of general com- 
modities and which have average annual 
gross revenues of $500,000 or more to 
separate expenses between line-haul and 
pickup and delivery. 


“In condensing the Class I accounts 
into the proposed Class II system, care 
has been exercised to preserve separate 
accounts for those items in the Class I 
system which are used generally by the 
industry in cost formulae. In that 
manner the basic cost information now 
available for Class I carriers will also 
be available for the Class II carriers.” 

The Commission said any interested 
person might, on or before October 31, 
file with the Commission’s secretary 
written views or arguments to be con- 
sidered in this connection. It was con- 
templated that the uniform system of 
accounts for Class II carriers proposed, 
would become effective January 1, 1957, 
it said. 


Proposed Minimum Charges 
On Sliding Scale Delayed 


The Central States Motor Freight Bu- 
reau, under authority granted by special 
permission order No. M-2291, has post- 
poned from September 26 to October 6, 
the effective date of protested provisions 
in its new proposed “sliding scale” of 
minimum charges (T.W., Sept. 22, p. 51). 

Numerous protests and requests for 
suspension and investigation had been 
filed by shipper interests against sup- 
plement No. 3 to tariff MF-I.C.C. No. 834 
and item 630-b of supplement No. 11 
to MF-I.C.C. No. 811, published by the 
bureau to become effective September 
26 and later. 

Protestants objected to graduating 
minimum charges per 100 pounds on a 
sliding scale related to the Class 100 rate 
on shipments of less than 2,000 pounds 
which ranged from 325 cents to 500 cents. 





Petition Opposing Mechling 
Water Rights Grant Denied 


The Commisison, by an order in W-630, 
Sub. 4, A. L. Mechling Barge Lines, Inc., 
Extension-Tampa, has denied a petition 
of the Class I rail carriers in Western 
Trunk Line Territory and Southwestern 
Freight Bureau Territory for reconsidera- 
tion of a report of division 4, decided 
May 14, in which it authorized the ap- 
plicant to engage in the transportation 
of iron and steel articles and dry sewage 
sludge between points in the midwest 
on the inland waterways and Tampa, 
Fla. (T.W., June 2, 1956, p. 52.) 

The report of May 14 embraced W-630, 
Sub. 5, A. L. Mechling Barge Line, Inc., 
Extension—Tampa, which the Commis- 
sion said was not included in the rail 
carriers’ petition for reconsideration. 
For the purpose of giving effect to the 
determination in the report, W-630, A. L. 
Mechling Common Carrier Application, 
and W-630, Sub. 2, A. L. Mechling Barge 
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Lines, Inc., Extension—Florida, 
also embraced, it said. 

The Commission further ordered that 
the fourth amended certificate and or- 
der, dated May 14, 1956, in the title pro- 
ceedings, which had been stayed pending 
disposition of the petition, be reinstated 
and modified so as to become effective 
October 22. 

Reasons for denial of the petition, the 
Commission said, were that the findings 
of fact in its report was fully supported 
by the record; that the conclusions were 
based on substantial evidence, and that 
the petition did not show sufficient 
grounds to warrant reopening the pro- 
ceeding for reconsideration. 


were 





Texas Drought Relief Order 
Extended to March 31, 1957 


The Commission, on request of the 
governor of Texas, has extended the ex- 
piration date of drought order No. 55, 
from September 30 to and including 
March 31, 1957, and has further amended 
the order so as to provide that agents 
or agencies of the state of Texas will 
designate the class of persons entitled to 
reduced rates atuhorized by the order 
as originally issued. 


The action was by amendment No. 1 
to drought order No. 55, by Commis- 
sioner Freas. In the original order, the 
Commission authorized reduced rates to 
be maintained until September 30 by 
railroads participating in the transporta- 
tion of livestock feed to and from Texas. 
(T.W., April 7, p. 42.) 


The prior order authorized the reduced 
rates to be published on one day’s notice 
and granted necessary relief from the 
fourth section of the interstate com- 
merce act. The order was originally is- 
sued on request of the Secretary of 
Agriculture and specified that the De- 
partment of Agriculture would designate 
those persons as being distressed and in 
need of relief. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-8950, Rayon From South- 
ern Ports to Ga., N.C., and S.C., the 
Commission, Board of Suspension, sus- 
pended from September 20, and later, 
to and including April 19, 1957, schedules 
published in supplements 30 and 33 to 
tariff MF-I.C.C. No. 812 of Southern 
Motor Carriers Rate Conference, agent, 
and in supplements 4 and 7 to tariff 
MF-I.C.C. No. 466 of Motor Carriers Traf- 
fic Association, Inc., agent. The sus- 
pended schedules propose to establish 
new motor common carrier column com- 
modity rates, minimum 24,000 pounds, 
and incentive rates on weights in excess 
of 24,000 but not exceeding 60,000 pounds, 
on rayon and synthetic fibres and yarns, 
applicable on import traffic from Norfolk 
and Portsmouth, Va., to points in 
Georgia, and South Carolina, and from 
Charleston and Georgetown, S.C., Savan- 
nah, Ga., and Wilmington, N.C. to 


Georgia, North Carolina and South 
Carolina. 

I. and S. M-8951, Instant Coffee— 
Sunbury, O. to Central Territory, the 
Commission, Board of Suspension, sus- 
pended from September 20 to and in- 
cluding April 19, 1957, schedules pub- 
lished on second revised page 105A to 
MF-I.C.C. No. 8 of Craig Trucking, Inc., 
Albany, Ind. The suspended schedules 
propose to establish reduced motor com- 
mon carrier commodity rates on dry 
coffee (instant), minima 22,000 and 30,000 
pounds, from Sunbury, O. to Chicago, 
Ill., Detroit, Mich., and Indianapolis, 
Ind., in lieu of present class rates. 

I. and S. M-8953, Tobacco—Reidsville, 
N.C., to Norfolk, Va., the Commission, 
Board of Suspension, suspended from 
September 20 to and including April 19, 
1957, schedules published in supplement 
No. 3 to MF-I.C.C. No. 462 issued by 
Motor Carriers Traffic Association, Inc., 
agent, and in supplement No. 65 to MF- 
I.C.C. No. 797 of Southern Motor Car- 
riers Rate Conference, agent. The sus- 
pended schedules propose to establish a 
reduced motor common carrier truckload 
commodity rate, minimum 20,000 pounds, 
on cigar, cigarettes or manufactured 
_ from Reidsville, N.C., to Norfolk, 

a. 

I. and S. M-8954, Iron or Steel Castings 
—St. Louis to Toledo, the Commission, 
Board of Suspension, suspended from 
September 22 to and including April 21, 
1957, schedules published on original page 
53 to tariff MF-I.C.C. No. 72 of Harwood 
Trucking, Inc., Marion, Ind. The sus- 
pended schedules propose a new motor 
common carrier commodity rate on iron 
or steel castings and stampings, minimum 
32,000 pounds, from St. Louis, Mo., to 
Toledo, O. 


I. and S. M-8955, Cooling Boxes— 
Louisville, Ky., to Chicago, Ill., the Com- 
mission, Board of Suspension, suspended 
from September 24 to and including 
April 23, 1957, schedules published in 
supplements Nos. 36 and 44 to MF-I.C.C. 
No. 824 of Central States Motor Freight 
Bureau, Inc., agent. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on 
cooling boxes, N.O.I., set up, less-truck- 
load, from Louisville, Ky., to Chicago, 
Tl 


I. and S. M-8956, Flavoring Syrup— 
Waukegan, Ill. to Mo., the Commission, 
Board of Suspension, suspended from 
September 22 to and including April 21, 
1957, schedules published in supplement 
No. 65 to tariff MF-I.C.C. No. 264 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo. The suspended sched- 
ule proposes to establish a new less- 
truckload motor common carrier com- 
modity rate on chocolate or cocoa flavor- 
ing syrup from Waukegan, IIll., to Kan- 
sas City and St. Joseph, Mo., in lieu of 
higher class rates. 


I. and S. M-8957, Bakery Goods—N.Y., 
and N.J., to North Carolina, the Commis- 
sion, Board of Suspension, suspended 
from September 24 to and including April 
23, 1957, schedules publishd in supple- 
ment Nos. 53 and 25 to Southern Motor 
Carriers Rate Conference, agent tariffs, 
MF-I.C.C. Nos. 682 and 813, respectively 
and supplement No. 7 to Motor Carriers 
Traffic Association, Inc., tariffs, MF- 
I.C.C. Nos. 451 and 466, and others. The 
suspended schedules proposed to estab- 
lish new motor common carrier classi- 
fication exceptions ratings on bakery 
goods, minimum 18,000 pounds, from 
points in New York and Pennsylvania 
to points in North Carolina. 
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I. and S. M-8958, Iron or Steel—Bal- 
timore, Md., to Connecticut, the Com- 
mission, Board of Suspension, suspended 
from September 22 to and including 
April 21, 1957, schedules published in 
supplement No. 29 to MF-I.C.C. No. 32 of 
G. F. Morgan, Sr., agent, Washington, 
D.C. The suspended schedules propose 
reduced motor common carrier less-than- 
truckload commodity rates on iron or 
steel bars, billets, or wire, loose, in boxes, 
bundles or coils, minimum 6,000 pounds, 
from Baltimore, Md., and points grouped 
therewith, to New Haven, Hartford and 
10 other points in Connecticut. 

I. and S. M-8959, Automobile Parts— 
South Bend to Sterling Plant, the Com- 
mission, Board of Suspension, suspended 
from September 24 to and including 
April 23, 1957, schedules published in 
supplement No. 36 to tariff MF-I.C.C. 
No. 824 of Central States Motor Freight 
Bureau, Inc., Chicago, Ill. The sus- 
pended schedules propose a_ reduced 
motor common carrier commodity rate 
on automobile parts, minimum weight 
20,000 pounds, from South Bend, Ind., to 
the Ford Motor Co. Sterling Plant in 
Michigan. 

I. and S. M-8960, Gas System Tanks 
—To Ill, Iowa, Kan., and Mo., the 
Board of Suspension, suspended from 
September 22 to and including April 21, 
1957, schedules published in supplement 
No. 16 to MF-I.C.C. No. 200 of Southwest 
Freight Lines, Inc., Kansas City, Kan., 
and supplement No. 2 to MF-I.C.C. No. 
10 of Wagner Freight Lines, Inc., St. 
Joseph, Mo. The suspended schedules 
propose increased motor common carrier 
distance commodity rates on tanks 
(butane or propane gas systems), mini- 
mum 20,000 pounds, from Kansas City, 
Mo., to points in Illinois, Iowa, Kansas 
and Missouri. 

I. and S. M-8961, Sugar—Chicago, IIL, 
to Illinois and Wisconsin, the Commis- 
sion, Board of Suspension, suspended 
from September 23 to and including 
April 22, 1957, schedules published in 
supplement No. 7 to MF-I.C.C. No. 41 of 
Liberty Trucking Co., Chicago, Ill. The 
suspended schedules propose new motor 
common carrier proportional commodity 
rates on sugar, minimum 32,000 pounds, 
from Chicago, Ill., to points in Illinois 
and Wisconsin. 

I. and S. M-8962, Phonograph Records 
—Indiana to Chicago, Ill, the Commis- 
sion, Board of Suspension, suspended 
from September 24 to and including 
April 23, 1957, schedules published in 
supplement No. 36 to MF-I.C.C. No. 824 
of Central States Motor Freight Bureau, 
Inc., agent. The suspended schedules 
propose to establish new motor common 
carrier less-than-truckload commodity 
rates on phonograph records from Terre 
Haute, Ind., to Chicago, Ill., in lieu of 
higher class rates. 


I. and S. M-8963, Plumbers’ Goods— 
Louisville, Ky., to Chicago, Ill., the Com- 
mission, Board of Suspension, suspended 
from September 24, and later, to and 
including April 23, 1957, schedules pub- 
lished in supplement Nos. 36 and 44 to 
MF-I.C.C. No. 824, Central States Motor 
Freight Bureau, Inc., agent, Chicago, Ill. 
The suspended schedules propose to 
establish new motor common carrier 
less-truckload-commodity rates on 


plumbers’ goods or bathroom or lava- 
tory fixtures, from Louisville, Ky., to 
Chicago, Ill. 

I. and S. M-8964, Ceramic Tile—Los 
Angeles Area, the Commission, Board of 
Suspension, suspended from September 
including April 23, 


24 to and 1957, 
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schedules published on fifth revised page 
103-A of tariff MF-I.C.C. No. 41 of J. L. 
Beeler, agent, Los Angeles, Calif. The 
suspended schedules propose reduced 
motor common carrier commodity rates 
on ceramic tile or tiling between Los 
Angeles Harbor, Calif., and Los Angeles 
and other points in the Los Angeles area. 

I. and S. M-8965, Iron and Steel—Los 
Angeles Harbor and South Gate, Calif., 
the Commission, Board of Suspension, 
suspended from September 24 to and in- 
cluding April 23, 1957, schedules pub- 
lished in supplement No. 14 to tariff 
MF-I.C.C. No. 46 of J. L. Beler, agent, 
Los Angeles, Calif. ‘The suspended 
schedules propose a reduced motor com- 
mon carrier commodity rate on iron or 
steel billets, blooms, and forgings, be- 
tween Los Angeles Harbor and Long 
Beach Harbor and the South Gate area 
of California 

I. and S. M-8966, Cigars From Tampa, 
Fla., to Cleveland, O. the Commission, 
Board of Suspension, suspended from 
September 23, to and including April 22, 
1957, schedules published in supplements 
Nos. 12 and 14 to MF-I.C.C. No. 156 of 
Central and Southern Motor Freight 
Tariff Association, Incorporated, agent, 
Louisville, Ky. The suspended schedules 
propose to establish a new motor com- 
mon carrier commodity rate, volume 
minimum weight 10,000 pounds, on cigars 
Tampa, Fla., to Cleveland, O. 


I. and S. M-8967, Clocks From La Salle, 
Ill., to Canonsburg, Pa., the Commission, 
Board of Suspension, suspended from 
September 25 to and including April 24, 
1957, schedules published in supplement 
No. 9 to MF-I.C.C. No. 7 by Chicago 
Pittsburgh Express, Inc., of East Liver- 
pool, O. The suspended schedules propose 
to establish new motor common carrier 
commodity rates on clocks, N.O.1., for 
less than 2,000 pounds and minima 
2,000 and 5,000 pounds, from La Salle, 
Ill., to Canonsburg, Pa. 


I. and S. M-8968, Chemicals, in Drums 
—California to Ore. and Wash., the Com- 
mission, Board of Suspension, suspended 
from September 25 to and including April 
24, 1957, schedules published on original 
page 15 to tariff MF-I.C.C. No. 29 of 
C. R. Nickerson, agent, San Francisco, 
Calif. The suspended schedules propose 
new joint line motor water commodity 
rates on chemicals, in 55-gallon drums, 
from Dominquez and Martinez, Calif., 
to Portland, Ore. and Seattle, Wash. 


I. and S. M-8969, Aluminum Articles 
—Central Territory, the Commission, 
Board of Suspension, suspended from 
September 25 to and including April 
24, 1957, schedules published in MF- 
I.C.C. No. 32-B of Motor Express, Inc., 
of Indiana, Indianapolis, Ind., and sup- 
plement No. 2 thereto. The suspended 
schedules propose to establish increased 
and reduced motor common carrier 
commodity rates on aluminum articles, 
minima 20,000 and 32,000 pounds, from 
and to various points in Central Ter- 
ritory. 

I, and S. M-8970, Malt Liquors—From 
Baltimore to Georgia and S.C., the Com- 
mission, Board of Suspension, suspended 
from September 26 to and including 
April 25, 1957, schedules published in 
supplement No. 67 to MF-I.C.C. No. 804 
issued by Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on malt liquors, minima 50,000 and 
60,000 pounds from Baltimore, Md., to 
points in Georgia and South Carolina. 

I. and S. M-8971, Building, Roofing Ma- 


terial—Wilmington, Ill., to Minn., Neb., 
S.D., the Commission, Board of Sus- 
pension, suspended from September 26 
to and including April 25, 1957, schedules 
published in tariff MF-I.C.C. No. 5 of 
Hove Truck Line, Stanhope, Ia. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on building and roofing materials, 
minima 20,000 and 30,000 pounds, from 
Wilmington, Ill., to points in Minnesota, 
Nebraska, and South Dakota. 


I, and S. M-8972, Automobile Parts— 
Chicago, Ill to Muncie, Ind., the Com- 
mission, Board of Suspension, suspended 
from September 26 to and including 
April 25, 1957, schedules published in sup- 
plement No. 49 to MF-I.C.C. No. 819 of 
Central States Motor Freight Bureau, 
Ine. The suspended schedules propose 
to establish reduced motor common car- 
rier commodity rates on automobile en- 
gine, driving gear or steering gear parts, 
N.O.I., transmissions or transmission 
parts, from. Chicago, Ill., to Muncie, Ind. 

I. and S. M-8973, Small Shipments— 
Between Virginia and North Carolina, 
the Commission, Board of Suspension, 
suspended from September 26 to and 
including April 25, 1957, schedules pub- 
lished in supplement No. 101 to MF- 
1.C.C. No. 611 of Southern Motor Car- 
riers Rate Conference, agent, Atlanta, 
Ga. The suspended schedules propose 
to remove the special small-shipment 
charges in connection with class-rated 
traffic, between Richmond, Va., and cer- 
tain points in North Carolina, for the 
account of Marion Freight Lines, Inc., 
and Overnite Transportation Co. 


I. and S. M-8974, Rates for Return 
Loads—Chemical Tank Lines, Inc., the 
Commission, Board of Suspension, sus- 
pended from September 27 to and in- 
cluding April 26, 1957, schedules pub- 
lished in supplement No. 86 to tariff 
MF-I.C.C. No. 83 of Chemical Tank 
Lines, Inc., Downingtown, Pa. The sus- 
pended schedules propose to establish a 
new motor common carrier commodity 
rate on diethyl maleate, minimum 26,000 
pounds, from Bridgeville, Pa., to War- 
ners, N.J., applicable only in the event 
carrier is able to obtain a return load. 

I. and S. M-8975, Road Making Ma- 
chinery—From Illinois to Minnesota, the 
Commission, Board of Suspension, sus- 
pended from September 26 to and in- 
cluding April 25, 1957, the operation of 
certain schedules published in supple- 
ment No. 15 to MF-I.C.C. No. 186 of 
A. R. Fowler, agent, St. Paul, Minn. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates of 67 cents per 100 pounds, mini- 
mum weight 34,000 pounds, and 71 cents 
per one hundred pounds, minimum 
weight 40,000 pounds, applicable on trac- 
tors, road-making machinery, and con- 
tractors equipment and supplies, requir- 
ing special equipment, from Chicago and 
other points in Illinois to Minneapolis 
and St. Paul, Minn. 


I. and S. M-8976, Fertilizer and Animal 
Feed—Ray E. Thompson & Sons, Inc., 
the Commission, Board of Suspension, 
suspended from September 26 to and in- 
cluding April 25, 1957, schedules pub- 
lished in tariff MF-I.C.C. No. 5, issued 
by Ray E. Thompson & Sons, Inc., 
Quincy, Ill. The suspended schedules 
propose to establish motor common car- 
rier commodity rates on fertilizer, in 
bulk, (except liquid fertilizer) from Ful- 
ton, Ill., to points in Iowa and Wiscon- 
sin, and from East St. Louis, IIl., to 
points in Missouri, minimum 35,000 
pounds, and on animal feed between 
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Quincy, Ill., and points in Iowa, Missouri 
and Nebraska, minimum 30,000 pounds. 


I. and S. M-8977, Various Commodities 
—Between Chicago, Ill., and La Porte, 
Ind., the Commission, Board of Suspen- 
sion, suspended from September 26 to 
and including April 25, 1957, schedules 
published in supplement No. 24 to MF- 
I.C.C. No. 772, Central States Motor 
Freight Bureau, Inc., agent, Chicago, Ill. 
The suspended schedules propose to 
establish new motor common carrier 
commodity rates on iron or steel articles, 
paints or paint materials, rollers, and 
zinc ingots, minima 18,000 or 20,000 
pounds, from, to or between Chicago, 
Ill., and points grouped therewith, and 
La Porte, Ind. 

I. and S. M-8$78, Electrical Appliances 
—Sharon, Pa., to Chicago, Iil., the Com- 
mission, Board of Suspension, suspended 
from September 27 to and including April 
26, 1957, schedules published in supple- 
ments Nos. 59 and 67 to MF-I.C.C. No. 
809 of Central States Motor Freight Bu- 
reau, Inc., agent. The suspended sched- 
ules propose to establish a reduced motor 
common carrier commodity rate on trans- 
formers and parts thereof, minimum 
26,000 pounds, from Sharon, Pa., to 
Chicago, Ill. 


TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


Reproduced below are notices issued by 
the Commission of decisions by its divi- 


sion 2, acting as an appellate division, not 
to suspend the tariffs indicated. Such 
notices are issued by the Commission’s 
Secretary when the disposition of protests 
is appealed from the Commission’s Board 
of Suspension to the division. 





Division 2, acting as an appellate divi- 
sion, voted September 21 not to suspend 
a proposal by the Western Pacific Rail- 
road Co. to extend its defined San Fran- 
cisco, Calif., terminal area, for pur- 
poses of performing piggyback service, 
in connection with certain specified rates 
only, to include South San Francisco, 
as published in supplement 124 to J. P. 
Haynes, Agent I.C.C. No. 1512, MF-I.C.C. 
No. 170, effective September 24. The 
Board of Suspension had concluded not 
to suspend the schedules and the action 
of division 2 followed the filing of an 
appeal for reconsideration of the board’s 
action. The actions of the Board of 
Suspension and of division 2 do not con- 
stitute approval of the protested sched- 
ules. 


COMMISSION ORDERS 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employes and Movement of Trains. Form 
of record desired to be kept by The Balti- 
more and Ohio R.R. Co., embodying in- 
formation additional to that prescribed by 
the Commission, and entitled “Dispatcher’s 
Record of Movement of Trains, For Newark 
Division—C.O., O. & L. K. Shawnee, and 
Eastern Ohio Sub-Divisions’ Form 835-A 
spl., approved. - i 

MC-30844, Sub. 26, Heuer Truck Lines, 
Inc.—Salt. Petitions of O’Connor, Inc. for 
further hearing and reconsideration denied. 

* + * 

MC-75531, Sub. 4 TA, Lenox Trucking, 
Ine. Order of July 6, denying temporary 
authority, vacated. Applicant authorized to 
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operate temporarily when conditions have 
been met. 
* * - 

MC-78787, Sub. 35, Pacific Motor Trucking 
Co., Extension—New Motor Vehicles to Addi- 
tional Nev. Points. Effective date of recom- 
mended order stayed pending further order 
of the Commission. 


* * * 


MC-82083, Sub. 10, Charles A. Kuhns De- 
livery, Inc., Extension—Everett, Mass. Peti- 
tion of P. B. Mutrie Motor Transportation, 
Inc., for reconsideration denied. 

* ~ a 


MC-103880, Sub. 153, Producers Transport, 
Inc., Extension—Bulk Salt. Petition of Di- 
rect Transit Lines, Inc., et al. for recon- 
sideration denied. 

* 7 2 


MC-109515, Sub. 4, Kimbrough Trucking 
Co. Effective date of recommended order 
stayed pending further order of the Com- 
mission. . ‘ : 


MC-114220, Interstate Trailer Transport, 
Ine. Petition of Interstate Trailer Trans- 
port, Inc. for reconsideration of order of 
June 6, denying its petition for modification 
of Certificate MC-114220, denied. 

io ~ 7 

MC-114879, John H. Eldred Trucking, Inc., 
Extension—Grave Vaults. Order of Apr. 24, 
in MC-C-1866, incorporated in, and made a 
part of, the record in this proceeding. 

* 7 ~ 


MC-115215, New Truck Lines, Inc., Com- 
mon Carrier Application. Petition of Wat- 
kins Motor Lines, Inc., for reconsideration 
denied. 

* * oo 

FF-115, Sub. 6, Flynn Forwarding Co., Inc., 
Extension—Southeast; FF-115, Same, Freight 
Forwarder Application; FF-115, Sub. 1, Same, 
Extension—Ia., Ind., O., W.Va.; FF-115, Sub. 
2, Same, Extension—Ida., Nev.; FF-115, Sub. 
3, Same, Extension—Export; FF-115, Sub. 4, 
Same, Extension—Tacoma. Proceeding re- 
opened for reconsideration, on present rec- 
ord, of report decided Feb. 3. Request of 
Acme Fast Freight, Inc., et al. for oral argu- 
ment denied. Fifth amended permit and 
order of Feb. 3 reinstated and modified to 
postpone effective date until further order of 
Commission. 

a * 7 

Finance 13170, Florida East Coast Ry. Co. 
Reorganization; Finance 19261, Atlantic Coast 
Line R.R. Co. Purchase, Etc.; Finance 19300, 
Florida East Coast Ry. Co. Control. Petition 
of Atlantic Coast Line R.R. Co. for issuance 
of subpoena directing Roger L. Main to pro- 
duce books, papers, documents, etc., denied. 

* oe * 

No. 31008, American Stores Co. v. A. T. & 
S. F.. et al. Complaint dismissed because 
complainant does not intend further to pur- 
sue complaint in view of final disposition 
in No. 30710, Rath Packing Co., et al. v. 
A. & W., et al., and related proceedings. 


* * * 


No. 31393, Harris Foundry & Machine Co. 
v. A. C. L., et al. Petitions of defendants 
and complainants for reconsideration and 
oral argument denied. 

* * ~ 


No. 31460. Houston Belt & Terminal Ry. 
Co., et al. v. T. & N. O. R.R. Co. Complain- 
ants’ petition for reconsideration and oral 
argument denied. 

* * 7 


No. 31639, Corneli Seed Co., et al. v. A. C. 
L., et al.; No. 31639, Sub. 1, Same v. Same. 
Complainants’ petition for reconsideration, 
further hearing, and oral argument denied. 

* > * 


No. 32018, Ditto, Inc. v. International For- 
warding Co. Order of July 5, directing modi- 
fied procedure, vacated. Complaint dis- 
missed for want of prosecution. 

* * * 


I. & S. 6364, Crude Sulphur—Chicago, IIl., 
to Detroit, Mich.; No. 31780, Sulphur (Brim- 
stone)—Chicago—Detroit, Mich. Petition of 
protestant water carriers for further hearing 
or reconsideration or oral argument denied. 

a ~ > 


Applications having not been the subject 
of formal hearings, and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-730, Sub. 67, Pacific Intermountain 
Express Co. 

MC-30250, Sub. 15, Houston and North 
Texas Motor Freight Lines, Inc. 


. MC-110525, Sub. 308, Chemical Tank Lines, 
nc. 


MC-103993, Subs. 69 and 71, Morgan Drive- 
Away, Inc. 
MC-109689, Sub. 33, W. s. Hatch Co. 
os 


MC-i13760, Sub. 2, H. M. Popp Truck Line. 
Effective date of recommended order stayed 
pending further order of Commission. 

» a7 * 


MC-C-1806, Traffic Bureau of Sioux Falls v. 
Butterworth Motor Freight Lines, et al. 
Order of Aug. 10, requiring defendants to 
take certain action on or before Oct. 16, 
on not less than 30 days’ notice, modified to 
postpone effective date until further order of 
Commission. 

* » ~ 

MC-C-2005, Central R.R. Co. of N.J., et al. 
v. John W. Hanes. Defendant's motion to 
dismiss complaint or, in alternative, to re- 
quire complainants to make complaint more 
definite overruled. 

* 7 * 

I. & S. M-8730, Cement Pipe—Manville, N.J. 
to Pittsburgh, Pa. Respondent’s petition for 
vacation of suspension order denied. 

mt 7 7 


I. & S. M-8744, Calcium Carbide—Keokuk 
to Central Territory. Petition of Hayes 
Freight Lines, Inc. for vacation of suspension 
order denied. 

3k - * 

I. & S. M-8770, Grain Alcohol—Bet. Law- 
renceburg, Ind. & Broad Ford, Pa. Respond- 
ent’s application for vacation of suspension 
order denied. 

* a a 

No protests having been filed to orders 
adopting pipeline valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1371, Cherokee Pipe Line Co. 

Valuation 1372, Pioneer Pipe Line Co. 

Valuation 1373, Yellowstone Pipe Line Co. 

* * * 


MC-67916, Sub. 15 TA, The New York Cen- 
tral R.R. Co. Applicant’s petition for re- 
consideration of order of July 27, denying 
temporary authority, denied. 

cs * a 


MC-115495, Sub. 1 TA, United Parcel Serv- 
ice, Inc. Applicant’s petition for recon- 
sideration of order of July 12, denying tem- 
porary authority, denied. 

* * * 


MC-116076, TA, Rountree Transfer. Or- 
der of July 6 denying temporary authority 
vacated. Applicant authorized to operate 
temporarily when conditions have been met. 

* 3K ~ 


I. & S. M-8774, Fabrics—From South to 
New York and Philadelphia. Suspension or- 
der of Aug. 2 vacated and set aside and 
proceeding discontinued as of Sept. 30. 


cm * * 


MC-FC-58319, Michael M. Davis—Purchase 
—L. A. Lambrecht. Petition of Midwest 
Transfer Co. of Ill. for reconsideration de- 
nied. Order of Apr. 27 reinstated and modi- 
fied so as to extend to Dec. 17, time al- 
lowed within which transferee and trans- 
feror shall consummate transaction, comply 
with other requirements of order and con- 
firm in writing to Commission the date of 
such consummation. 

* os % 

MC-FC-58834, Farmers Produce, Transferee 
and Alfred J. Everson, Transferor. Time for 
exercising authority granted by order of 
Feb. 17, further extended to Nov. 17. 

co * ca 


MC-FC-58924, Kingman Transfer Co., 
Transferee and Kingman Transfer Co., 
Transferor. Proceeding reopened and order of 
May 10, dismissing application, vacated. 
Transfer to transferee of certain operating 
rights authorized subject to conditions. 

me + * 

No. 31464, Hill & Griffith Co., et al. v. B. & 
O., et al.; No. 31464, Sub. 1, Bloomsbury 
Graphite Co., et al. v. C. R.R. Co. of NwJ., 
et al. Complainants’ petition for reconsid- 
eration and oral argument denied. Order of 
May 25 requiring defendants to take certain 
action on not less than 30 days’ notice, rein- 
stated and modified to postpone effective 
date to Nov. 30, without change in require- 
ment of not less than 30 days’ notice. 

* o * 


No. 31560, Arkansas Farmers Plant Food 
Co. v. A. C. L. et al. Complainant’s petition 
for reconsideration and clarification, with 
respect to certain shipments of superphos- 
phate which moved during the . pendency 
of this proceeding, denied. 

7 * ~ 


No. 31576, Consolidated Produce Co., Ltd., 
et al. v. Southern Pacific et al. Complain- 
ants’ petition for reconsideration, rehear- 
ing, further hearing or reargument denied. 

> * 7 


No. 31864, Vanant Products v. C. M. St. P. 
& P. et al. Order of Sept. 13, 1955, direct- 


ing modified procedure, vacated. Complaint 
dismissed at complainant’s request. 


TRAFFIC WORLD 


I. & S. 6637, Routing Cancellation at 
Waterloo, Ia. Petition of Chicago Great 
Western Ry. Co. for vacation of suspension 
order denied. 


oe * * 

MC-25643 Sub. 34, Evert’s Commercial 
Transport, Inc., Extension—Rosin Sizing. 
Applicant’s petition for reconsideration 
denied. 


~ * * 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following: 

MC-30897, Sub. 8, Consolidated Freight Co. 

MC-37578, Sub. 16, Joseph W. Trehan, Inc. 
. MC-69833, Sub. 49, Associated Truck Lines, 

ne. 


MC-59135, Sub. 11, Red Star Express Lines. 


MC-64932, Sub. 208, Rogers Cartage Co. 

MC-103993, Sub. 73, Morgan Drive-Away, 
Inc. 

MC-106977, Sub. 14, T.S.C. Motor Freight 
Lines, Inc. 

MC-115624, James K. Eilers. 


MC-116046, Thomas B. Godfrey. 
* * * 

MC-42487, Sub. 304, Consolidated Freight- 
ways, Inc. Order of July 25 assigning mat- 
ter for hearing solely to permit cross-exam- 
ination of certain persons submitting veri- 
fied statements in proceeding, vacated. 

co oo * 

MC-105548, Sub. 5, Robert William Tomlin- 

son and J. Robert Tomlinson Extension— 


Marble. Petition of Class I rail carriers in 
Western Trunk Line Territory for recon- 
Sideration denied. 

a * - 


MC-106398, Sub. 40, National Trailer Con- 
voy, Inc., Extension—Calif. Proceeding re- 
opened for reconsideration on present rec- 
ord. 

~ * ~ 

MC-115776, Hurshel Craig & Sons. Effective 
date of recommended order postponed to 
Oct. .1. 

* a ~ 

I. & S. M—8785, Glass—Creighton and 
South Greensburg, Pa. to Milwaukee. Order 
of Aug. 21 directing modified procedure va- 
cated. Proceeding assigned for oral hear- 
ing at a time and place to be fixed. 

~ * ” 


I. & S. M-8803, Shoe Dressing or Black- 
ing—Brooklyn to Canton, O. Petitions of 
The Eastern Central Motor Carriers Associa- 
tion, Inc., Eastern Express, Inc.. and Ameri- 
can Home Products Corp., for vacation of 
suspension orders denied. 

a * + 


MC-F-5947, Louis Kletter, et al.—Control; 
Eastern Freight Ways, Inc.—Control and 
Merger—Niagara Motor Freight Corp. (Caleb 
Candee Brown, Jr., Trustee). Effective date 
of order of July 31 postponed to Oct. 9. 


* a oo 


No. 30894, Samuel P. Mandell Co. v. P. 


R.R., et al. Defendants directed to pay 
reparation to complainant on or before 
Nov. 5. 


* * x 


No. 30896, Hugo Neu Corp., et al. v. B. & 
O., et al. Pennsylvania R.R. Co. directed to 
pay reparation to complainant on or before 
Nov. 5 

* * ~ 

No. 31699, Colorado Interstate Gas Co. v. 
A. T. & S. F., et al. Defendants directed 
to pay reparation to complainant on or be- 
fore Nov. 5. 

7 * * 

MC-109584, Sub. 21, Arizona-Pacific Tank 
Lines, Extension—10 States. Petition of Pa- 
cific Southwest R.R. Assn. for reconsidera- 
tion denied. . 

* ~ 

MC-115462, Frank Churillo Contract Car- 
rier Application. Applicant’s petition for re- 
consideration denied. 

~ oo ~ 

MC-C-1077, Atlanta-New Orleans Motor 
Freight Co., et al. v. Mobile Express, Inc., 
et al.; MC-C-1081, West Bros., Inc. v. Mobile 
Express, Inc. Effective date of order of Apr. 
23 further postponed from Sept. 20 to Nov. 5. 


* * = 


Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued an order requiring respondents on or 
before 40 days from Sept. 18 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-6282, Increased Pick-Up Allow- 
ance—Columbus, O. 

I. & S. M-8691, Plastic Material—Conn. to 
Buffalo, N.Y. 


I. & S. M-8692, Dairy Products—From 
Mpls.-St. Paul, Minn. to Chicago. 


I. & S. M-8693, Iron or Steel Wire—N.Y. 
and N.J. to Conn. 
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I. & S. M-8694, Sled Parts—Philadelphia, 
Pa. to Kalamazoo, Mich. 

I. & S. M-8696, Iron and Steel—From Wis. 
to Detroit, Mich. 

I. & S. M-8698, Books—Kingsport, Tenn. 
to Chicago, Ill. 

I. & S. M-8704, Shoe Findings—Mass. to 
Wis. 

I. & S. M-8705, Distribution Paper Rates— 
Buffalo, N.Y. 

I. & S. M-8711, Titanium—Niles, O. to 
Points in Pa. 

I. & 8S. M-8714, Refractory Products-— 
Grantsville, Md. to Pittsburgh. 

I. & S. M-8715, Auto Parts—Between Chi- 
cago, Ill. and Ird. 

I. & S. M-8716, Commodities—Between 
Points in Central Territory. 

* * 


I. & S. M-8760, Paint Material—Chicago, 
Ill. to Kokomo, Ind. Respondent’s petition 
for vacation of suspension order denied. 

4 a * 


I. & S. M-8827, Iron or Steel—Sims Motor 
Transport Lines, Inc. Respondent’s petition 
for vacation of suspension order denied. 

> *~ * 


MC-F-6037, Mid-Continent Freight Lines, 


Inc.—Purchase—Luper Trarsportation Co. of 
Okla. Order of Aug. 6 vacated. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. 


Section 
17(8) provides for stay of a decision or 
order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 





W-381, Sub. 5, Federal Barge Lines, Inc., 
Extension—Sioux City; W-381, Inland Water- 
ways Corp., Common Carrier Application; 
W-381, Sub. 2, Inland Waterways Corp., Ex- 
tension of Operations—Omaha; W-381, Sub. 
4, Inland Waterways Corp., Extension—Port 
Cargill; Ex Parte 96, Through Routes and 
Joint Rates Between Inland Waterways Corp. 
and other common carriers. Fifth Amended 
Certificate and order of July 31, stayed 
pending disposition of petition of rail car- 
rier protestants for reconsideration and fur- 
ther hearing. E B 

Finance 18804, Chicago, St. Paul, Minneap- 
olis & Omaha Ry. Co—Abandonment; 
Finance 18990, Same—Trackage Rights. Cer- 
tificate of July 16 stayed pending disposition 
of petition of Nebraska State Railway Com- 
mission for reconsideration by entire Com- 
mission. 

x cs - 

Finance 18971, Chicago, Rock Island & 
Pacific R.R. Co.—Construction, Etc. Cer- 
tificate of July 31 stayed pending disposi- 
tion of petition of the City of Indianola, 
et al. ror reconsideration by entire Commis- 
sion. 

*~ * * 

MC-F-6038, Kaplan Trucking Co.—Purchase 
—Hessler Cartage Co. Order of July 17 
stayed pending disposition of protestants’ 
petitions for reconsideration. 

* 


I. & S. M-7525, Building Materials—St. 
Louis to O.; MC-C-1826, Building Materials 
—Newman and Pemberton Corp. Order of 
July 27 stayed pending disposition of peti- 
tion of Midwest Transfer Co. of Ill., for re- 
consideration and/or further hearing. 

* * 

I. & S. M-8065, Cotton Bagging—Atlanta, 
Ga. to &t. Louis, Mo. Order of Aug. 9 
stayed pending disposition of petition of 
Hoover Motor Express Co., Inc., for recon- 
sideration. 

” t * 

MC-F-5666, Red Ball Transfer Co.—Pur- 
chase—A,. C. Beck. Order of July 27 stayed 
pending disposition of petition of Watson 
Bros. Transportation Co., Inc., et al. for re- 
consideration. 

- * - 

MC-F-5788. Eugene Pikovsky—Control; Hy- 
man Transportation Co.—Purchase—C lark 
Brelsford. Order of July 17 stayed pending 
disposition of petitions of applicants and 
Western Transportation Co., and G. and P. 
Transportation Co. for reconsideration. 

* + cm 


MC-F-5909, Lester J. Lishon, Sr., et al.— 
Control; Dairy Transport Co.—Purchase— 
Rex Tank Service, Inc. Order of June 22 
stayed pending disposition of applicants’ 
petition for reconsideration. 





MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commis- 
sion's rules of practice, statements by 
defendants (in complaint cases) or prot- 
estants (in investigation and suspension 
cases) are due 30 days from the date 
shown, after which 10 days are allowed 
for the filing of replies by complainants 
or respondents. 


October 17—I. & S. M-8860 (1st Sup.)—Com- 
modity Rates—N.J. and N.Y. to Chicago. 
October 25—I. & S. M-8888, Drugs or Medi- 

cines—Philadelphia to Atlanta. 
October 25—I. & S. M-8889, Malt Beverages, 
Empty Containers—Bradley’s Express. 
October 25—I. & S. M-8890, Aluminum or 
Aluminum Articles—From or to Newport, 


Ark. 

October 25—I. & S. M-8891, Farm Supplies— 
Chicago to Wis. 

October 25—I. & S. M-8892, Crude Oil Con- 
centrate—Decatur, Ind. to Rush City, 
Minn. 

October 25—I. & S. M-8893, Various Com- 
modities—Detroit, Mich. to Kenosha, Wis. 

October 25—I. & S. M-8894, Metals or Alloys 
—Perth Amboy to Mass. 

October 25—I. & S. M-8895, Paints—Ohio, 
Ind., Ky., Wis., Ill. to Ky., Ill., O., Ind. 
October 25—I. & S. M-8897, Class Rates— 

Towers Transportation, Inc. 

October 25—I. & S. M-8898, Floor Covering 
—Carlisle, Pa. to NJ. 

October 25—I. & S. M-8899, Tile—N.Y. and 
N.J. to Boston. 

October 25—I. & S. M-8900, Minimum Charge 
Shipment—Paterson, N.J. to New York, 
N.Y. 
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October 25—I. & S. M-8901, Paper—Hartsville, 
S.C. to Pittsburgh, Pa. 

October 25—I. & S. M-8902, Machinery from 
Chicago to Ia. 

October 25—I. & S. M-8903, Iron & Steel 
Articles—Chicago to Council Bluffs. Ia. 
October 25—I. & S. M-8905, Sugar—Missoula, 

Moat. to Great Falls, Mont. 

October 25—I. & S. M-8906, Argon Gases— 
Es:ington, Pa., to Norfolk, Va. 

October 25—I. & S. M-8907, Aluminum Trays 
—Dayton, O. to Louisville. 

October 25—1. & S. M-8908, Elimination of 
Handling Time—Assembling Ruites. 

October 235—I. & S. M-8909, Meats—McCook, 
Neb. to Chicago, Ill. 

October 25—I. & S. M-8910, Building Mate- 
rials, Etc —St. Louis to Hamilton. 

October 25—I. & S. M-8911, Iron and Steel— 
From ard to St. Lou's. 

October 25—1]. & S. M-8912, Tires. Tubes, 
Treads—Eau Claire, Wis. to Chicago. 

October 25—I. & S. M-8913, Zinc Slab— 
Anaconda, Mont. to Calif. 

October 25—I. & S. M-8914, Class Ratcs— 
Between Chicago, Ill. and La Porte, Ind. 
October 25—I. & S. M-8915, Alcoholic Bev- 
erages—Peekskill, N.Y. to Wilmington, Del. 
November 1—I. & S. 6647, Various Commodi- 

ties—N.J. & N.Y. to Buffalo, N.Y. 

October 25—MC-C-2020, Fruit and Vegetable 
Juices Between Los Angeles and Ore. 
Wash. 

October 15—I. & S. M-8845 (lst Sup.)—Iron 
and Steel—Chicago, Ill. to Michigan. 

October 15—Finance 19432, Chicago, Saint 
Paul, Minneapolis and Omaha Ry. Co— 
Lease. 

November 5—I. & S. 6649, Substitution of 
Rail Regular for Trailer-on-Flat-Car Serv- 
ice. 

November 5—32042, Substitution of Box Cars 
for Trailer-on-Flat-Car Service. 





Aplications and Petitions 





Shippers State Objections 
To Lifting of Suspension 


Order in Demurrage Case 


The Commission should deny a re- 
quest of the railroads for vacation 
of the suspension order in I. and S. 
No. 6646, Increased Demurrage 
Charges—1956, and continue its in- 
vestigation into the suspended tariffs 
naming increases in demurrage 
charges and changes in demurrage 
rules, shippers and shippers groups 
contend in replies to a railroad peti- 
tion. 


Replies to the petition of the railroads 
have been filed by the Dallas Chamber 
of Commerce, Southwestern and Texas 
Industrial Traffic Leagues, jointly, the 
Carnation Co., National Plant Food In- 
stitute, Cincinnati Chamber of Com- 
merce and the Southern Brick and 
Tile Association. The order sought by 
the railroads to be vacated holds in 
abeyance until March 31, 1957, the 
operation of tariffs increasing demur- 
rage charges to $4 for each of the 
first two days after the expiration 
of free time, $7 for each of the next 
two days and $10 for each subsequent 
day. Credits under average agreements 
would be reduced and Saturdays, Sun- 
days and holidays would be included in 
demurrage computation under the pro- 
posed tariffs. (T.W., Sept. 15, p. 22) 

In asking the Commission to lift 
the suspension order, but to continue 


the investigation, the railroad said that 
the suspension of the tariffs had an 
adverse efiect on the utilization and 
availability of freight cars and on car 
shortages. The National Industrial Traf- 
fic League, also opposing the petition, 
said that if the order was vacated, the 
railroads would begin collecting higher 
charges and would have no incentive 
for an early decision by the Commission. 
(T.W., Sept. 22 pp. 15 and 6&9) 


Views Expressed in Replies 


The Dallas Chamber of Commerce said 
that “about the only new matter” intro- 
duced by the railroad petition was more 
recent figures on car shortages and per- 
centages of car detention. Continuing 
severe car shortages could be cured 
only by increasing the supply to meet 
the demand, the Dallas chamber said. 


“Respondents, having failed in two 
previous attempts to justify the pro- 
posed drastic increases in demurrage 
charges,” the chamber said, “now make 
a third effort along the same lines 
without actually giving the Commission 
any additional facts beyond a bare 
figure and percentage tabulation of more 
recent statistics.” 

The two traffic leagues said that if the 
proposed charges were allowed to be- 
come effective they might result in 
lighter. loading to avoid holding cars 
beyond the free time. 

That would reduce the detention be- 
yond free time but it would require more 
cars to transport the tonnage now mov- 
ing, they said, adding that the deten- 
tion referred to in the railroads’ petition 
was caused largely by delay by railroads 
in movement of loaded cars and efforts 
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of shippers to load as much tonnage as 
possible in each car. 


‘Desire for More Money’ 


The Carnation Co., said that “the sum 
and substance of this entire matter is 
simply the carriers’ desire for more 
money.” The company said it would 
oppose “to the best of our ability any 
attempts to curtail present demurrage 
rules and increase present demurrage 
charges upon the plea that some people 
are using cars for storage, warehousing 
and commerical purposes.” 

“The carriers are derelict if they are 
permitting such uses to take place,” 
Carnation said. “They are duty-bound in 
the public interest as common Carriers 
to take steps to compel the offenders 
to cease their operations instead of 
attempting to penalize everyone in the 
manner they suggest.” 

The National Plant Food Institute 
said that since the record was devoid of 
any credible evidence to support the 
“drastic revisions” proposed by the car- 
riers, and since the Commission had the 
responsibility to deal with such emer- 
gency as might exist with respect to car 
shortages through temporary service 
orders, it was respectfully submitted that 
the Commission could not, consistent 
with its statutory responsibility, vacate 
the order of suspension. 

The Cincinnati chamber said that “it 
is of general knowledge” that certain 
carriers were using their own car build- 
ing facilities for purposes other than 
the building of freight cars, “for illustra- 
tion, to construct trailer bodies for use in 
the so-called ‘piggyback service.’” The 
chamber questioned the right of the 
railroads to utilize car building facilities 
for other purposes “and expect the gen- 
eral public to pay penalty demurrage 
when they are not utilizing every means 
to supply equipment necessary. to meet 
the needs of shippers as required under 
existing laws.” 


The Southern Brick and Tile Manu- 
facturers Association said that in its pe- 
tition for suspension of the tariffs, it 
showed that the changes in demurrage 
rules and the increased charges com- 
bined would have the effect and result 
of imposing drastic money penalties on 
shippers and receivers of freight who, 
under present conditions, “are paying no 
demurrage because they are using every 
available effort to load and unload cars 
promptly and who are not contributing, 
by any action of their own, to alleged 
rising car shortages.” 


Revision of Demurrage Rules 

“The burden is upon the carriers to 
devise their rules so as not to cause such 
an unjust result upon their patrons who 
are assisting them in their efforts to 
alleviate car shortages,” the association 
said. “No where in the carrier’s reply to 
the petition for suspension or in the 
carriers’ petition for reconsideration is 
there any reference to this point and a 
main point raised in the protest of this 
association. 

“Tf the carriers have found it neces- 
sary to penalize shippers who detain 
cars for an unreasonable length of time 
rather then place the goods in ware- 
houses and incur warehouse storage 
charges, then the demurrage rules 
should be revised so that they could 
have that particular effect without im- 
posing such penalties upon those ship- 


pers who cannot be charged with a use 
of railroad cars in lieu of warehouse 
storage space. 

“At a meeting of the Southeast Ship- 
pers’ Advisory Board in Jacksonville, 
Fla., September 12-13, attended by large 
numbers of representative of carriers 
and shippers and the staff of the Com- 
mission, the outstanding fact developed 
was that a large part, at least, of the 
increased detention of cars is attributa- 
ble to the rail carriers in the unloading 
of less-carload freight, this being a 
direct result of the five-day work week, 
as it affects the carriers on the one 
hand, and as it affects the shippers, on 
the other.” 





Southern Ry., Its Supporters 
Seek 1.C.C. Reversal in 


Camp Lejeune Railroad Case 


The Southern Railway Co., and 
others, have asked the Commission to 
reconsider and reverse a decision 
by division 4 in Finance No. 18698, 
Camp Lejeune Railroad Co. et al., 
Securities and Operations, Etc., deny- 
ing the Camp Lejeune Railroad Co. 
authority to lease and operate a 
government-owned railroad. 


Other requests contained in the ap- 
plication, which division 4 dismissed as. 
a result of its denial of the lease request 
—on representation by the Southern that 
it did not desire any portion of the ap- 
plication to be separated—should also 
be granted, the Commission was told in 
a joint petition for reconsideration and 
reversal of a report and order of the 
division filed by the Camp Lejeune, 
Southern, and the Secretary of the Navy 
on behalf of the Department of De- 
fense. 

That part of the application dismissed 
by division 4 sought authority for the 
Camp Lejeune to issue capital stock and 
for the Southern to acquire control of 
the Lejeune through capital stock own- 
ership, and for the Southern to acquire 
stock control of the Atlantic & East 
Carolina Railway Co. 

The Camp Lejeune Railroad was or- 
ganized by the Southern for the sole 
purpose of leasing, maintaining and 
operating as a common carrier, a Marine 
Corps railroad extending 35.6 miles from 
a connection with the A. & E. C., at 
Havelock, N.C., to and through the Camp 
Lejeune Marine Corps military reserva- 
tion to a connection with the Atlantic 
Coast Line Railroad near Jacksonville, 
N.C., (T.W., Sept. 1, p. 34.) 

“Southern wishes to acquire control 
of the East Carolina even if this Com- 
mission denies the application of the 
Lejeune to operate the Marine Corps 
railroad and related applications,” peti- 
tioners said. 


Earlier, the state of North Carolina, 
in a petition, asked the Commission to 
grant that part of the application in 
which the Southern asked for authority 
to acquire control of the A. & E. C. 


The testimony of witnesses appearing 
at the hearing established beyond any 
doubt the need for the benefits to the 
public and particularly to the state of 
North Carolina and its people, of con- 
trol of the East Carolina by Southern, 
the state said. It added that in the light 
of that testimony there was no question 
that Southern’s control of East Carolina 
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would be consistent with the public in- 
terest. 

The instant petitioners said that the 
Southern now desired to acquire control 
of East Carolina even if the other ap- 
plications were ultimately denied. 

“We wish to say most emphatically, 
however,” they said, “that this does not 
mean that Southern’s interest in Le- 
jeune’s operation of the Marine Corps 
railroad has diminished in the slighest 
or that Southern feels that such opera- 
tion is not fully justified on this record 
from the standpoint of public conveni- 
ence and necessity. 

“On the contrary, Southern and the 
government are very definitely of the 
opinion that division 4 erred in its find- 
ings and in its order with respect to 
Marine Corps railroad... 

“Southern’s primary position still is 
that this Commission should authorize 
both transactions; but if, in the end, the 
Commission should deny the applications 
with reference to the operation of the 
Marine Corps raiireaa by Lejeune, 
Southern asks that it be authorized to 
acquire control of East Carolina as a 
separate and independent proposition.” 





Newtex Issues Embargoes 
Against Southbound Traffic 


Newtex Steamship Corporation has 
issued embargoes against southbound 
water service to Houston, Tex., from the 
ports of Baltimore, Philadelphia and 
Newark. 


Embargo No. 2, effective September 
19, applied to the Port of Baltimore; 
No. 3, effective the same day, applied 
to the Port of Philadelphia, and No. 
4, effective September 20, named water 
service from the Port of Newark. 


The embargoes, published by the car 
service division of the Association of 
American Railroads in the form fur- 
nished by Newtex, gave no reasons for 
their establishment. A spokesman for 
Newtex refused to comment on the em- 
bargoes. 


Newtex had, by its embargo No. 1 
issued in January, 1956, embargoed 
northbound and southbound water serv- 
ice to and from the Port of Brownsville, 
Tex., and northbound from the Port of 
Houston to the ports of Baltimore, Bos- 
ton, and Newark. By an amendment to 
that embargo issued September 25, 
Newtex added Philadelphia to the ports 
named in connection with northbound 
service from Houston. 





Higher Passenger Fares 
Sought by North Shore 


The Chicago North Shore & Mil- 
waukee Railway has asked the Commis- 
sion for authority to make certain 
increases in its one-way round-trip, 
minimum fare, multiple ride and com- 
mutation fares. The request was con- 
tained in a petition docketed as No. 
32043. Petitioner also asked the Com- 
mission for special permission to make 
the increases effective on short notice 
in simple form of tariff publication, and 
for midification of the outstanding order 
in No. 26550 to the extent necessary to 
enable publication of the increased fares. 

The North Shore said it was concur- 
rently filing with the Illinois Commerce 
Commission and the Public Service 
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Commission of Wisconsin appropriate 
tariffs to increase its intrastate passen- 
ger fares in those states. Petitioner said 
the interstate increases it proposed to 
make were as follows: 

(1) One-way coach fares to four cents 
per mile except between Milwaukee, 
Wis., and any other station or fare 
point, and except between all stations 
in Chicago, Ill., south of Belmont Ave- 
nue and all other stations or fare points, 
with a maximum fare of $2.23. 

(2) One-way coach fares to be in- 
creased 5 per cent between all stations 
in Chicago, south of Belmont Avenue 
and all other stations or fare points, 
provided, however, that in no event 
would the maximum fare between such 
points exceed $2.23. 

(3) Round-trip fares to 180 per cent 
of the applicable one-way fare with a 
minimum round-trip fare of $1.25. 

(4) Minimum one-way fare to 35 cents. 

(5) Multiple 10-ride ticket fares—five 
times the applicable round-trip fare. 

(6) 46-ride individual monthly com- 
mutation fare between Chicago and 
Kenosha, Wis., to $32.50. 

(7) Unrestricted monthly commutation 
ticket fare between Chicago and Keno- 
sha, Wis., to $36.10. 

(8) 50-Ride monthly individual com- 
mutation fare between any two stations 
to 2.65 cents per mile with a minimum 
charge of $12.50. 





Agriculture Secretary Finds 
‘Three Errors’ in Eastern 
Motor Class Rate Report 


Setting forth three instances in 
which it alleged that division 3 
erred in its report in MC-C-1600, 
Class Rates Between Middle Atlantic 
and New England Territories — (1) 
approval of the use of rail mileages 
instead of short highway distances, 
(2) aproval of an eight-cents-a-100- 
pounds arbitrary for application on 
joint-line truckload shipments mov- 
ing under rates lower than Class 35, 
and (3) failure to hold the prescribed 
class rates as reasonable maximum 
rates—the Secretary of Agriculture 
has asked the entire Commission to 
reverse division 3 on these points. 


Embraced in the report in MC-C-1600, 
were MC-C-1646, Class Rates Between 
Points in Middle Atlantic Territory and 
MC-C-1707, Middle Atlantic Conference 
v. A.A.A. Trucking Corporation et al. 
A petition seeking reopening and recon- 
sideration was filed in all three proceed- 
ings by the Secretary of Agriculture. 

In its report in the three proceedings, 
division 3 approved among other things, 
basic class rates applying on shipments 
weighing 6,000 pounds or more related 
to the No. 28309 appendix 18 scale 
applied to rail distances, as proposed 
by the respondent motor carriers. The 
respondents, directed to comply with 
the Commission order by October 8, have 
asked the Commission to extend the 
compliance date to a date not earlier 
than December 1. (T.W., Sept. 22, p. 
49 and Aug. 25, p. 21) 


The secretary said that while the 
Department of Agriculture did not neces- 
Sarily advocate the mileage guide used 
by the household goods carriers for 





adoption by the respondents, it did 
believe, “along with the hearing exam- 
iner,” that the change to short high- 
way mileages throughout the territory 
served by the respondents represented 
an elementary improvement in their 
class rate structure, and should be 
required by the Commission. 


Cause of Action Open 


“Should the respondents at any time 
find it advisable, for competitive rea- 
sons, to depart from class rates, thus 
constructed on short highway mileages,” 
the petitioner said, “they could easily 
do so properly by publishing exceptions 
ratings and commodity rates.” 

The petitioner said that division 3 in 
its report “apparently approved the use 
by the respondents of an arbitrary of 
eight cents per 100 pounds for applica- 
tion on joint-line truckload shipments 
moving under rates lower than Class 35.” 

Petitioner said that the respondents 
freely conceded that this arbitrary prob- 
ably did not accurately represent the 
cost of interchanging truck trailers, and 
admitted that the charge was not as- 
sessed by all of the respondent carriers. 
Obviously it should not be authorized 
for assessment by carriers indiscrimi- 
nately, petitioner said. 


“Division 3 erred in apparently re- 
jecting the recommendation of the hear- 
ing examiner that the class rates pre- 
scribed in these proceedings should be 
made reasonable maximum rates,” peti- 
tioner said. “No specific reference is 
made to this matter in the body of the 
report of the division. If approved rates 
are prescribed as reasonable maxima, as 
is done with the railroads, further in- 
creases therein will be granted only after 
hearings where all parties are fully 
heard. This we believe, is as it should 
be.” 





Water Rights Request 


The Ohio River Co., Cincinnati, O., by 
an application in W-414, Sub. 2, has 
asked the Commission for authority to 
extend its operations in the common 
carriage of commodities generally, to in- 
clude service from and to all ports on 
the Monongahela River. 


FINANCE APPLICATIONS 


Finance No. 19460 (supplemental), South- 
ern Pacific Co. records acceptance of a bid 
of Halsey, Stuart & Co., of 99.3811 per cent, 
at an interest rate of 544 per cent, for $35,- 
000,000 principal amount, of first-mortgage, 
Series H, bonds, to be exchanged for a like 
amount of Series D bonds now held in ap- 
plicant’s treasury. 

* a * 

Finance No. 19491, Oregon-Washington 
Railroad & Navigation Co., Union Pacific 
Railroad Co., Southern Pacific Co., Northern 
Pacific Railway Co. and the Northern Pa- 
cific Terminal Co. of Oregon, ask authority 
to amend an original contract dated De- 
cember 31, 1932, as supplemented and 
amended, covering the operation of terminal 
facilities of the Northern Pacific Terminal 
Co. of Oregon, at Portland, Ore. 


x * * 


Finance No. 19493, Penndel Co., Haverford, 
Pa., and Terre Haute & Peoria Railroad Co. 
ask approval and authorization of the 
merger of the property and franchises of 
Terre Haute & Peoria Railroad Co. into 
Penndel Co. . . 

Finance No. 19494, Associated Truck Lines, 
Inc., Grand Rapids, Mich., asks authority 
to issue and sell $1,000,000 principal amount 
of its 6 per cent convertible subordinated 
debentures due October 1, 1971, together with 
the sale by certain selling shareholders of 
75,000 shares of common stock, $3 par value, 
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to be issued on approval of reclassification 
of its outstanding common stock. 
* ok * 


Finance No. 19505, Pittsburgh & Lake Erie 
Railroad Co. asks authority to sell, pursuant 
to the provisions of a stock purchase p!an 
and a stock option plan, treasury cap-tal 
stock acquired by purchase in the open 
market, and to dispose of, pursuant to an 
incentive bonus plan, capital stock pur- 
chased with funds from an incentive ac- 
count as provided in the incentive bonus 
plan. (T.W., Sept. 22, P. 26). 

x 


MC-F-6395, Consolidated Freightwavs, Inc., 
Portland, Ore., asks authority to acquire all 
outstunding stock of Kenneth Poorman Co., 
Portland, Ore. . w 

MC-F-6396, Point Express, Inc., Charleston, 
W.Va., asks authority to purchase certain 
operating rights and property of Cooper 
Transfer Co., Inc., Beckley, W.Va. 


MC-F-6397, Fuqua’s Bus Line, Bowling 
Green, Ky., asks authority to purchase cer- 
tain operating rights of Bowling Green-Hop- 
kinsville Bus Co., Inc., Russellville, Ky. 

+ t * 


MC-F-6399, Dennis Trucking Co., Inc., of 
Philadelphia, Pa., asks authority to acquire 
control of Johnsons Transfer, Inc., also of 
Philadelphia, .‘ 

7 


MC-F-6400, Modern Transfer Co., Inc., 
Allentown, Pa., asks authority to purchase 
the common carrier business of Samuel 
Calabrese, doing business as Youngstown 
Pittsburgh Express, Pittsburgh, Pa. 

+ * * 

MC-F-6401, Wilson Freight Forwarding Co., 
of Cincinnati, O., asks authority to merge 
Meeks Motor Freight, also of Cincinnati, into 
the former by transferring assets and lia- 
bilities of Meeks onto the books of Wilson 
and retiring all of the outstanding stock of 
Meeks. 

* . * 

MC-F-6403, Drury Bros. Transfer & Storage 
Co., Inc., of Huntington, W.Va., asks author- 
ity to purchase certain operating rights of 
Pinson Transfer Co., Inc., of Huntington. 

* * om 

MC-F-6404, Pic Freight Co., St. Louis, Mo., 
asks authority to purchase certain operating 
rights of Steffke Freight Co., Wausau, Wis. 





MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 


MC-217, Sub. 1, Point Transfer, Inc., Can- 
ton, O. Common carrier, transporting general 
commodities, with exceptions, serving the 
site of the Chevrolet Division of General 
Motors Corporations in Lordstown Town- 
ship, Trumbull County, O., as off-route 
point in connection with regular-route op- 
erations. 


MC-217, Sub. 2, Point Transfer, Inc., Can- 
ton, O. Common carrier, transporting general 
commodities, with exceptions, serving the 
Chrysler Corporation plant on Ohio High- 
way 82, in Twinsburg Township, Summit 
County, O., as off-route point in connection 
with regular-route operations. 


MC-873, Sub. 27, Sooner Freight Lines, 
Oklahoma City, Okla. Common carrier, 
transporting general commodities, with ex- 
ceptions, (1) between Liberal, Kan.. and 
junction U.S. Highways 83, 64 and 270. 10 
miles south of Liberal, and (2) between 
Liberal, Kan., and Hooker, Okla., over speci- 
fied routes, serving all intermediate points. 


MC-1366, Sub. 2, Herman Condit, dba 
Condit Trucking Co., Denville, N.JI. Com- 
mon carrier, over irregular routes, transport- 
ing pumps and pump materials, from Rock- 
away. N.J., to points in O. and W.Va., and 
empty containers on return. 


MC-7663, Sub. 2, Lapp Express Co., Inc., 
Medina, N.Y. Common carrier, transport- 
ing (1) Navy night drift signals, Class B 
explosives (2) Navy depth charge markers 
(calcium phosphide), Class C explosives, (3) 
Army ordnance time fuse, Class C explosives, 
from Murray, Orleans County, N.Y., to rail- 
head in village of Holley, town of Murray, 
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Orleans County, N.Y., and to motor car- 
riers’ freight terminals in Rochester and 
Buffalo, N.Y., over irregular routes. 

MC-8948, Sub. 36, Western Truck Lines, 
Ltd., Los Angeles, Calif. Common carrier, 
transporting Class A, B and C explosives, 
ammunition and component parts not in- 
cluded in Class A, B and C explosives, and 
component parts of Class A, B and C 
explosives, between El Paso, Tex., and points 
in Arizona authorized to be served, with 
usual exceptions, as specified in certificate 
No. MC-8948 and subs. thereunder, over 
regular and irregular routes, serving all in- 
termediate points on regular routes and 
all off-route points authorized therefrom, 
and serving territory in Arizona authorized 
under irregular-route operations. 

MC-17091, Sub. 4, Isaac Jones, Jr., Pitman, 
N.J. Common carrier, over irregular routes, 
transporting (1) coke, in dump vehicles, 
from Philadelphia, Pa., to points in Del., 
Md. and NJ., and (2) sulphate of am- 
monia, in bulk, in dump vehicles, from 
Philadelphia, Pa., to points in Del., Md., N.J. 
and N.Y. 

MC-23976, Sub. 7, Bend-Portland Truck 
Service, Inc., Portland, Ore. Common car- 
rier, transporting general commodities, with 
exceptions, to and from Pelton dam Site, 
near Warm Springs, Ore., and points within 
seven miles thereof, as intermediate and 
off-route points in connection with regular- 
route operations. 

MC-28813, Sub. 18, Motor Express, Inc. of 
Indiana, Indianapolis, Ind. Common carrier, 
over irregular routes, transporting iron and 
steel articles, from Aurora, Ind., to points in 
Indiana. 

MC-29886, Sub. 90, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Com- 
mon carrier, over irregular routes, trans- 
porting self-propelled construction, moving 
and road building equipment, cranes, 
straddle trucks, fork lift trucks, tractors, 
tow-motors, trucks (with or without bodies 
or machinery attached), trailers (except 
those designed to be drawn by passenger 
automobiles) and parts thereof when mov- 
ing with unit being transported, from Port- 
land, Ore., to points in the United States, 
and such commodities in need of repair or 
rebuilding, on return. 

MC-30387, Sub. 208, Kenosha Auto Trans- 
port Corporation, Kenosha, Wis. Common 
carrier, over irregular routes, transporting 
trailers, other than those designed to be 
drawa by passenger automobiles. in initial 
movements, by truckaway method, from Los 
Angeles. Calif., to points in the United 
States. 

MC-31600, Sub. 413, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Com- 
mon carrier, over irregular routes, trans- 
porting liquid chocolate, liquid chocolate 
products, and cocoa butter, in bulk, in tank 
vehicles, from New York, N.Y., to Bryan, O 

MC-36144, Sub. 3, Law & Ingham Trans- 
portation Co., Inc., Nashua, N.H. Commcn 
carrier, transporting general commodities, 
with exceptions, over a regular route be- 
tween Nashua, N.H., and Lowell, Mass., serv- 
ing all intermediate points and over ir- 
regular routes between points in Hillsboro 
County, N.H., on the one hand, and, on the 
other, points in specified counties in Massa- 
chusetts. 

MC-37830, Sub. 6, Cohenno, Inc., Stough- 
ton, Mass. Common carrier, over irregular 
routes, transporting lumber, from New 
Bedford, Mass.. to points in Mass. and R.I.. 
aod from Providence, R.I., to Boston, Mass., 
and points in Massachusetts within a 50- 
mile radius of Boston. 

MC-40663, Sub. 5, M & H Transport Serv- 
ice Co., Toledo, O. Common carrier, trans- 
porting general commodities, with excep- 
tions, over specified routes, (1) between 
Toledo, O., and Detroit, Mich., serving in- 
termediate point of Monroe, Mich., (2) 
empty containers, from Detroit to Toledo, 
serving intermediate point of Monroe, and 
(3) serving site of Ford Motor Co. plant 
at Mound Road and 17-Mile Road intersec- 
tion in Sterling Township, Macomb County, 
Mich., as off-route point in connection with 
regular-route operations. 


MC-42329, Sub. 126, Hayes Freight Lines, 
Inc., Springfield, Ill. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving Clayton & Lambert Manufac- 
turing Co. plant site, near Buckner, Ky., as 
off-route point in connection with regular- 
route operations. 


MC-42487, Sub. 319, Consolidated Freight- 
ways, Inc., Portland, Ore. Common carrier, 
transporting general commodities, with ex- 
ceptions, between specified points in Cali- 
fornia, over specified routes, serving all in- 
termediate points and off-route points 


within five miles aforementioned specified 


routes. 

MC-42487, Sub. 320, Consolidated Freight- 
ways, Inc., Portland, Ore. Common carrier, 
over irregular routes, transporting sulphuric 
acid, in tank vehicles, from Kellogg, Ida., 
and points within five miles thereof, to 
points in part of Washington on and east 
of U.S. Highway 97 and on and north of 
U.S. Highway 2. 


MC-45893, Sub. 9, Finis Ross, dba Ross 
Truck Lines, Paola, Kan. Common carrier, 
transporting household goods, emigrant 


movables, and general commodities with ex- 
ceptions, from Parker to Osawatomie, Kan., 
over a specified route, serving certain inter- 
mediate and off-route points. 

MC-48880, Sub. 6, Harry C. Goodwin and 
Genio D. Arciprete, dba Goodwin & Co., 
Cambridge, Mass. Contract carrier, over ir- 
regular routes, transporting aluminum prod- 
ucts, generally handled in warehouse stock. 
from Boston and Cambridge, Mass., and 
points within 10 miles thereof, to points 
in Mass., R.I., Conn., N.H., and specified part 
of Vermont. 

MC-52657, Sub. 496, Arco Auto Carriers, 
Inc., Chicago, Ill. Common carrier, over 
irregular routes, transporting (1) motor ve- 
hicles including trailers and parts thereof, 
when moving with such vehicles, in initial 
movements, in truckaway and driveaway 
service, from Cortland, N.Y., and points 
within five miles thereof. to points in the 
United States, and (2) tractors, in secondary 
movements, in driveaway service. only when 
drawing trailers moving in initial driveaway 
service, as mentioned above, from Cortland, 
N.Y., and points within five miles thereof, 
to points in 25 states and D.C. 

MC-52869, Sub. 47, Northern Tank Line, 
Miles City, Mont. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, in bulk, in tank vehi- 
cles, trom svecified points in Montana to 
points in Wyo., S.D. and N.D., and from 
specified points in North Dakota to points 
in Minnesota, and damaged and returned 
shipments of specified products on return. 

MC-52947, Sub. 24, Pinson Transfer Co., 
Inc., Huntington, W.Va. Common carrier, 
transprting general commodities, with ex- 
ceptions, between Huntington, W.Va., and 
Aberdeen, O., over a specified route, serving 
no intermediate points, as alternate route 
in connection with regular-route operations. 

MC-61438, Sub. 12, Kansas City Southern 
Transport Co. Inc., Kansas City, Mo. Com- 
mon carrier, transporting general commodi- 
ties, including articles of unusual value, 
Class A and B explosives, household goods, 
commodities in bulk, and those requiring 
special equipment, between Sallisaw and 
Spiro, Okla., over a specified route, serving 
no intermediate points, as alternate route 
in connection with regular-route operations, 
with restrictions. 

MC-63537, Sub. 57, Great Lakes Forwarding 
Corporation, Buffalo, N.Y. Common carrier, 
over irregular routes, transporting automo- 
biles and trucks, in secondary movemeats, 
in truckaway service, from Baltimore, Md., 
to points in D.C. and 27 eastern states. 

MC-69224, Sub. 24, Urban J. Haas and Cyril 
H. Wissel, dba H & W Motor Express Co., 
Dubuque, Ia. Common carrier, transporting 
(1) general commodities, including Class A 
and B explosives, household goods, commoadi- 
ties in bulk, and those requiring special 
equipment, but excluding certain other com- 
modities, and (2' general commodities, with 
exceptions, between specified points in Iowa, 
over specified routes, serving no intermediate 
points, and serving termini for purpose of 
joinder Oaly, and (3) general commodities, 
including Class A and B explosives but ex- 
cluding certain other commodities, between 
Savanna Proving Grounds (Savanna Ord- 
nance, near Savanna, Ill., and site of Camp 
McCoy, near Sparta, Wis., over specified 
routes, serving no intermediate points, with 
restrictions. 

MC-76032, Sub. 105, Navajo Freight Lines, 
Inc., Denver, Colo. Common carrier, trans- 
porting general commodities, with excep- 
tions, between Gallup, N.M., and Window 
Rock, Ariz., over a specified route, serving 
all intermediate points. 


MC-86687, Sub. 43, Seaboard Air Line Rail- 
road Co., Norfolk, Va. Common carrier, 
transporting general commodities, including 
commodities of unusual value and Class A 
and B explosives, but excluding certain 
other commodities, between Andrews and 
Charleston, S.C., over a specified route, serv- 
ing intermediate point of Jamestown, S.C., 
with restriction. 


MC-92983, Sub. 174, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over irregular 
routes, transporting fats and oils, including 
blends and products thereof (except those 
derived from petroleum), in bulk, in tank 
vehicles, between Memphis, Tenn., and 
points in 22 states throughout the United 


States. 
MC-92983, Sub. 177, Eldon Miller, 


Inc., 


TRAFFIC WORLD 


Iowa City, Ia. Common carrier. over irregular 
routes, transporting petroleum and petro- 
leum products, in bulk, in tank vehicles 
equipped for protection against heat and 
cold, between Memphis, Tenn., and points in 
Ala., Ark., Ga., Miss., La., Mo. and Ky. 

MC-95540, Sub. 276, Watkins Motor Lines, 
Inc., Thomasville, Ga. Common carrier, over 
irregular routes, transporting canned goods, 
from points in Florida to points in Nebraska 
on and east of U.S. Highway 281. 

MC-97264, Sub. 15, M & H Oil Transporta- 
tion, Inc., Casper, Wyo. Common carrier, 
over irregular routes, transporting petroleum 
and petroleum products, in bulk, in tank 
vehicies (1) from producing, refining and 
distributing points in Wyoming to points 
in Jackson County, Colo., and (2) from 
such points described in (1), located in 
Colorado on aud north of U.S. Highway 
40, to points in Wyoming. 

MC-98404, Sub. 2, James C. Cope, dba 
Cope Trucking Co. Bryson City, N.C. Com- 
mon carrier, transporting (1) general com- 
modities, including those of unusual value, 
Class A and B explosives, household goods, 
and commodities in bulk, but excepting 
commodities requiring special equipment. 
betweeao points in North Carolina, over 
spec.fied routes, serving all intermediate 
points, and (2) caustic soda, between speci- 
fied points in North Carolina, over irregular 
routes. 

MC-103378. Sub. 75, Petroleum Carrier Cor- 
poration, Jacksonville, Fla. Common carrier, 
over irreguJar routes, transporting tall oil, 
in bulk, 1m tank vehicles, from Foley, Fla., 
to Savannah, Ga. 

MC-103435, Sub. 70, Buckingham Transpor- 
tation, Inc., Rapid City, S.D. Common car- 
rier, trausporting general commodities, in- 
cluding Ciass A and B explosives, between 
Minneapolis, Minn., and Miles City, Mo.t., 
aud between Mobridge and Buffalo, S.D., 
over spec.fied routes, serving no intermediate 
points, as alternate routes in connection 
with regular-rouce Operations, and general 
commodities, with exceptions, over a speci- 
fied route, between Lusk, Wyo., and Hill 
Field (wear Ogden), Utah, serving no inter- 
mediate points. 

MC-103435, Sub. 71, Buckingham Transpor- 
tation, Inc., Rapid City, S.D. Common car- 
rier, transporting general commodities, with 
exceptioas, between points in the Minneap- 
Olis-St. Paul, Minn., commercial zone and 
points in the Moorhead, Minn.-Fargo, N.D., 
commercial zone, over, a specified route, 
serving ho intermediate points. 

MC-1046.4, Sub. 105, Commercial Trans- 
port, Inc., Belleville, Il. Common carrier, 
over irregular routes, transporting petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Evansville, Ind., and poiuts 
within 10 miles thereof, to points in Illinois 
on aud south of U.S. Highway 36. 

MC-105632, Sub. 18, Central of Georgia 
Motor Transport Co., Savannah, Ga. Com- 
mon carrier, transporting general commodi- 
ties, including Class A and B explosives 
(moving in both freight and express service), 
in service auxiliary to, or supplemental of, 
the rail service of the Central of Georgia 
Railway Co., between (1) Irwinton and 
Tennille, Ga., and between (2) Bartow, Ga., 
and juaction of Georgia Highway 24 and 
U.S. Highway 221, west of Louisville, Ga., 
over specified routes, and in (1) serving 
Irwinton, Ga., for joinder only and serving 
intermediate point of Toomsboro, Ga., and 
off-route points of McIntyre and Oconee, 
Ga., and in (2) serving aforementioned junc- 
tion for joinder only and serving no inter- 
mediate or off-route points. 

MC-107002, Sub. 104, Walter M. Chambers, 
dba W. M. Chambers Truck Line, New Or- 
leans, La. Common carrier, over irregular 
routes, transporting asphalt and asphalt 
compounds, in bulk, in tank vehicles, from 
Memphis, Tenn., to points in specified areas 
of Ala., Mo., Ill. and Ky. 

MC-107107, Sub. 80, Alterman Transport 
Lines, Inc., Miami, Fla. Common carrier, 
over irregular routes, transporting canned 
goods, from points in Florida to points in 
Ia., Wis., Mo., Minn., Neb., Ill., Kan. and 
S.D. 

MC-107515, Sub. 234, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Common car- 
rier, over irregular routes, transporting 
meats, meat products and meat by-products, 
dairy products, articles distributed by meat 
packing-houses and such commodities as 
are used by meat packers in conducting their 
business when destined to and for use by 
meat packers, from Montgomery and Bir- 
mingham, Ala., to points in Ill., O., Ind., 
Mo.. Mich. and Wis. 


MC-107515, Sub. 235, Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. Common car- 
rier, over irregular routes, transporting 
candy and frozen foods, from Loring, Kan., 
to points in Miss., Ala., Tenn., N.C., S.C., 
Ga. and Fla. 


MC-108736, Sub. 6, A. H. Vietor, dba Al- 
bert Lea Transfer Co., Albert Lea, Minn. 
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Common carrier, 
transporting eggs, shelled 
whites or yolks), poultry (desiccated—dry 
or frozen and dressed), from points in 
Faribault and Freeborn counties, Minn., to 
points in Ill., Ind., Ky., Mich. (lower penin- 
sula), Mo., N.Y., N.J., O., Pa. and Tenn., 
and empty containers, on return. 

MC-109141, Sub. 20, Wyoming Butane Gas 
Co., Billings, Mont. Common carrier, over 
irregular routes, transporting liquefied petro- 
leum gas, in bulk, in pressurized tank vehi- 
cles, from points in Township 11 North, 
Range 57 East, in Wibaux County, Mont., to 
points in N.D., S.D. and Wyo., and contami- 
nated shipments of named commodity on 
return. 

MC-110252, Sub. 42, James J. William, Inc., 
Spokane, Wash. Common carrier, over ir- 
regular routes, transporting fertilizers and 
fertilizer solutions, in bulk, in tank vehicles, 
between points in a specified area of Wash- 
ington, on the one hand, and, on the other, 
points in specified areas of Ore. and Ida. 

MC-110841, Sub. 6, Port Norris Express 
Co., Inc., Port Norris, N.J. Common car- 
rier, over irregular routes, transporting sand, 
gravel, clay, and pitch, in bulk and in bags, 
from points in Cumberland, Salem, Glouces- 
ter, Atlantic, Camden, Burlington and Cape 
May counties, N.J., to points in Mass., R.I. 
and Va. 

MC-111320. Sub. 27, Curtis Keal Transport 
Co., Inc., Cleveland, O. Common carrier. 
over irregular routes, transporting road 
building and earth moving equipment, and 
parts thereof, by driveaway and truckaway 
method, between Hudson, O., and points 
within five miles thereof, and points in the 
United States. 

MC-111320, Sub. 28, Curtis Keal Transport 
Co., Inc., Cleveland, O. Common carrier, 
over irregular routes, transporting mobile 
unit consisting of tractor and semi-trailer, 
contaning training school equipment and 
facilities to operate and maintain road 
building and earth moving equipment, in 
driveaway, truckaway and towaway service, 
between points in United States. 

MC-111812, Sub. 29, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D. Common Car- 
rier, over irregular routes, transporting 
frozen foods, from Fairmont, Minn,, to 
points in Calif., Ore., Wash., to Denver, Colo., 
and to Salt Lake City, Utah. 

MC-112020, Sub. 22, Commercial Oil Trans- 
port, Fort Worth, Tex. Common carrier, 
over irregular routes, transporting fish oils, 
fish solubles, fish sediments, and liquid fish 
products, in bulk, in tank vehicles, from 
points in Miss., La. and Tex., to points in 
Ill., Ind. and Wis. 

MC-112223, Sub. 32, Quickie Transport Co., 
Minneapolis, Minn. Common carrier, over 
irregular routes, transporting petroleum and 
petroleum products, and all derivatives 
thereof, in bulk, in tank vehicles, between 
points in Minn., Wis. and upper Mich. 

MC-113440, Sub. 2, Guy E. Batholomen, 
dba Barco Transportation Co., Perry, O. 
Common carrier, over irregular routes, trans- 
porting new furniture, uncrated, and new 
furniture in fiberboard cartons, in mixed 
shipments with uncrated new furniture, be- 
tween points in Mahoning County, O., on 
the one hand, and, on the other, points in 
Ia., R.I., N.C. and S.C., and damaged and 
returned shipments of such commodities 
on return. 

MC-114364, Sub. 20, Wright Motor Lines, 
Inec., Rocky Ford, Colo. Common carrier, 
over irregular routes, transporting lumber, 
from points in Arkansas, those in Missouri 
on and south of U.S. Highway 66 (except 
St. Louis), Memphis, Tenn., and Texarkana, 
Tex., to points in Colo., Wyo. and specified 
areas of Kan., Neb., N.M. and Utah. 

MC-114364, Sub. 21, Wright Motor Lines, 
Inc., Rocky Ford, Colo. Common carrier, 
over irregular routes, transporting returned 
and used empty containers for petroleum 
products, between points and specified areas 
in Wyo., Neb., Okla., Tex., Kan., N.M., Ida. 
and Utah. 


MC-114803, Sub. 1, Joseph E. and Charles 
E. Glacken, dba Glacken Bros., Decatur, 
Ill. Contract carrier, over irregular routes, 
transporting compressed gases (Other than 
poison), such as acetylene, air, argon, helium 
and oxgyen, in shipper-owned tank vehicles, 
from Tuscola (Ficklin), ‘Ill., to points in 
Indiana, and empty containers on return. 


MC-115437, Sub. 1, Monterrey Freight For- 
warding Corporation, Brownsville, Tex. 
Contract carrier, over irregular routes, trans- 
porting (1) glass and glassware, for Mex-Cal 
Glass Corporation, from points in Texas to 
points in 16 states throughout United States, 
(2) mirror chemical solutions (silver solu- 
tion and copper sulphate) for Monterrey 
Sales Corporation, from points in California 
to points in Cameron and Hidalgo counties, 
Tex., (3) cotton gin machinery, new and 
used, waste paper and waste burlap for ex- 
port only, for Monterrey Sales Corporation, 
from points in Ga., Ala., Miss. and La. to 


over irregular routes, 


(egg albumen, 





points in Cameron and Hidalgo counties, 
Tex., (4) waste paper, waste burlap, citrus 
pulp, citrus concentrates, frozen and canned, 
citrus juices, frozen and canned, machinery 
and motors, new and used, when moving 
other than oil field equipment, for export 
only, for Monterrey Sales Corporation, from 
points in Florida to points in Cameron and 
Hidalgo counties, Tex., and (5) aluminum 
and steel windows and door frames, alumi- 
num building surfaces (ships), aluminum 
furniture and alumimum bathroom fixtures, 
new, for Monterrey Sales Corporation, from 
points in Florida to points in Cameron and 
Hidalgo counties, Tex. 

MC-115841, Sub. 9, Colonial Refrigerated 
Transportation, Inc., Birmingham, Ala. Com- 
mon carrier, over irregular routes, trans- 
porting food and food products, requiring 
refrigeration in transit, from points in 
Arkansas to points in Wis., Minn., Ind., Ky. 
and Tenn. 

MC-115873, Sub. 2, Harold Waggoner, dba 
Harold Waggoner & Co., Granite City, Ill. 
Contract carrier, over irregular routes, trans- 
porting acids and chemicals, in bulk, in 
tank vehicles, from points in the St. Louis, 
Mo.-E. St. Louis, Ill., commercial zone to 
points in Maryland. 

MC-115964, Sub. 1, M. C. Bryan, dba Bryan 
Transfer & Storage Co., Macon, Ga. Com- 
mon carrier, Over irregular routes, transport- 
ing meat products, meat by-products and 
articles distributed by meat-packing houses, 
in refrigerated equipment, from Macon, Ga., 
to points in specified area of Georgia, serving 
all points on portions of specified highways. 

MC-115999, Sub. 1 (amended), Davis Bros. 
Motor Transport, Inc., Atlanta, Ga. Com- 
mon carrier, Over irregular routes, trans- 
porting lumber and forest products, between 
points in Fla. and Ga., on the one hand, and, 
on the other, points in Ala., Fla., Ga., N.C., 
S.C. and Tenn. 

MC-116053, Sub. 1, W. B. New, Gulfport, 
Minn. Contract carrier, over irregular 
routes, transporting treated and untreated 
poles, piling and lumber, from Gulfport and 
Gautier, Miss., to points in La. and Ala. 

MC-116094, Elmer Jacobson, Dell Rapids, 
S.D. Common carrier, over irregular routes, 
transporting poultry feeds, and livestock, 
when transported on same vehicle with non- 
exempt commodities, from Council Bluffs 
and Sioux City, Ia., to points, except mu- 
nicipalities, within 35 miles of Dell Rapids, 
S.D. 

MC-116158 (amended), Robert H. and Lau- 
rence M. Burnham, dba Burnham Bros. 
Trucking, Ayer, Mass. Contract carrier, over 
irregular routes, transporting automatic 
mechanical pin setting machines and parts 
thereof when moving with shipments of de- 
scribed machines, from Boston, Mass., to 
points in D.C. and 17 eastern states, and 
damaged and returned shipments of auto- 
matic mechanical pin setting machines and 
parts on return. 

MC-116173, Lakeland Bus Lines, Inc., Dover, 
N.J. Common carrier, transporting general 
commodities, moving in express service, with 
exceptions, between Borough of Manhattan, 
New York, N.Y., on one hand, and, on the 
other, applicant’s regular-route operations 
contained in certificate MC-109802, Sub. 5, 
over specified route with restriction. 

MC-116187, Illinois Terminal Railroad Co., 
St. Louis, Mo. Common carrier, Over irregu- 
lar routes, transporting general commodities, 
with exceptions, in truckloads, between 
specified points in Illinois and St. Louis, Mo. 


MC-116192, James F. McBall, West Chester, 
Pa. Contract carrier, over irregular routes, 
transporing innerspring units and acces- 
sories for mattresses and furniture, and ma- 
terials, equipment and supplies used or use- 
ful in manufacture and sale of such com- 
modities, between West Chester, Pa., and 
points in N.Y., N.J., Conn., R.I., Mass., Del., 
Md., Va., W.Va. and D.C. 

MC-116193, Lee L. Monroe, Los Angeles, 
Calif. Common carrier, transporting wearing 
apparel, on hangers, between Los Angeles, 
Calif., and Tucson, Ariz., over a specified 
route, serving no intermediate points, but 
serving Corona, Calif., as off-route point. 


MC-116195, Nalon Co., Jeannette, Pa. Con- 
tract carrier, over irregular routes, trans- 
porting (1) corrugated paper containers, 
from Pittsburgh, Pa., to specified points in 
N.J., W.Va., O. and Ind., (2) scrap, from 
Pittsburgh to specified points in NJ. and 
Ind., and (3) sheets, roll stock paper, and 
chipboard paper, from specified points in 
N.J. and Ind. to Pittsburgh and Jeannette, 


Pa. 

MC-116198, Don’s Trucking, Inc., George- 
town, Ill. Common carrier, over irregular 
routes, transporting lumber, from points in 
Ala., Ark., La. and Miss., to points in speci- 
fied counties in Ind. and Ill. 

MC-116204, Van E. Hamlett, Nashville, 
Tenn. Contract carrier, over irregular 
routes, transporting fertilizer, and hardened 
materials, “bursted bags” and over-stocked 
materials of fertilizer, between points in 
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Tennessee and points in designated part of 
Kentucky. 

MC-116211, Jesse D. Lenhart, dba Lenhart 
Trailer Service, Alexandria, Va. Common 
carrier, Over irregular routes, transporting 
house trailers and boat trailers, in initial 
and secondary movements, between points in 
Md., Va. and D.C., on the hand, on the 
other, points in D.C. and 14 eastern states. 

MC-10928, Sub. 30, Southern-Plaza Express, 
Inc., Dallas, Tex. Common carrier, trans- 
porting general commodities, with excep- 
tions, between Chicago, Ill., and Houston, 
Tex., Over a specified route, serving no in- 
termediate points, as an alternate route in 
connection with authorized regular route 
operations. 


PETITIONS FOR REHEARING, ETC. 


Finance 9918, Missouri Pacific RR. Co. 
Applicant asks reconsideration and oral 
argument. 

* x * 

MC-66900, Sub. 14, Houff Transfer, Inc., 
Extension—Explosives. Applicant asks re- 
opening for further hearing and reconsidera- 
tion solely as to applicant’s fitness, and 
reversal. 

* * ~ 

MC-104893, Sub. 4, H. Gordon Trueman, 

Extension—Boats—33 States. Applicant asks 


reconsideration. 

* ~ ~ 
MC-115285, Sub. 2, Samuel L. Gascho 
and John D. Gascho; MC-52978, Sub. 11, 
Michigan Transportation Co. G. L. Allen 


Co. asks reconsideration or rehearing and 
stay of order of Sept. 4. 
me ~ * 


MC-C-1077, Atlanta-New Orleans Motor 
Freight Co., et al. v. Mobile Express, Inc., 
et al.; MC-C-1081, West Brothers, Inc. v. 
Same. Complainants ask reconsideration 
and further hearing. 

= ~ * 

MC-F-5788, Eugene Pikovsky—Control; Hy- 
man Transportation Co.—Purchase—C lark 
Brelsford. Western Transportation Co., et 
al. ask reconsideration by entire Commis- 
sion. . 

x ~ * 

MC-F-6038, Kaplan Trucking Co.—Pur- 
chase—Hessler Cartage Co. Morrison Motor 
Freight, Inc., et al. ask reconsideration and 
extension of effective date of order of July 
17, until final determination of this peti- 
tion. 

aa * os 

No. 31872, Letourneau—Westinghouse Co. 
v. Southern Ry. Co. Complainant asks with- 
drawal of order of Aug. 24 and consideration 
by the entire Commission on present record. 

*“ * * 


MC-109633, Sub. 8, Arbet Truck Lines, Inc. 
Applicant asks rehearing and reconsideration. 
* x “ 


I. & S. M-8897, Class Rates—Towers Trans- 
portation, Inc. Respondent asks vacation of 
suspension order. : Y " 

I. & S. M-8931, Distribution Rates—Whee- 
lock Bros., Inc. Respondent asks reconsid- 
eration. 

* ~ * 

MC-F-6096, Texas-Arizona Motor Freight, 
Inc.—Control and Merger—Alamo Motor 
Lines, Inc. John B. O’Connor, Jr. asks to 
be made party applicant in lieu of John B. 
O’Connor, Sr., deceased. 

* x * 

No. 31966, Simoniz Co. v. National Car- 
loading Corp., et al. Defendants move dis- 
missal of complaint. 

ca x * 

Finance 18818, Louisville & Nashville R.R. 
Co. Construction. Applicant asks reargu- 
ment and reconsideration. 

* * x 

MC-17227, Sub. 8, Lindner Bros. Trucking, 

Ine. Applicant asks further hearing. 
* * * 


MC-48958, Sub. 29, Illinois-California Ex- 
press, Inc., Extension—Glen Canyon Dam 
Site. Consolidated Freightways, Inc. asks 
oral hearing at Salt Lake City, Utah. 

co * co 


MC-75531, Sub. 2, Lenox Trucking, 
Applicant asks further hearing. 
* of * 


Ine. 


MC-76032, Sub. 102, Navajo Freight Lines, 
Inc., Extension—Glen Canyon Dam Site. 
Consolidated Freightways, Inc. asks oral 
hearing at Salt Lake City, Utah. 

~ = a 


MC-115407, Steel Motor Express, Inc. 


Ap- 
plicant asks reconsideration. 
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MC-C-1900, Paint and Related Articles— 
Calif. to Ida. and Ore. Respondents move 
discontinuance of proceeding. 

am col » 


I. & S. M-8065, Cotton Bagging—Atlanta, 
Ga. to St. Louis, Mo. Hoover Motor Ex- 
press Co., Inc. asks reconsideration by divi- 
sion 2, or in alternative, reconsideration by 
full Commission and stay of order of Aug. 9. 

* * * 


I. & S. M-8855, Cigarets and Tobacco— 
Louisville, Ky. to St. Louis, Mo. Central 
States Motor Freight Bureau, Inc., et al., 
ask vacation of suspension order. 

= * a 

MC-115856, Sub. 2, Transport Delivery Co.— 
Jefferson City, Mo. to Ia. Applicant asks 
vacation of dismissal order of Aug. 27 and 
that application be handled under no-hear- 
ing procedure. 

* * * 

MC-F-6271, Consolidated Freightways, Inc. 
—Control and Merger—Hunt Transfer Co., 
Inc. Railroad protestants ask reconsideration 
by entire Commission. 

* * * 

FF-187, R.T.C. Carloading Corp. Applicant 
asks approval of change of name to Blue 
Ribbon Express, Inc. 

* * > 

Finance 9918, Missouri Pacific Railroad Co. 
—Reorganization. Leon D. Sterling, Ed- 
ward F. Colladay, Everett Paul Griffin and 
Henry N. Rodenbaugh ask reconsideration. 

> ax » 


Finance 18962, Gulf-Canal Lines, Inc.— 
Purchase—Hyer Towing Co. Railroad protes- 
tanhts and Blue Stack Towing Co., et al. 
ask reconsideration. 

cs * >» 

Finance 19066, Little Rock Industrial Dis- 
trict R.R. Co.—Construction; Finance 19094, 
Chicago, Rock Island and Pacific R.R. Co— 
Construction. Missouri Pacific R.R. Co. asks 
oral argument. 

oa * * 

No. 31712, Marine Engineering & Supply 
Co., et al. v. St. L. & S. W., et al. Defend- 
ants move dismissal of complaint. 

* * * 

No. 31713, Marine Engineering & Supply 
Co., et al. v. A. T. & S. F.. et al. Defend- 
ants move dismissal of complaint. 

* * 7 


No. 31717, Marine Engineering & Supply 
Co., et al. v. P.E., et al. Defendants move 
dismissal of complaint. 

7 * » 

No. 31932, Mundet Cork Corp. v. C. B. & 
Q., et al. Defendants move dismissal of 
complaint. 

x * 7 

No. 31937, Asbestos Engineering 
Co., et al. v. C. B. & Q., et al. 
ants move dismissal of complaint. 

* * * 


& Supply 
Defend- 


I. & S. 6474, Plastics in Official Territory. 
Middle Atlantic Conference, et al. ask re- 
consideration. 

* * = 


MC-35396. Sub. , Arnold Ligon Truck 
Line, Extension—Kevil-Sargents—Oak Ridge; 
MC-C-2028, Continental Tennessee Lines, 
Inc., et al. v. Arnold Ligon Truck Line. 
Applicant asks dismissal of application sub- 
mitted herewith for reason that it already 
holds authority sought in certificate MC- 
35396, Sub. 9; however, in alternative, if it 
be found by Commission that the complaint 
in MC-C-2028 should be sustained, asks that 
application be considered at a joint hearing 
before the same examiner on a joint record 
with the complaint. “ 

* 





MC-115897, Fraering Brokerage Co., Inc.; 
MC-C-1994, Fraering Brokerage Co., Inc.— 
Investigation of Operations. Applicant asks 
that complaint in MC-C-1994 be heard first 
and alone and without consolidation on 
common record with contract carrier appli- 
cation MC-115897. 

* * > 


MC-C-1808, Rubatex Division of Great 
American Industries, Inc. v. Smith’s Trans- 
fer Corp., et al. Complainant asks reopen- 
ing and reconsideration by Commission. 





C. omy laints 





MC-C-2025, J. Monroe Harris—Inves- 
tigation of Operations. 
Investigation instituted by the Com- 
mission, division 1, to determine if J. 
Monroe Harris has been engaged in 


transporting property for compensation 

as a common or contract carrier in vio- 

lation of sections 206(a)(1) or 209(a) (1). 

ae OK BS 

MC-C-2028, Continental Tennessee Lines, 
Inc., and Contract Truck Lines, Inc., 
v. Arnold Ligon, dba Ligon Truck 
Lines. 

Allege defendant is engaging in the 
transportation of certain Class D poisons 
for the Atomic Energy Commission be- 
tween Oak Ridge, Tenn., and Kevil, 
Ky., without authority, in violation of 
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section 206. Asks cease and desist order. 

(James Clarence Evans, 710 Third Na- 

tional Bank Building, Nashville, Tenn.) 
a: * * 


MC-C-2029, United Transporters, Inc. v. 
George Willard Turner, dba Turner 
Auto Transport. 

Alleges defendant is engaging in the 
handling of new automobiles from Kansas 
City, Mo., to Oklahoma City, Okla., and 
to other points, without authority. Asks 
cease and desist order. (James W. Wrape, 
Sterick Building, Memphis, Tenn.) 





Proposed Reports 





Truck Leasing and Rental Arrangements 
Not Subject to I.C. Act, Says Examiner 


Examiner W. J. Kane Also Finds Shippers’ Use of Leased or Rented 


Equipment, Either Jointly or Separately, Without Drivers, Is Not 


Subject to Act. 


The leasing or renting of motor 
vehicles, without drivers, to shippers 
for transportation of their own 
properties in interstate commerce is 
not engaging in operations as a com- 
mon or contract carrier for com- 
pensation for which a certificate or 
permit is required under provisions 
of the interstate commerce act, ac- 
cording to the findings of Examiner 
W. J. Kane in a recommended 
report. 


Also contained in the examiner’s re- 
port in MC-C-1894, Equipment Rental, 
Inc., General Truck Rentals, Inc., 
Wynn’s Truck Rentals, Inc., Glass, Inc., 
Ludman Corporation—Investigation of 
Operations, was a finding that use of 
jointly leased motor vehicles by two 
shippers as colessees, furnishing their 
own drivers, in outbound and inbound 
movement where right to control, direct, 
and dominate said operation rested in 
each colessee, is in bona fide further- 
ance of primary manufacturing business 
of each lessee and not transportation for 
compensation as common or contract 
carriers subject to regulation under the 
act. The proceeding should be discon- 
tinued, he said. 

Examiner Kane said that the pro- 
ceeding was an investigation instituted 
by the Commission into and concerning 
the operating practices of Equipment 
Rental, Uleta, Fla., General Truck Rent- 
als, Inc., Miami, Wynn’s Truck Rental, 
Miami, called the respondent rental 
companies, and Glass, Inc., Uleta, Fla., 
and Ludman Corporation, North Miami, 
Fla., the two shipper respondents. 


According to the Commission’s order, 
he said, the grounds on which the pro- 
ceeding was undertaken alleged that 
there was reason to believe that the 
three respondent rental companies were 
engaging in transportation of property 
in interstate or foreign commerce for 
compensation as common or contract 
carrier by motor vehicle, under purported 
vehicle leasing agreements, or otherwise, 
in violation of section 206(a) or 209(a) 
of the act, and that the other respond- 


Functions of ‘Transportation Coordinator’ Described. 


ents likewise were so engaged under 
arrangements for joint leasing and joint 
operation of motor vehicles with other 
shippers or receivers, or otherwise, in 
violation of the same two sections of the 
act. 


The examiner added that there was 
not in force a certificate or a permit 
issued by the Commission authorizing 
these parties to engage in operations as 
common or contract carriers. 

The two basic issues presented for 
determination, he said, were: 


Issues Outlined 


“First, do the respective leasing agree- 
ments entered into by the respondent 
rental companies as lessors with shipper- 
consignees as lessees, including Glass, 
Inc., and Ludman Corporation, evidenc- 
ing rental, for compensation, of their 
motor carrier vehicles to lessees for the 
transportation by the joint lessees of 
their own properties in interstate or 
foreign commerce, constitute operations 
by the rental companies in interstate 
commerce as common or contract car- 
riers by motor vehicle for which a cer- 
tificate or permit is required under Part 
II of the act? 


“Secondly, does the joint-use of a 
leased motor carrier vehicle by Glass, 
Inc., or by Ludman Corporation, as ship- 
pers or consignees, with other shippers or 
receivers, under a joint leasing agree- 
ment for joint operation in transporting 
outbound and inbound the respective 
property of each lessee in interstate 
commerce, for which each pays the lessor 
its prorata share of the rental cost based 
on the mileage incurred in transporting 
its property, as well as its proportion of 
the salary of the driver employed by the 
lessees, constitute the transportation of 
property by the lessees for compensation 
as common or contract carrier by motor 
vehicle in interstate commerce for which 
a certificate or permit is required?” 

Examiner Kane said that rental agree- 
ments with lessees for use of the equip- 
ment were usually on the basis of 20 
cents a mile. 


Description of Leases 
“The evidence shows that the lease 
agreements used by the three rental 
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companies are generally uniform, con- 
taining substantially the same provisions 
respecting the rights and obligations of 
the lessor and the lessee concerning use 
of the leased vehicle,” Examiner Kane 
said. 

“The lessor under these lease agree- 
ments maintains the equipment in safe 
operating condition, furnishes fuel, oil, 
lubricants, tires, and all other operating 
supplies and accessories necessary for 
efficient operation of the vehicle during 
the period of the lease. In addition, the 
lessor carries public liability and property 
damage insurance at its own cost, ex- 
cluding cargo insurance, which is a 
matter optional with the lessees to be 
exercised in their discretion. The driver 
of the leased equipment must be a li- 
censed chauffeur to be furnishd by and 
remain under the control and jurisdiction 
of the lessee, who is responsible for the 
payment of his salary for transporting 
his merchandise or property in the 
leased tractor-trailer unit. Salary of the 
driver is on the basis of four cents per 
mile, aggregate mileage traveled on the 
round trip being determined from the 
speedometer reading. While in the em- 
ploy of colessees for purposes of trans- 
porting their products, the driver re- 
ceives the same benefits as lessees’ other 
employees, such as workmen’s com- 
pensation insurance, social security bene- 
fits, withholding taxes, and unemploy- 
ment benefits. The drivers are at no 
time on the payroll of the lessor rental 
companies and, therefore, receive no 
salary or other benefits from them.” 

Examiner Kane said that the Com- 
mission’s Bureau of Inquiry and Com- 
pliance introduced representative in- 
stances of shipments in which joint 
leasing agreements for transportation 
were entered into. 

He said that these transactions were 
arranged through Traffic Advisory Serv- 
ice, Inc., “a coordinator of transporta- 
tion.” 


“Under such joint arrangements, 
lessor’s vehicle was leased by each co- 
lessee for a one-way trip, viz. outbound 
for the carriage of one lessee’s own 
property in interstate commerce to des- 
tination, and inbound, on return move- 
ment, for the other lessee’s own property 
in the same vehicle operated by the 
Same driver,” Examiner Kane said. “In 
outbound operation, both the vehicle 
and the driver were under the direction 
and control of that lessee until the 
driver delivered his property and picked 
up the other co-lessee’s own property, 
at which time, the vehicle and driver 
were under the direction and control of 
the latter until the vehicle was delivered 
back to the lessor rental company. 


“This joint operation is illustrated by 
a joint lease arrangement, shown by the 
evidence, entered into on February 17, 
1955, between Universal Awning Window 
Corporation, Miami, and Glass, Inc. 
Universal leased the equipment from 
Equipment Rental to transport its own 
products, namely, aluminum windows, to 
Philadelphia, Pa. Glass, Inc., as co- 
lessee, leased the same vehicle for the 
return trip from Philadelphia for the 
transportation of glass back to its fac- 
tory at Uleta. The glass was picked up 
by the driver from the Blue Ridge Glass 
Company at Kingsport, Tenn., and 
transported to Uleta. On the return 
trip, Glass, Inc., was thus responsible 
under the joint agreement for the leased 
equipment, including the deadhead mile- 
age from Philadelphia to Kingsport. 


“The driver on the return trip became 


the employe of Glass, Inc. In the in- 
stance cited, the transportation charge 
for each colessee was $378.40. Included 
in each charge, however, was the salary 
paid to the driver by each colessee 
while in its employ on the basis of the 
number of miles traveled covering its 
transportation at rate of four cents per 
mile, payment on rental of the equip- 
ment on basis of 20 cents per mile, and 
the payment of three cents per mile to 
Traffic Advisory Service, Inc., for coordi- 
nating and arranging for the transpor- 
tation of the leased equipment on behalf 
of the colessees. Lessees are billed indi- 
vidually and directly by the rental 
agency for use of the vehicle, the pre- 
vailing rate, as indicated, usually being 
20 cents per mile.” 


Examiner Kane said that other re- 
spondents had entered into similar 
joint transactions, some of which were 
arranged by either Traffic Advisory Serv- 
ice, Inc., and Private Carrier Advisory 
Service, Inc., and that Ludman had 
leased vehicles from persons not named 
respondents. 


“In consideration of all of the facts 
and circumstances,” he said, “the ex- 
aminer finds the evidence clearly per- 
suasive, and the conclusion inescapable, 
that the leasing agreements herein of 
said respondent rental companies for 
rental of their equipment are bona fide 
and, further, that the payments received 
therefor do not constitute compensa- 
tion in the same sense as that of a 
carrier for hire as defined in the act 
for which certificates or permits are 
required. It follows that these particu- 
lar respondents are not engaged in 
transporting property in interstate com- 
merce in violation of any provisions of 
the act. The first question posed in the 
first part of this report must be answered 
in the negative, and that the proceed- 
ing should be discontinued as to the 
three respondent rental companies.” 


With respect to the shippers, the ex- 
aminer said there was no evidence in 
the record that respondents Glass and 
Ludman leased motor vehicles for pur- 
poses other than as a bona fide incident 
or in aid of their primary businesses 
as manufacturers in transporting their 
own properties. The record showed that 
sole control over the driver was vested 
in and exercised by the respondent 
lessees, and that he was the employe of 
each colessee during that portion only 
of its own transportation operation. 


“Although there is some conflict in 
the testimony as to whether or not the 
drivers operating the vehicles leased by 
Ludman from owners not named re- 
spondents herein for transporting its 
own property in interstate commerce in 
conjunction with the property of the 
lessors were under the control and 
dominion of Ludman,” Examiner Kane 
said, “it does appear that the drivers 
used in such round-trip service in some 
instances were employes of the owner- 
lessors. 


“The distinction between transporta- 
tion for hire and private carriage rests 
on a determination of who has the right 
to control, direct, and dominate per- 
formance of the service. Thus control 
and domination over these transporta- 
tion operations were lodged in the les- 
sors. In instances where the lessor 
furnishes both the driver and the truck 
the operation of the truck is under its 
direction and control and its status is 
that of a contract carrier by motor 
vehicle subject to the applicable provi- 
sions of the act, and Ludman’s status, 


67 


| ICC NEWS 


as lessee, with reference to the opera- 
tion of such trucks while under lease 
in such circumstances is that of a car- 
rier not subject to the act. 

Upon consideration of the entire rec- 
ord, the examiner finds that the evi- 
dence does not establish that the opera- 
tions of respondenis Equipment Rental, 
Inc., General Truck Rentals, Inc., and 
Wynn’s Truck Rental, Inc., in renting 
their motor vehicle equipment under 
vehicle leasing agreements without driv- 
ers constitute a practice of engaging in 
the transportation of property in inter- 
state commerce for compensation as 
either common or contract carriers by 
motor vehicle as defined in the act for 
which a certificate of public convenience 
and necessity or permit is required 
under said act, and that the proceeding 
involving these respondents should be 
discontinued. 


“With respect to the transportation 
operation conducted by respondent 
Glass, Inc., and Ludman Corporation in 
transporting their respective property 
in leased motor vehicle equipment under 
joint leasing arrangements and _ joint 
operations, in which the same leased 
vehicle is utilized in outbound and in- 
bound movements in interstate com- 
merce with other persons as shipper 
co-lessees, and in which the right to 
control, direct, and dominate the said 
operation rests exclusively in the co- 
lessees, including the furnishing by each 
of its own driver, the examiner con- 
cludes that such motor carrier opera- 
tions are in bona fide furtherance of the 
primary manufacturing business of each 
and are not conducted as a related or 
secondary enterprise with the purpose 
of profiting from the transportation per- 
formed. Such operations as herein de- 
scribed are-not those of a carrier subject 
to the act as common or contract car- 
riers by motor vehicle engaged in trans- 
portation of property in interstate com- 
merce for compensation for which a 
certificate or permit is required under 
said act. 


“The Florida Trucking Association, 
Inc., and Florida Railroad and Public 
Utilities Commission state in the con- 
clusion of their joint brief that the 
‘examiner should find that the advisory 
services are an integral part of the 
scheme to evade proper regulation of the 
described operation.’ Operations of the 
advisory service companies are not di- 
rectly in issue herein before the ex- 
aminer in this proceeding. Therefore, 
to what extent the transportation serv- 
ices rendered by these companies may 
be in violation of the interstate com- 


merce act need not be determined by the 
examiner.” 


Exceptions, if any, to the examiner’s 
report must be filed with the Commis- 


sion within 30 days from September 19, 
the date of service. 


Examiner Says Truck Line 
Operated Beyond Its Rights 


Examiner William J. Kane has pro- 
posed that the Commission find that 
William Ray Maxwell, doing business as 
Maxwell Truck Line, of Montgomery, 
Ala., has engaged in operations beyond 
the scope of his operating authority, and 
has recommended that he be ordered to 
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discontinue such operations and there- 
after to maintain only the operations 
authorized by his certificates. 


In his recommended report issued in 
MC-C-1928, William Ray Maxwell, doing 
business as Maxwell Truck Line, Inves- 
tigation of Operations, the examiner 
said the evidence disclosed that between 


January 6 and July 29, 1955, the re- 
spondent transported a total of 20 ship- 
ments of miscellaneous commodities 
originating in various states destined to 
consignees in Montgomery and other 
Alabama cities. The examiner found 
that in transporting these shipments the 
respondent engaged in the conduct of 
operations not within the scope of his 
operating authority. 

A notice said that any exceptions to 
the examiner’s report would be due 
within 30 days from September 25. 





Domestic Railroad Rates on Alaska-Bound 
Traffic Proposed on Hawaiian Rate Level 


Charging of Different Rate on Like Traffic, Receiving Like Service 


Depending on the Destination of Shipments After They Leave Rail 


Line, Held Unreasonable by Commissioner Mitchell, Examiner Corbin. 


Considering a question posed in a 
complaint proceeding—whether rail- 
roads can charge domestic rates on 
rail traffic moving within the United 
States when the overseas origin or 
destination is Alaska, while charging 
generally lower export-import rates 
on traffic destined to or from Hawaii 
or the Far East, a Commission mem- 
ber and an examiner have told the 
Commission that the charging of a 
different rate, on like traffic, receiv- 
ing like service depending on the 
ultimate destination of the ship- 
ments after they leave the rail lines, 
is unreasonable. 


In a proposed report in No. 31755, 
United States of America v. Great 
Northern Railway Co. et al., Commis- 
sioner Mitchell and Examiner A. L. Cor- 
bin said that inasmuch as the traffic 
conditions surrounding the rail trans- 
portation of shipments destined to or 
from Hawaii through Pacific northwest 
ports were like those surrounding the 
shipments destined to and from Alaska, 
it should be concluded by the Commis- 
sion that the present practice of rail 
carriers in according such rates on 
traffic moving to and from Hawaii and 
not according such rates on traffic mov- 
ing to and from Alaska is an unjust and 
unreasonable practice that should be 
discontinued. 


They said that the Commission should 
find “(1) that the domestic rates 
charged on traffic moving to or from 
Alaska through Oregon and Washington 
ports are unreasonable to the extent 
that they exceed the contemporary ap- 
plicable rates on traffic moving to and 
from Hawaii, (2) that the maintenance 
of domestic rates on traffic destined to 
and from Alaska while maintaining ex- 
port-import rates on like traffic destined 
to and from Hawaii is an unreasonable 
practice, and (3) the rates are not shown 
to be otherwise unlawful.” 

The report stated that the complaint 
was filed by the United States through 
its administrator of General Services on 
behalf of the executive agencies of the 
government, as shippers, and that cer- 
tain other commercial shippers inter- 
vened in support of the complaint. 





The question involved was whether, 
under the interstate commerce act, de- 
fendants could charge domestic rates on 
rail traffic moving within the United 
States when the overseas origin or des- 
tination was Alaska while charging ex- 
port-import rates, which were generally 
lower than the corresponding domestic 
rates, on traffic destined to or from 
Hawaii or the Far East, they said. 


The report showed that the complain- 
ant alleged such rates resulted in viola- 
tions of section 1 of the interstate com- 
merce act and unjust discrimination, 
subjected: shippers and receivers of 
freight destined to or originating in 
Alaska to undue prejudice and were un- 
duly preferential of other shippers lo- 
cated in the territory complained of and 
resulted in violations of the long-and- 
short-haul provisions of section 4 of the 
act. 


Virtually all lands touching the Pacific 
Ocean with the exception of Canada and 
Alaska, were covered by the export-im- 
port rates, to a greater or lesser de- 
gree, the report said. In the application 
of the rates, these tariffs did not dis- 
tinguish between foreign countries and 
territories or possessions of the United 
States, it said. 


Comparison of Domestic-Export Rates 


“Complainant shows the present rates 
on six commodity groupings from rep- 
resentative origins in the (United) States 
to the destinations of Seward, Alaska, 
the principal Alaskan port, Yokohama, 
Japan, and Honolulu, Hawaii,” the re- 
port stated. “For example, on freight, 
all kinds, from Columbus, O., the all-rail 
domestic rate to Seattle is $442 (a 100 
pounds), and the ocean rate beyond to 
Seward is $1.55, making the total rate 
$5.97. 

“The lowest combination rail-water 
rate from Columbus to Seattle is $5.49, 
which when combined with the ocean 
rate beyond makes a total rate of $7.04. 
The export rate to Seattle from Colum- 
bus is $3.13, which together with the 
ocean rate beyond makes a total rate to 
Yokohama of $5.605; however, the total 
rail-water rate via eastern or gulf ports 
is $4.47. To Honolulu the rate beyond 
Seattle is 87.5 cents, making a total rate 
via that port of $4.005; while via the 
eastern or gulf ports the total rate is 
2.61. On canned or preserved foodstuffs 
from Columbus via Seattle, the rate to 
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Seward is $2.96, to Yokohama $3.36, and 
to Honolulu $2.385. By rail to Baltimore 
and water beyond the rate to Yokohama 
is $2.78 and to Honolulu $1.79.” 

On all overseas shipments the rail car- 
riers rendered the same service in the 
physical handling of the car regardless 
of whether the shipment is moving on a 
domestic rate as to Alaska or an export 
rate as to Hawaii or Japan, the report 
said. It added that the port charges 
were generally absorbed on export-im- 
port traffic, but not on traffic moving on 
domestic rates. 

Generally, although the export rate 
was lower than the domestic rate, the 
report said, the minimum weight was 
higher and this resulted in greater reve- 
nue per car. 


Position of Railroads 


In support of the domestic rates to 
Alaska, the report stated that in estab- 
lishing the present export-import rates 
the defendants maintained that they 
were motivated by the fact that the 
overseas origins and destinations had 
direct sailings from the east and Gulf 
coast ports, that it was necessary for 
them to establish export-import rates in 
order to share in the traffic whereas on 
Alaskan traffic all regularly-scheduled 
sailings from the east and Gulf coast 
ports, break-bulk service on the west 
coast was necessary, and that since the 
same competitive forces had not come 
into play the export-import rates had 
not been deemed necessary to Alaska 
generally. 

Complainant did not attack the rea- 
sonableness of the domestic rates as 
applied to the Alaskan traffic per se, the 
report said, but alleged that the granting 
of export-import rates to other points 
in the Pacific while depriving Alaska 
from the use of such rates was unrea- 
sonable. 

“So far as appears,” it said, “there 
is no dissimilarity of circumstances and 
conditions surrounding the transporta- 
tion of traffic to and from Alaska and 
the other origins and destinations ac- 
corded export-import rates. 

“Under section 1(6) of the act it is 
made the duty of defendants to estab- 
lish, observe and enforce just and rea- 
sonable regulations and practices affect- 
ing classifications, rates, or tariffs and 
every unjust and unreasonable classifi- 
cation, regulation, and practice is de- 
clared to be unlawful. 


“Inasmuch as the traffic conditions 
surrounding the rail transportation of 
shipments destined to or from Hawaii 
are like those surrounding the shipments 
destined to and from Alaska, it should 
be concluded by this Commission that 
the present practice of defendants in 
according export-import rates on traffic 
moving to and from Hawaii and not ac- 
cording such rates on traffic moving to 
and from Alaska is an unjust and un- 
reasonable practice that should be dis- 
continued. There is no reason why 
Alaska should be treated any differently 
than its sister territory, Hawaii. 


Disposition of Other Contentions 


“To sustain a finding of unjust dis- 
crimination, it must appear that the 
transportation services on like traffic are 
like and contemporaneous, and per- 
formed under substantially similar cir- 
cumstances and conditions. The Com- 
mission has consistently held that the 
comparison of circumstances surround- 
ing the application of export-import 
rates with those surrounding the appli- 
cation of domestic rates is not a com- 
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parison of like services in the transpor- 
tation of a like kind of traffic under 
substantially similar circumstances and 
conditions, and thus does not constitute 
a violation of section 2 of the act. 

“Preference and prejudice ,are not 
prohibited unless they are undue, and 
to be undue, they must be shown to be 
a source of positive advantage to parties 
or traffic alleged to be favored and a 
positive detriment to other parties or 
traffic, and that a competitive relation 
exists between the parties concerned. A 
mere difference in rates is not sufficient. 
There was no showing on this record of 
any competition between the points or 
traffic alleged to be preferred and 
Alaska points or traffic. 


“It is alleged that the maintenance 
by defendants of domestic rates and 
lower export-import rates between the 
same origin and destination points re- 
sults in a violation of the long-and-short- 
haul provision of section 4 of the act. 
To constitute a violation of that pro- 
vision the charges considered must be 
for a like class of transportation service 
of a like kind of property. The Com- 
mission has consistently held that for- 
eign and domestic traffic are dissimilar 
and not a like kind of traffic. Thus, the 
comparison made by complainant is of 
unlike services and charges, and no vio- 
lation of section 4 has been shown. 


Rate Parity and Service 


“There is nothing inherent in export- 
import traZic which entitles it to lower 
rates than those applicable on domestic 
traffic, and the Commission has refused 
to establish lower rates on export-import 
traffic than those applicable on domestic 
traffic. See Pullman-Standard Car Mfg. 
Co. v. Pennsylvania R. Co., 281 I.C.C. 449. 
Here, the service rendered by the de- 
fendants under both types of rates is 
the same. Under the defendants’ tariffs, 
it is possible for two cars of like traffic 
to move from the same origin, in the 
same train to Seattle, to be unloaded at 
the same pier and the two cars to be 
charged a different rate depending upon 
the ultimate destination—Alaska or 
Hawaii. The defendants render no more 
service on traffic moving to Alaska than 
they do on traffic moving to Hawaii or 
Japan. 

“There is only one class of traffic here 
involved, namely, that which moves to or 
from overseas origins or destinations. 
The best evidence upon this record of the 
reasonableness of the rates here under 
attack is the export-import rates on like 
traffic to and from overseas points, such 
as Hawaii, which apply for transporta- 
tion service which in all essential par- 
ticulars is similar, or at least no more 
onerous or expensive, than on traffic in- 
volved herein moving to or from Alaska. 
In these circumstances, this record war- 
rants the use of those export and import 
rates as the proper standard of reason- 
ableness of the rates here under attack. 
The charging of a different rate on like 
traffic, receiving like service depending 
upon the ultimate destination of the 
shipments after they leave the rail lines 
is unreasonable.” 

The commissioner and examiner rec- 
ommended that “an appropriate order 
should be entered.” In the head notes to 
the report, after stating the finding that 
the assailed rates formed an unjust and 
unreasonable practice, the following sen- 
tence appeared: “Unlawfulness required 
to be removed.” 


Additional Recommended 
Reports Issued in Oil 


Transport Proceedings 


The Commission has issued five 
recommended reports on further 
hearing involving nine applications 
for authority to transport petroleum 
and petroleum products from cer- 
tain newly constructed refineries 
and pipeline terminals in North Da- 
kota which, it says, are the last of 
25 original applications filed by 14 
bulk motor carriers for such author- 
ity. 

Examiner Richard H. Roberts, by two 
previous recommended reports, on further 
hearing, made proposals to the Commis- 
sion regarding the other applications 
(T.W., May 5, p. 67). 

By the instant proposed reports it 
was recommended that the Commission 
deny four of the applications and grant 
the other five. One of these reports was 
prepared by Examiner Roberts. The other 
four were prepared by joint boards 
Nos. 84 and 124. 

By a recommended report in MC- 
52869, Sub. 20, Northern Tank Line, 
of Miles City, Mont., Extension—Wil- 
liston, N.D., embracing MC-52869, Sub. 
26, Same, Extension—Montana, Exami- 
ner Roberts proposed that the Com- 
mission deny the applications for au- 
thority as follows: 

In Sub. 20, petroleum products, in 
bulk, in tank vehicles, from Williston, 
N.D., and points within 10 miles thereof, 
to points in a described portion of Mon- 
tana, over irregular routes. 

In Sub. 26 petroleum products, in bulk, 
in tank vehicles, from Dickinson, N.D., 
and points within 10 miles thereof, and 
all points in Montana, over irregular 
routes. 

By a recommended report in MC- 
98263, Sub. 4, Babcock & Lee, Miles City, 
Mont., Extension—Dickinson, N.D., em- 
bracing MC-98263, Sub. 5, Same, Ex- 
tension—Williston, N.D., Joint Board No. 
84, proposed that the applications for 
the following authority be denied: 

In Sub. 4, petroleum and petroleum 
products, in bulk, in tank vehicles, from 
Dickinson, N.D., to points in Montana, 
over irregular routes. 


In Sub. 5, petroleum and petroleum 
products, in bulk, in tank vehicles, from 
Williston, N.D., to points in Montana, 
over irregular routes. 


By a recommended report in MC- 
10556, Sub. 15, Houck Transport Co. 
(Billings, Mont), Extension—Williston, 
Dickinson, N.D., joint board No. 84 pro- 
posed that the Commission grant the 
applicant authority to transport petro- 
leum and petroleum products, in bulk, 
in tank vehicles, from Williston and 
Dickinson, N.D., and points within 10 
miles of each, to points in 13 named 
Montana counties, over irregular routes. 


By a recommended report in MC-52869, 
Sub. 36, Northern Tank Line, Extension 
—Tioga, N.D., Joint Board No. 124 pro- 
posed that the Commission grant the 
application for authority to transport 
petroleum products, from Tioga, N.D., 
and points within five miles thereof, to 
points in Montana and South Dakota, 
over irregular routes. 


By a recommended report in MC-28312, 


Sub. 19, Hvidsten Transport, Inc. (Fargo, 
N.D.), Extension—Mandan, N.D., em- 
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bracing MC-101075, Sub. 16, Transport 
Inc., Extension—Same, and MC-22195, 
Sub. 48, Dan S. Dugan, Extension—Same, 
joint board No. 124 recommended that 
— Commission grant authority as fol- 
OWS: 

In MC-28132, Sub. 19, petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Dickinson and Williston, N.D., to points 
in a described area of South Dakota, and 
from Dickinson, Tioga and Williston, 
N.D., to points in 13 named Montana 
counties, over irregular routes. 

In MC-101075, Sub. 16, petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Dickinson and Williston, N.D., to points 
in a described area of South Dakota and 
to those in 13 named Montana counties, 
over irregular routes. 

In MC-22195, Sub. 48, petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Mandan, N.D., to points in a described 
area of South Dakota, and those in 13 
named Montana counties, over irregular 
routes. 

Notices to the reports said that excep- 
tions to the recommendations would be 
due at the Commission within 35 days 
from September 25. 





P.1.E. Control of Union 
Transfer Co. Recommended 


An examiner has recommended ap- 
proval by the Commission of acquisition 
by Pacific Intermountain Express Co., of 
Oakland, Calif., of control of Union 
Transfer Co., doing business as Union 
Freightways, of Omaha, Neb., through 
purchase of its capital stock, and merger 
into P.IE. of the operating rights and 
property of Union for ownership, man- 
agement, and operation. 

A proposed report by Examiner Bruce 
W. Card was issued in MC-F-6199, Pa- 
cific Intermountain Express Co—Con- 
trol and Merger—Union Transfer Co., 
embracing Finance No. 19266, Pacific 
Intermountain Express Co.—Securities. 


The examiner also recommended that 
authority be granted to P.LE. (1) to 
issue 88,392 shares of common stock, par 
value $2 a share, and (2) to assume ob- 
ligation in respect of outstanding securi- 
ties in an aggregate unpaid principal 
amount not exceeding $169,065, with in- 
terest. 


He said that several motor common 
carriers, a railroad subsidiary motor car- 
rier, and Class I railroads in Western 
Territory appeared at a hearing in op- 
position to the application. 


Union Transfer Co., the examiner said, 
operated as an interstate common car- 
rier of general commodities, with certain 
exceptions, in Illinois, Iowa, Minnesota, 
Missouri, Nebraska, and Colorado, over 
regular routes extending from Chicago, 
on the east, to Denver and Cheyenne, 
Wyo., on the west, Kansas City on the 
south, and Minneapolis on the north, via 
such points as Cedar Rapids, Sioux City, 
and Omaha. He said Union was also au- 
thorized to transport household goods, 
over irregular routes. between points in 
Lancaster County, Neb., on the one hand, 
and, on the other, points in Iowa and 
Kansas; and between points in Nebraska, 
Iowa, Illinois, Minnesota, Colorado and 
Wyoming. The examiner said Union 
had been granted generally correspond- 











70 


| icc NEWS 


ing intrastate rights in Iowa, Nebraska, 
and Wyoming. 

“Union’s operations are extensive and 
it is well established in the territory in 
which it conducts operations,” the ex- 
aminer said. “During the six years prior 
to 1956, it transported over four billion 
pounds of traffic and derived in excess 
of $45,000,000 in gross revenues for the 


transportation performed. Approximately 
24 per cent of the traffic originated at 
points on its routes and was delivered to 
other carriers for ultimate delivery. Ap- 
proximately 23 per cent of the traffic was 
received through interchange with other 
carriers for its delivery. The remainder 
was either local in nature or was trans- 
ported to and from points of interchange 
as overhead traffic.” 

A notice specified that any exceptions 
to the examiner’s report would be due 
within 35 days from September 24. 





Reduced Rail Rates on Sulphur From River 
Terminals Held Reasonable by Examiner 


Asks I.C.C. to Discontinue Probe Involving ‘Competitive Struggle’ 


Between Groups of Water and Rail Common Carriers to Capture Sulphur 


Tonnage. Says Proceeding Is Continuation of Case Decided in 1954. 


In a proceeding described as in- 
volving a “competitive struggle” be- 
tween groups of water carriers and 
rail carriers to capture sulphur ton- 
nage moving to destinations on or 
near the southern shore of Lake Erie, 
Examiner L. B. Dunn has recom- 
mended that the Commission find 
just and reasonable, and not other- 
wise unlawful, reduced rail rates on 
crude sulphur, in carloads, from cer- 
tain river barge terminals in Penn- 
sylvania and Ohio, and Wheeling, 
W.Va., to certain Ohio points and 
Erie, Pa. 


Discontinuation of the investigation 
ordered by the Commission in the pro- 
ceeding was also recommended by the 
examiner in his proposed report issued 
in No. 31891, Crude Sulphur Between 
Pennsylvania and Ohio. 

“The Commission should find that the 
maintenance of the reduced rail rates 
under investigation does not constitute 
an unfair or destructive competitive 
practice, and that those rates are just 
and reasonable, and not otherwise un- 
lawful,” the examiner said. 

The investigation, he said, concerned 
specifically the rates and charges per- 
taining to crude sulphur, in carloads, 
minimum 112,000 pounds, transported or 
to be transported by the respondents, 
the Pittsburgh & Lake Erie, the New 
York, Chicago & St. Louis, and the Bal- 
timore & Ohio railroads. 


Common Carrier Competition 


“Basically,” the examiner said, “this 
investigation concerns the competitive 
struggle between groups of common car- 
riers to capture the sulphur tonnage 
moving to the destinations listed, which 
are all on or near the southern shore of 
Lawe Erie. 

“The competition is between water 
carriers by barge on the rivers in con- 
junction with carriers via the Great 
Lakes, (who are members of protestant 
Great Lakes Ship Owners Association) 
on the one hand, and the same water 
carriers by barge on the rivers in con- 
junction with rail respondents, on the 
other hand. 


“Since the water lines operating by 


barge on the rivers (Mississippi and 
Ohio) are participants in both move- 


ments, they are not parties to this in- 
vestigation, and are necessarily neu- 
tral. The controversy is therefore essen- 
tially between the Great Lakes carriers 
and the rail carriers. 


Rates Under Investigation 


A table in the report showed specific 
commodity rates under investigation, in- 
cluding a rail rate of $2.60 a gross ton 
of 2,240 pounds to Cleveland, O., from 
Monaca, Pa., Aliquippa, Pa., McKees 
Rocks, Pa., Allegheny, Pa., Junction 
Transfer, Pa., and Pittsburgh, Pa., a rail 
rate of $2.92 from Wheeling, W.Va., and 
Martins Ferry, O., and $2.76 from Ali- 
quippa, McKees Rocks, Alleghany, Junc- 
tion Transfer, and Pittsburgh to Fair- 
port Harbor, Painesville and Perry, O.; 
$3.22 from Martins Ferry to Erie, Pa., 
and $3.06 from Aliquippa and McKees 
Rocks to Erie, Pa. 

“No sulphur is mined or otherwise 
produced at the river ports,” said the 
examiner, “and the rail rates under in- 
vestigation, though published as local 
rates, actually have application similar 
to proportionals, i.e., they apply only on 
shipments of sulphur originating at Port 
Sulphur, La., or Galveston, Tex., moving 
by barge thence to the river ports. 

“From Port Sulphur by barge to Mar- 
tins Ferry is 1,815 miles. By all-rail, 
short-line it is 1,072 miles. The distance 
by rail to Erie is 1,235 miles. The dis- 
tance via the Great Lakes to none of 
the destinations is shown, but it is obvi- 
ous that this movement, going around 
and north of lower Michigan, and em- 
bracing as well much of the same river 
mileage as covered by the barge-rail 
movements, would exceed the distances 
by all-rail, or barge-rail, just given. 


Earlier Case Cited 


“This rate controversy is clearly and 
admittedly merely a continuation, if 
not a culmination, of the controversy 
first reported recently in Crude Sulphur 
to Ohio Points and Erie, Pa., 293 I.C.C. 
655, decided November 22, 1954, by divi- 
sion 2, and herein referred to as docket 
31551. The schedules there investigated 
contained reduced carload commodity 
rates on crude sulphur as follows: From 
Martins Ferry to Cleveland $2.76; to 
Fairport Harbor, Painesville and Perry, 
$3.12; and to Erie, $3.65.” 

The findings in the cited case, he said, 
were: “We find that the maintenance 
of the reduced rates under investigation 
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does not constitute an unfair or destruc- 
tive competitive practice, and that these 
rates are just and reasonable, and not 
otherwise unlawful.” 


Contentions Summarized 


Contentions of the parties, the ex- 
aminer said, were at present substan- 
tially as follows: 

“Respondents are in agreement, among 
themselves, on the issues in this matter. 
They contend that the relatively short 
hauls they have, and the relatively close 
proximity of all of the considered river 
terminals to the sulphur consuming 
destinations justify and require com- 
plete equalization as among and be- 
tween themselves, of the total barge-rail 
rates from Port Sulphur to Ohio desti- 
nations. 

“They further contend that the re- 
duced rates are more than compensa- 
tory, that they have not secured to them 
any more than a fair share of the 
sulphur traffic, and that the rates are 
no lower than necessary to effectuate 
that purpose. 

“Protestant disputes the facts, par- 
ticularly as to the respective tonnages 
hauled, contends that the rates are 
lower than necessary to meet their com- 
petition, and that they constitute an 
unfair competitive practice in contra- 
vention of the national transportation 
policy.” 


Heavy Loading Commodity 


The record showed, the examiner said, 
that sulphur was a heavy loading com- 
modity that moved in bulk in open-top 
cars, and ordinarily without need of 
special handling in rail movement. 

“The minimum weight is 112,000 
pounds,” he continued. “The average 
carload is 56 gross tons. It is clear that 
the assailed rates yield substantially 
more than costs. Indeed, protestant does 
not allege otherwise. It is also clear 
that these rates do not cast a burden 
upon other traffic of the respondents. 

“It is well established that rail rates 
may lawfully be reduced from a normal 
level, lower than they could be ordered 
reduced by the Commission, provided 
that such reduced rates are compen- 
satory, are no lower than necessary to 
meet the competition nor so low as to 
cast a burden upon other traffic. Na- 
tional Water Carriers Assn. v. Long 
Island R. Co., 287 I.C.C. 726." There 
remains for consideration, therefore, 
only one issue,—whether the assailed 
reduced rates are lower than necessary 
to meet the competition of the water 
carriers on the Great Lakes. 


“At this point, it is well to note that 
this is not a simple case of water versus 
rail carriers. Under the assailed rates 
now under investigation, the water car- 
riers are not only participating in the 
transportation of 100 per cent of all of 
the potentially available sulphur traffic, 
but are transporting it for approximately 
88 per cent of the distance over the 
routes of movement; and it can be fairly 
presumed that their earnings therefrom 
are roughly commensurate. 


“The water carriers, therefore, are re- 
ceiving and will receive, the lion’s share 
of the revenue from this considered ton- 
nage to the destinations on Lake Erie, 
even though the Commission, in its 
judgment, may find that the respond- 
ents’ rates are lawful. It is equally ob- 


vious, for the above reason, that pro- 
testant does not, and cannot make the 
contention that a decision in favor of 
respondents would ignore the inherent 
advantages of water transportation. In 
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fact, One might well ask whether in 
comparing the circuitous all-water route 
via Lakes Michigan, Huron, and Erie, 
used by protestant, with the shorter 
barge-rail route, the shoe is not on the 
other foot. There is no substantial evi- 
dence on this point, however.” 


Rate Equality Held Solution 


Examiner Dunn said that until June 
1, 1954, the effective date of the first 
rail reduced rates from certain river 
ports to the considered destinations 
dealt with in No. 31551, no sulphur what- 
ever had moved via the respondent rail- 
roads to such points. 

“It is obvious, therefore,” he continued, 
“that for them to gain traffic, some re- 
duction from the class rates was neces- 
sary, and this was implicitly recognized 
by the Commisison’s decision in that 
case. The question is whether the further 
reductions, subsequent to that time are 
justified.” 

The examiner said that to answer 
that question, it was essential to con- 
sider certain geographical and other 
basic facts. After a discussion of these 
factors he stated that most of the several 
consignees (including du Pont, American 
Agricultural Co., General Chemical Di- 
vision of Allied Chemical and Dye Cor- 
poration, Stauffer Chemical Co., and 
Hammermill Paper Co.) had a choice of 
barge-rail routes, as well as via all- 
water. ‘ 

“Tt is obvious,” continued the ex- 
aminer, “that under such competitive 
circumstances, in such a compact small 
area, rate equalization would be the 
only real solution.” 


Tonnage Moves via All-Water Route 


The examiner said that from tonnage 
figures submitted with respect to move- 
ments of sulphur via the all-water route, 
as compared with movements via barge- 
rail routes, in 1953, 1954, and 1956, it 
was apparent that the greater portion 
of the total tonnage involved still was 
moving via the all-water route. 

After discussing certain testimony, the 
examiner said that Columbia Transpor- 
tation Co., a Great Lakes carrier, by 
its own request, declined traffic that was 
tendered to it. 

“Surely,” he continued, “respondents 
cannot be charged with unfair or cut- 
throat competition in accepting traffic 
turned down by Columbia.” 

The examiner said that the protestant 
Great Lakes Ship Owners Association, 
on the theory that certain water- 
borne deliveries to dock sites were non- 
competitive, and that noncompetitive 
traffic had no place in the instant pro- 
ceeding, stated that all-water competi- 
tion had been destroyed for the move- 
ment of sulphur to any point within the 
switching districts of the ports served, 
other than the deliveries to docks di- 
rectly on the waterfront of such ports. 


“If such a theory or definition of 
‘competition’ as contemplated in this 
proceeding is sound,” the examiner said, 
“it follows, of course, that respondents 
have captured 100 per cent of the 
competitive traffic, and that they are 
engaging in destructive, unfair com- 
petition. Such a theory, if carried to 
its ultimate conclusion, would permit 
any carrier protesting a competitor’s 
publication of a reduced rate, to treat 
only such traffic or customer’s ton- 
nage as competitive as had already 
been lost, and thereby claim to be the 
victim of destructive, unlawful com- 
petition. 


“The examiner cannot accept such a 


‘heads I win, tails you lose’ definition 
of competition. The Commission long 
ago defined competition as a striving 
between or among two or more persons 
or organizations for the same object. 
Transcontinental Rates, 46 I.C.C. 236 
277. It is believed that such a definition 
or concept of competition has since that 
time been generally accepted, and that 
protestant can cite no instance where 
the Commission has accepted its defini- 
tion. under similar circumstances.” 





Examiner Sees Unlawfulness 
In Tariff Specifying Loading, 
Unloading Labor Charges 


Tariff schedules providing for de- 
termination by a motor carrier when 
an additional man, or men, will be 
furnished by the carrier for the 
loading or unloading of a shipment, 
and containing charges for such 
services, are unlawful and have not 
been shown to be just and reason- 
able and should be ordered canceled, 
says Examiner James C. Heatherly, 
of the Commission, in a recom- 
mended report issued in I. and S. 
M-8295, Extra Labor—Central Ter- 
ritory. 


It was clear that the application of 
the tariff provision under consideration 
was dependent solely on the knowledge 
or judgment of the carrier and could 
easily result in unequal application and 
preferences and prejudices, the examiner 
said. 

Exceptions to the report are due within 
30 days from the date of service, Septem- 
ber 25. 

In his report in the proceeding handled 
under modified procedure, the examiner 
said that by schedules filed to become 
effective March 6, and later, certain 
motor carriers, of which the main pro- 
ponent was Atlantic Freight Lines, Inc., 
proposed to establish the tariff provision, 
but that on protest of the Central States 
Motor Freight Bureau, operation of the 
schedules was suspended to and includ- 
ing October 5. 

At present, he said, the bureau’s tariff 
for the account of both respondents and 
protestant’s other members provided, in 
brief, that such carriers would not load 
or unload an article, or articles, in a 
single container, or shipping form, which 
weighed 500 pounds or more, or in which 
the greatest dimension exceeded eight 
feet, and that employes of the carriers 
rendering assistance in loading and 
unloading shipments while so engaged 
would be considered the servants of the 
consignor or consignee and not of the 
carriers. 

The proposed new provision for the 
account of the respondents provided in 
addition, the examiner said, that: 

“When more than one man is furnished 
by the carrier for the loading or unload- 
ing of a shipment, which on account of 
weight, dimensions or physical character- 
istics or pieces or packages cannot be 
handled by one man, or where consig- 
nors or consignees requirements or ar- 
rangements are such that they will not 
tender or accept shipments unless the 
carrier provides more than one man, or 
when furnished for the benefit of and at 
the request of the consignor or con- 
signee, the additional man (or men) will 
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be charged for at $2.68 per man, per hour 
or fraction thereof, minimum charge four 
hours. (See note). The note provides 
that time will be computed from time of 
departure of truck from carrier’s termi- 
nal or depot to time of return of vehicle 
to carrier’s terminal or depot. If vehicle 
is released for other purposes prior to its 
return to terminal or depot, time shall 
cease to be computed at time of such 
release.” 


The examiner said that similar tariff 
provisions to that proposed were in ef- 
fect in tariffs of Middle Atlantic tariff 
MF-I.C.C. No. A-666; Eastern Central 
tariff MF-I.C.C. No. A-105, and A-113, 
and Atlantic Freight Lines, tariff MF- 
I.C.C. No. 19. Charges ranged in those 
tariffs from $2.29 to $3.21 per man hour, 
he said. 

Views of Examiner 


“It is stated in effect by proponent, 
Atlantic,” Examiner Heatherly said, “that 
the carrier will determine when an 
extra or additional man is furnished 
by it for the loading or unloading of a 
shipment, which on account of weight, 
dimensions or physical characteristics or 
pieces or packages cannot be handled 
by one man. In this connection, it is 
noted that the Commission has con- 
sistently found unlawful the maintenance 
of tariff provisions ambiguous in terms 
or dependent upon the knowledge or 
judgment of carriers’ agent. See Pick-up 
of Livestock in Illinois, Iowa, and Wis- 
consin, 238 I.C.C. 671, 678-679. 

The carrier under the provision in 
issue can supply one or more men to 
load or unload a shipment whenever 
it deems one or more of the ‘character- 
istics’ in the described proposed tariff 
schedules requires more than one man. 
Those ‘characteristics’ are ‘weight’, ‘di- 
mension’, ‘physical characteristics’, etc. 
It is clear that the application of this 
provision is dependent solely upon the 
knowledge or judgment of the carrier 
and could easily result in unequal ap- 
plication and preferences and prejudices. 

“Moreover, other than citing tariffs 
with similar provisions, there is no sub- 
stantial evidence showing that the 
charges proposed in the schedules under 
investigation will be reasonably compen- 
satory. 

“Other arguments such as the practica- 
bility of such provision and the fact that 
an appropriate form could be prepared 
to be signed by the extra man, or men, 
and the shipper’s representative accept- 
ing delivery to show that such man or 
men was furnished do not cure the afore- 
mentioned defects. 

“I find that the proposed schedules 
are unlawful and not shown to be just 
and reasonable. It is recommended that 
the appended order requiring that the 
schedules be cancelled and the proceed- 
ing discontinued be entered.” 





Tentative Rulings Issued 


In Motor Finance Cases 


The Commission has made public rec- 
ommended reports of its examiners in 
several proceedings involving applica- 
tions for authority to purchase, and ac- 
quire control of, operating rights and 
property of motor carriers. 

Examiner George W. Metzger, by a 
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recommended report in MC-F-6273, 


Murphy Motor Freight Lines, Inc-——Con- 
trol and Merger—Hess Motor Express, 
Inc., has proposed that the Commission 
approve and authorize, subject to con- 
dition, acquisition by Murphy Motor 
Freight Lines, Inc., of St. Paul, Minn., 
of control of Hess Motor Express, Inc., of 
Pipestone, Minn., through purchase of 
capital stock; merger into the former of 
the operating rights and property of the 
latter for ownership, management and 
operation and acquisition by E. L. Mur- 
phy, Jr., and Stanley L. Wasie, both of 
St. Paul, of control of the operating 
rights and property through the stock 
acquisition and merger. 

By a recommended report in MC-F- 
6325, The Greyhound Corporation— 
Purchase (Portion)—Auto Interurban 
Co., Examiner George W. Metzger has 
proposed that the Commission approve 
and authorize, subject to condition, pur- 
chase by The Greyhound Corporation, of 
Chicago, Ill., of certain operating rights, 
physical property and other assets of 
Auto Interurban Co. of Spokane Wash. 


Examiner John L. Boyd, by a recom- 
mended report in MC-F-6338, M. R. & 
R. Trucking Co.—Purchase—Robert E. 
Elmore, has proposed that the Commis- 
sion approve and authorize, subject to 
condition, purchase by M. R. & R. 
Trucking Co., of Crestview, Fla., of the 
operating rights and property of Robert 
E. Elmore, doing business as Bates 
Trucking Co., of Dothan, Ala., and ac- 
quisition by M. Guy McKenzie, of Tal- 
lahassie, Fla., John E. McCaskill, of 
Crestview, and Carl E. Bjorklund, of Pan- 
ama City, Fla., of control of the operat- 
ing rights and property through the 
purchase. 

Examiner John L. Boyd, by a recom- 
mended report in MC-F-6322, Johnston’s 
share, and (2) to assume obligation in 
Fuel Liners, Inc.—Purchase—Roy Beem 
and Dillon Transport Corporation, has 
proposed that the Commission approve 
and authorize, subject to conditions, pur- 
chase by Johnston’s Fuel Liners, Inc. of 
Newcastle, Wyo., of the operating rights 
and certain property of Roy Beem, doing 
business as Beem Transport Co., of 
Chadron, Neb., and of the operating 
rights of Dillon Transport Corporation, 
of Gordon, Neb., and acquisition by 
Eldon Johnston, of Wheatland, Wyo., 
C. W. Burnett and Merrill Tate, both 
of Newcastle, of control of the operating 
rights and property through the pur- 
chases. 

Examiner John P. Dee, by a recom- 
mended report in MC-F-6319, Bucking- 
ham Transportation, Inc.—Purchase— 
A. F. Germann; Purchase (Portion) — 
Edward J. Nestor, has proposed that the 
Commission approve and authorize, with 
conditions, purchase by Buckingham 
Transportation, Inc., of Rapid City, S.D., 
of the operating rights of A. F. Ger- 
mann, doing business as Birney Freight 
Line, of Sheridan, Wyo., and of certain 
operating rights and property of Edward 
J. Nestor, doing business as Powder 
River Bus Lines, of Miles City, Mont., 
and acquisition by Earl F. and Harold 
D. Buckingham, both of Rapid City, of 
control of the operating rights and 
property through the purchases. 

By a recommended report in MC-F- 
6308, Lawrence Transfer & Storage Cor- 
poration—Purchase W. T. Lawrence, 


Examiner Willard Goheen, has proposed 
that the Commission approve and auth- 
orize, with conditions, purchase by Law- 
rence Transfer & Storage Corporation, 
of Roanoke, Va., of the operating rights 
and property of W. T. Lawrence, doing 
business as Lawrence Transfer Co., also 
of Roanoke, and acquisition by W. T. 
Lawrence, Sr., also of Roanoke, of con- 
trol of Lawrence Transfer & Storage 
Corporation through stock ownership 
and of the operating rights and prop- 
erty through the purchase. 


Broadening of Term ‘Citrus 
Products’ Is Proposed in 


Report of I.C.C. Member 


Stating that the term “citrus prod- 
ucts” as used in his findings, would 
include all products the principal in- 
gredients of which were citrus fruits 
or were derived from citrus fruits, 
Commissioner Walrath has recom- 
mended that the Commission grant 
Seaboard Food Express, Inc., of Or- 
lando, Fla., authority as a motor 
common carrier in the transporta- 
tion of citrus products, not canned 
or frozen, in vehicles equipped with 
mechanical refrigeration, from 
De Land and Eustis, Fla., to points in 
nine northeastern states and the 
District of Columbia. 


In a recommended report issued in 
MC-114413, Sub. 13, Seaboard Food Ex- 
press, Inc.—Extension—Chilled Fruit 
Products, Commissioner Walrath said 
the applicant “seeks only to clearly 
round out its authority to be in a posi- 
tion to continue to do so in the expecta- 
tion that the Commission might con- 
clude, as it now has in Watkins Motor 
Lines, Inc., Interpretation of Certificate 
(T.W., Sept 8, p. 34), that its present 
authority is not sufficiently broad to em- 
brace several newly-developed citrus 
products.” 


The report to which the commissioner 
referred to was in MC-95540, Sub. 173, 
Watkins Motor Lines, Inc., Interpreta- 
tion of Certificate, embracing MC-107515, 
Sub. 129, Refrigerated Transport Co., 
Inc., Extension—Frostproof. In _ that 
proceeding the entire Commission, with 
two members noting dissents and one 
dissenting in part, reversed the findings 
of division 1 in a prior report in MC- 
95540, Sub. 173, and found that the 
term “frozen citrus products” as used 
in the certificate heretofore issued to 
Watkins Motor Lines in that proceeding 
did not authorize the transportation of 
citrus juice, unfrozen though requiring 
refrigeration. The Commission, in the 
report on reconsideration, denied a peti- 
tion of Watkins for interpretation of its 
certificate so as to make its “frozen 
citrus products” rights inclusive of a new 
chilled orange-juice product, described 
in the instant report. 

Commissioner Walrath, in the present 
proceeding involving Seaboard Express, 
said evidence in opposition to the ap- 
plication was submitted on behalf of the 
Seaboard Air Line Railroad, the Atlantic 
Coast Line Railroad, the Fruit Growers 
Express Co., Mercury Motor Express, 
Inc., Carolina Freight Carriers Corpora- 
tion, Arctic Express, Inc., Watkins Motor 
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Lines, Inc., Central Truck Lines, Inc., 
and R. C. Motor Lines, Inc. 

Commissioner Walrath recommended 
that the applicant be granted authority 
to transport citrus products, not canned 
or frozen, in vehicles equipped with 
mechanical refrigeration, from De Land 
and Eustis, Fla., to points in Connecticut, 
Massachusetts, Rhode Island, New York, 
New Jersey, Pennsylvania, Maryland, 
Virginia, and the District of Columbia, 
over irregular routes. 

A notice to the commissioner’s report 
said that exceptions, if any, would be 
due at the Commission within 30 days 
from September 25. 


Examiner Would Approve 
Truck Wallpaper Rate at 
A Higher Minimum Weight 


Examiner R. J. Mittelbronn, by a 
recommended report in I. and S. M- 
8522, Wallpaper—Penndel, Pa., to 
Chicago, Ill., has recommended that 
the Commission find not shown rea- 
sonably compensatory a proposed 
increased motor common carrier 
rate of 119 cents a 100 pounds, min- 
imum 25,000 pounds, on wallpaper, 
in wrapped rolls or packages, from 
Penndel, Pa., to Chicago, Ill. 


He proposed, however, that the same 
rate subject to a minimum of 30,000 
pounds, be found just and reasonable 
and otherwise lawful. 

The suspended schedules should be 
ordered canceled and the proceeding 
discontinued, without prejudice to the 
filing of new schedules in conformity 
with his findings, the examiner said. 

By schedules filed to become effective 
May 18, he said, respondent motor com- 
mon carriers participating in a tariff 
issued by Agent Kenneth R. Davis, MF- 
I.C.C. No. 1, proposed to establish a new 
joint, point-to-point, commodity rate of 
119 cents, minimum 25,000 pounds, on 
the considered commodity. 

On protest of the Eastern Central 
Motor Carriers Association, Inc., the 
Trunk Line Territory railroads, and 
Eastern Motor Express, Inc., he said, the 
proposed schedules were suspended to 
December 17. 

The examiner said that revenue from 
the proposed rate against the higher 
minimum of 30,000 pounds would ad- 
equately cover the respondents’ total 
cost of operations, and would produce 
higher truck mile earnings than an ex- 


isting 133-cent rate of the protestant 
motor carriers. 


A notice said that any exceptions to 
the examiner’s report would be due 
within 30 days from September 26. 


Tariff Violations Alleged 


Examiner Mittelbronn said that in a 
separate proceeding designated MC- 
C-1918, one of the protestants in the in- 
stant suspension proceeding, Eastern 
Motor Express, filed formal complaint 
on January 4, alleging that Stephen 
Lahotski and two motor carriers pub- 
lished rates and charges in tariffs desig- 
nated as MF-I.C.C. No. 7 and MF-I.C.C. 
No. 8 (Clark N. Rice series), in such 
manner as to violate specified provisions 
of I.C.C. tariff circular No. 3 and section 
217 of the interstate commerce act. 

He said the complaint also charged 
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that rates named in MF-I.C.C. No. 8 
were unduly and unreasonably low in 
violation of section 216 of the act, and 
constituted destructive competitive prac- 
tices contrary to the national transporta- 
tion policy. 


‘Unique Situation’ Seen 


“Suspension of the new joint com- 
modity rate of 119 cents, minimum 
25,000 pounds,” said the examiner, “pre- 
sents a rather unique situation in that 
the suspended rate represents an increase 
of 10 cents per 100 pounds over the dis- 
tance commodity truckload rate of 109 
cents published in MF-ICC No. 8 (now 
canceled), and 9 cents over the existing 
distance commodity rate published of 
110 cents published in Stephen Lahotski’s 
Tariff MF-ICC No. 11. 

According to the available data the 
facts which gave rise to this peculiar 
situation are as follows: 

“About two years ago, respondent 
Stephen Lahotski acquired through pur- 
chase, the carrier Clark N. Rice, and 
simultaneously adopted said carrier’s 
tariff MF-ICC No. 8. As a result of 
the complaint filed in Docket No. MC-C- 
1918, Lahotski attempted to rectify the 
irregularities in the tariff publication by 
publishing MF-ICC No. 11, and meet the 
allegations of unreasonably low rates to 
Chicago by publication of Agent Davis’ 
Tariff MF-ICC No. 1 establishing a 
volume rate on wallpaper, Penndel to 
Chicago, of 119 cents, minimum 25,000 
pounds. 

“In addition to attempting to eliminate 
the alleged violations of tariff circular 
No. 3, Lahotski’s tariff MF-ICC No. 11 
increased the distance commodity rates 
by approximately 1 cent per 100 pounds. 
Thus with the Commission’s suspension 
of Agent Davis’ tariff MF-ICC No. 1, 
the respondent carriers participating in 
Lahotski’s MF-ICC No. 11 are author- 
ized to continue in the transportation 
of wallpaper from Penndel to Chicago 
at the existing rate of 110 cents as pub- 
lished in the latter tariff.” 


The examiner said that the final factor 
to be considered in determining the rea- 
sonableness of the proposed rate on the 
traffic in question was an existing all- 
rail rate of 154 cents, minimum 30,000 
pounds. 

“Witness appearing in behalf of the 
Trunk Line Territory railroads in pro- 
test to the suspended rate,” he said, 
“stated that the rail carriers he repre- 
sented also maintained a trailer flatcar 
rate of 144 cents, minimum 25,000. In 
response to an inquiry of the examiner 
the witness stated that the rail lines 
had not participated in any of this traf- 
fic during 1956, and he had not made 
any investigation to ascertain if the rail 
lines handled any of the traffic prior to 
1956. 


“Whether the existing differential of 
11 cents per 100 pounds between protes- 
tant motor carrier’s existing rate of 133 
cents and protestant rail carriers trailer- 
filat-car rate of 144 cents was sufficient 
to deprive the rail lines of a share in 
this traffic prior to 1956 is not demon- 
strated on this record.” 


RAIL AND WATER REPORTS 


Coffee 


No. 31789, American Home Foods, Inc. 
v. Delaware, Lackawanna & Western 
Railroad Co. et al. By Examiner Fred 
Christoph. Modified procedure followed. 


Recommends that a rate based on Class 
35 exceptions rating of $2.18 a 100 pounds, 
not including Ex Parte No. 175 increases, 
charged on 40 carloads of dry extract 
of coffee (condensed) or instant coffee, 
shipped on and between May 5, 1953, and 
January 4, 1955, from Morris Plains, 
N.J., to Houston, Tex., be found inap- 
plicable and that a Class 40 rating and 
rate of $1.92, minimum 30,000 pounds, 
subject to the uniform classification, be 
found applicable. The examiner said the 
uniform classification tariff item No. 
15502, publishing the 1.92-rate sought, 
was subject to a release of the property 
to a value not to exceed 50 cents a 
pound, which was published in accord- 
ance with the Commission’s released 
rate order No. 1113, of December 10, 
1953, which stated that “the rates based 
on the released ratings herein will take 
precedence over all other rates not sub- 
ject to released value, provided the re- 
leased rates results in lower freight 
charges.” It followed that the $1.92-rate 
Was applicable, the examiner said, add- 
ing that the complainant was entitled to 
reparation. 


Asbestos-Cement Products 


No. 31629, Marine Engineering & Sup- 
ply Co., et al. v. Atchison, Topeka & 
Santa Fe Railway Co., et al. By Exam- 
iner Frederick M. Dolan, Jr. Dismissal 
of complaint recommended on finding 
applicable, commodity rates of $146 a 
100 pounds, minimum 70,000 pounds, 
charged on asbestos-cement products, in 
carloads, from Waukegan, Ill., to Wat- 
son, Calif., on and between December I, 
1952, and June 30, 1953, and $1.48, mini- 
mum 60,000 pounds, and $1.35 minimum 
70,000 pounds, from Prospect Hill, Mo., 
to Phoenix, Ariz., on August 5 and 28, 
1953; and on finding not shown to have 
been unreasonable, the rates from Wau- 
kegan. The examiner said the issue of 
the reasonableness of the rates charged 
on the shipments to Phoenix was barred 
by statute. He said a rate sought of $1.11 
from Waukegan and a rate of 1.05 from 
Prospect Hill, minima 50,000 or 60,000 
pounds, depending on the length of the 
car used, applied on articles listed in 
item 3255 of Agent L. E. Kipp’s tariff 
I.C.C. No. 1551, namely, “Asbestos, In- 
sulating Material, and other articles as 
designated.” The rates charged, he said, 
were based on a description in item 7320 
of the same tariff, namely, “Roofing, 
Building or Roofing Material, and other 
articles as designated: Shingles or Sid- 
ing, asbestos, hard (Artificial Stone 
Shingles, Siding or Slates).” After dis- 
cussing the tariff situation, the exami- 
ner said the conclusion was warranted 
that the rates charged on the shipments 
of corrugated “Transite,” a name used 
to describe the commodity shipped, from 
Waukegan to Watson and from Prospect 
Hill to Phoenix, were applicable. He said 
the gist of the complaint on the issue 
of reasonableness of the shipments from 
Waukegan was that the same asbestos- 
cement sheets when flat were charged 
the lower rate on wallboard but when in 
corrugated form were charged the higher 
rate on siding. After discussing a find- 
ing of the Commission, division 3, in As- 
bestone Roofing or Siding, 286 I.C.C. 36, 
that a proposal to make the rating on 
corrugated “Asbestone”, another name 
for the complainant’s product, higher 
than that on flat “Asbestone”, was not 
shown to be just and reasonable, the 
examiner said that it might as well be 
true that the wallboard rates were too 
low as that the siding rates were too 
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high. He concluded that, “on the limited 
evidence,” a finding that the rates 
charged were in violation of section 1 of 
the interstate commerce act would not 
be warranted. : 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 30 days 
from date of service of reports (35 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 


senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 30-day period or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Meat and Meat Products 


I. and S. M-8302, Meat and Meat Prod- 
ucts—lIll., Ind., and Mo. to East. Modified 
procedure followed. By Examiner Joseph 
F. Wilson. Recommends that suspended 
schedules be ordered canceled and the 
preceeding be discontinued on finding 
not shown just and reasonable proposed 
new motor commodity rates on meat 
from Columbus, Evansville, Fort Branch 
and Terre Haute, Ind., to Albany, Troy 
and New York, N.Y., Baltimore, Md., 
Boston, Mass., Philadelphia, Pa., Wash- 
ington, D.C., and Worcester, Mass., and 
on dressed hogs, from Alton, Ill., Colum- 
bus, Evansville, Fort Branch, Indianap- 
olis, Terre Haute, and East St. Louis, 
Ind., and St. Louis, Mo., to the same 
destinations. The examiner said the 
schedules were filed to become effective 
March 9 by Stuart Transportation Cor- 
poration, but that on protest of the 
Eastern Central Motor Carriers Asso- 
ciation operation of the schedules was 
suspended to and including October 8. 
On meats, the examiner said the re- 
spondent proposed rates on a level below 
those maintained by motor and rail 
carriers generally, with a few exceptions. 
The reduced levels, minimum 25,000 
pounds, were from three to 41 cents 
below competitive rates in connection 
with shipments weighing a minimum of 
18,000 pounds, the examiner said. On 
dressed hogs, he said, respondent pro- 
posed rates seven to 14 cents lower than 
the rates maintained by protestant’s 
members. The examiner said that the 
proposed rates on meat products were 
from three to 36 cents lower than those 
maintained by competing carriers. The 
assailed rates on meat products, he said, 
were subject to a minimum of 30,000 
pounds while  protestant’s members 
maintained a 23,000-pound minimum. 
The examiner said that details re- 
specting interchange arrangements, 
identity of connecting carriers and routes 
of movement, among others, had not 
been furnished of record to enable a 
satisfactory determination that the pro- 
posed levels were just and reasonable. 


Steel Tubing and Pipe 


MC-C-1958, Auto Specialties Manufac- 
turing Co. v. McNamara Motor Express, 
Ine. By Examiner J. Edgar Snyder. 
Recommends dismissal of instant com- 
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plaint concerning rates and charges as- 
sessed on steel tubing and pipe in truck- 
loads and less-than-truckloads, from Mil- 
waukee, Wis., to Hartford, Mich. The 
examiner said that since there was “no 
competent evidence to prove the allega- 
tions of the complaint it must be found 
that the rates on steel tubing and pipe 
in truckloads and less-than-truckloads 
have not been shown to be unreasonable 
or otherwise unlawful.” 


Certificates-Licenses-Permits 


Arizona (Flagstaff)—MC-12643, James 
R. Eckman, dba Grand Canyon Travel 
Agency, Broker. Denial of license pro- 
posed. Passengers, between points in the 
United States 


Colorado (Denver)—MC-115826, Sub. 
1, W. J. Digby, Common Carrier. Cer- 
tificate proposed. Meats, in refrigerated 
equipment, from Denver, Colo., to Jack- 
sonville, Miami and Tampa, Fla., over 
irregular routes, on condition that ap- 
plicant shall maintain separate accounts 
and records for its common carrier op- 
erations as distinct from its other busi- 
ness activities. 


Colorado (Denver)—MC-76032, Sub. 
100, Navajo Freight Lines, Inc., Exten- 
sion—New Mexico. Certificate proposed. 
General commodities, with exceptions, 
serving Zuni, Ramah and Crown Point, 
N.M., as off-route points in connection 
with regular route operations. 

Colorado (Denver)—MC-107839, Sub. 
19, Denver-Albuquerque Motor Trans- 
port, Inc., Extension—Florida. Certifi- 
cate proposed. In vehicles equipped with 
mechanical refrigeration, over irregular 
routes, (1) meats, from Denver, Colo., to 
Jacksonville, Miami and Tampa, Fla., 
and (2) frozen fruits and frozen vege- 
tables, from points in Florida, to Denver, 
Colorado Springs and Pueblo, Colo. 

Florida (Jacksonville) —MC-103378, 
Sub. 64, Petroleum Carrier Corporation, 
Extension—Coosa Pines, Ala. Certificate 
proposed. Liquid sulphate of alumina, in 
bulk, in tank trucks, from Chattanooga, 
Tenn., to Coosa Pines, Ala., over irregu- 
lar routes. 

Florida (Jacksonville)—MC-1501, Sub. 
120, The Greyhound Corporation, Exten- 
sion—Express. Certificate proposed. Ex- 
press, in same vehicle with passengers, 


between points and over routes in Florida’ 


as fully described in route descriptions 
1-26 in certificate No. MC-1501, Sub. 25, 
dated August 17, 1953, with exception. 

Florida (Jacksonville) — MC-103378, 
Sub. 62 Petroleum Carrier Corporation, 
Extension—Lubricating Oil. Certificate 
proposed. Over irregular routes, lubri- 
cating oil, in bulk, in tank vehicles, from 
Savannah, Ga., to Key West, Fla. 

Florida (Jacksonville) — MC-103378, 
Sub. 63, Petroleum Carrier Corporation, 
Extension—Polk County, Fla. Certificate 
proposed. Tall oil, in bulk, in tank 
vehicles, from St. Mary’s, Ga., to points 
in Polk County, Fla. 

Florida (Naranja)—MC-115595, Sub. 1, 
A. G. Ogden and R. L. Ogden, dba 
Ogden Transportation Co., Common Car- 
rier. Certificate proposed. Over irreg- 
ular routes, insecticides and fungicides, 
in containers, from Bound Brook, NWJ., 
to Baltimore, Md., and Philadelphia, Pa., 
to points in Dade, Broward, Palm Beach 
and St. Lucie counties, Fla., which are 
not on U.S. Highway 1. 


Florida (Sanford)—MC-115322, Sub. 3, 
J. M. Blythe, dba J. M. Blythe Motor 
Lines, Extension—Fairvilla, Fla. Cer- 
tificate proposed. Over irregular routes, 
citrus products, not canned and not 
frozen, in vehicles equipped with me- 
chanical refrigeration, from Orlando, 
Fla., and points within 10 miles thereof, 
to Saratoga Springs, N.Y., and points 
in Me., N.H. and Vt. 

Georgia (Atlanta)—-MC-115924, Sugar 
Transport, Inc., Contract Carrier. Per- 
mit proposed. Sugar, liquid and invert, 
in bulk, in tank vehicles, from Port 
Wentworth, Ga., and Chattanooga, 
Tenn., to points in Fla., Ga., N.C., and 
S.C., over irregular routes. 

Illinois (Chicago) —-MC-114019, Sub. 2, 
The Emery Transportation Co., Exten- 
sion—Waseca and Fairmont, Minn. Cer- 
tificate proposed. Over irregular routes, 
frozen foods, from Waseca and Fair- 
mont, Minn., to points in Conn., Del., 
Me., Md., N.H., N.J., N.Y., Pa., R.I., Vt., 
Va., W.Va., Mass., and D.C. 

Illinois (Chicago) —-MC-52657, Sub. 476, 
Arco Auto Carriers, Inc., Extension— 
Galion, O. Certificate proposed. Over 
irregular routes, (1) trailers, other than 
those designed to be drawn by passenger 
automobiles, in initial movements, in 
truckaway and driveaway service, from 
Galion, O, to all points in the United 
States, (2) tractors, in secondary move- 
ments, in driveaway service, only when 
drawing trailers moving in initial move- 
ments in driveaway_ service, from 
Galion, O., to all points in 25 states and 
D.C., (3) new bodies and cabs, without 
wheels, and hydraulic hoists, from 
Galion and Marion, O., to points in 22 
states, except Omaha, Neb., and (4) truck 
cabs, from Orville, O., to all points in 
the United States, with certain excep- 
tions, subject to the condition that if au- 
thority is granted it shall not be con- 
strued as comprising more than a single 
operating right. 

Illinois (Joy)—MC-115989, Macy L. 
Nelson, dba Nelson Motor Freight, Con- 
tract Carrier. Permit proposed. Over 
irregular routes, facing brick, from Shale 
City, Ill., to points in St. Louis County, 
Mo. 


Kansas (Kansas City) —-MC-69752, Sub. 
15, Zuzich Truck Line, Inc., Extension— 
Arkansas City, Kan. Permit proposed. 
Meats, meat products, and meat by- 
products, from Peoria, Ill., Des Moines, 
Dubuque, Cedar Rapids, Marshalltown, 
Fort Dodge and Mason City, Ia., to Ar- 
kansas City, Kan., over irregular routes, 
and empty containers on return. 

Kansas (Ozawkie)—MC-37755, Sub. 1, 
Lloyd Graham, Extension — Fertilizer 
(corrected report). (Lloyd Grahem sub- 
stituted in lieu of Marlin K. Scarlett and 
Lloyd Grahem). Certificate proposed. 
Fertilizer, in containers, between Valley 
Falls, Kan., and points within 16 miles 
of Valley Falls, on the one hand, and, 
on the other, Kansas City Mo., and 
St. Joseph, Mo., over irregular routes. 

Louisiana (New Orleans)—-MC-107002, 
Sub. 96, Walter M. Chambers, dba W. M. 
Chambers Truck Line, Extension—Day- 
ton, O. Certificate proposed. Washing 
compound and fatty acid esters, in bulk, 
in tank vehicles, from Memphis, Tenn., 
to Dayton, O., over irregular routes. 


Massachusetts (Brockton) —MC-73648, 
Sub. 10, C. P. Burill, Inc., Extension— 
Scrap Material. Certificate proposed. 
Over irregular routes, such salvage and 
scrap materials as are removed from 
telephone lines or plants (1) from stor- 
age areas in Me., Mass., N.H., R.I., and 
Vt., to Watertown, Mass. and (2) from 
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storage areas and construction or repair 
sites in Me., Mass., N.H., R.1L., and Vt., to 
Brockton, Mass. subject to condition. 

Michigan (Dearborn) — MC-115895, 
Reliable Transit Corporation, Common 
Carrier. Denial of certificate proposed. 
Prefabricated houses, prefabricated 
buildings, and parts thereof, between 
points in Michigan, on the one hand, 
and, on the other, points in Wis., IIL, 
Ind., O., W.Va., Pa. N.Y., and points 
in designated areas of Ia. and Ky., over 
irregular routes. 

Missouri (Springfield) — MC-75320, 
Sub. 74, Campbell Sixty-Six Express, 
Inc., Extension—Hickory County, Mo. 
Certificate proposed. General commodi- 
ties, with exceptions, serving points in 
Hickory County, Mo., with certain ex- 
ceptions, as off-route points in connec- 
tion with regular route operations. 

New Jersey (Teterboro)—MC-115750, 
Teterboro Airport Limousine Service, 
Ine., Common Carrier. Dismissal of 
application proposed. Passengers and 
their baggage, over irregular routes, be- 
tween Teterboro Airport, N.J., and New 
York, N.Y. 

New Mexico (Hobbs)—MC-11590, Rob- 
ert N. Sadler, dba Bob’s Hot Shot Service, 
Common Carrier. Certificate proposed. 
Oilfield tools and oilfield equipment used 
in connection with oil and gas field op- 
erations, restricted to shipments not to 
exceed 1,500 pounds, between points in 
four New Mexico counties, on the one 
hand, and, on the other, points in 17 
Texas counties, over irregular routes. 

New York (Mt. Pleasant)—MC-112881, 
Sub. 2, Lindsay R. Hoyt, Extension— 
Danbury, Conn. Denial of certificate 
proposed. Over irregular routes, unfin- 
ished lumber (not exceeding 16 feet in 
length and 6% inches in width and 
thickness), from Cayuta, N.Y., to Dan- 
bury, Conn. 

Ohio (East Liverpool) — MC-116009, 
Sub. 1, Donald W. Barnes and John R. 
Campbell, dba Tri State Transit Co., 
Common Carrier. Certificate proposed. 
Passengers and their baggage, in a sea- 
sonal operation during the spring and 
fall meets of the Waterford Park Racing 
Association, between East Liverpool, O., 
and Waterford Park, W.Va., over a speci- 


fied route, serving no _ intermediate 
points. 
Ohio (Akron) —MC-2202, Sub. 144 


Roadway Express, Inc., Extension—U‘S. 
Highway By-Pass 40. Certificate pro- 
posed. General commodities, with excep- 
tions, between Madison, IIl., and junction 
of U.S. Highway 40 and US. Highway 
By-Pass 40 east of Troy, Ill., over a 
specified route, serving no intermediate 
points, as an alternate route in con- 
nection with regular route operations. 

Ohio (Toledo)—MC-61640, Sub. 4, 
The Rathbun Cartage Co., Extension— 
Flat Rock and Milan, Mich. Certificate 
proposed. Fresh, frozen and processed 
meats, lard, lard compounds and substi- 
tutes, butter, oleomargarine, margarine, 
bones, chili con carne, oieo oils, poultry, 
sausage casings, cheese and eggs, and 
advertising matter and material used 
in connection with the sale and distri- 
bution of these commodities, in vehicles 
equipped with mechanical refrigeration, 
over irregular routes, from Toledo, O., to 
Flat Rock and Milan, Mich. 

Oklahoma (Checotah) — MC-115806, 
Sub. 1, Thomas Ritchie, Contract Car- 
rier. Permit proposed. Concrete build- 
ing blocks and steel wall ties, from Fort 
Smith, Ark., to points in 16 Oklahoma 
counties, over irregular routes. 

Oklahoma (Oklahoma City) —MC-1226, 
Sub. 2, Bekins Van & Storage Co., Ex- 
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ension—Tulsa, Okla. Denial of license 
proposed. Household goods between all 
points in the United States. 

Pennsylvania (Chester) — MC-22454, 
Sub. 345, Nu-Car Carriers, Inc., Exten- 
sion—Exton, Pa. Certificate proposed. 
Over irregular routes, trucks, tractors 
and Chassis, in initial movements, in 
truckaway service, and cabs and parts 
and accessories for, and moving in the 
same shipment with, the vehicles to be 
transported, from the Auto Car Division 
of White Motor Co., at or near Exton, 
Pa., to points in Ala., Conn., Del., Fla., 
Ga., Ill., Ind., Ky., Me., Md., Mass., Mich., 
Miss., Mo., N.H., N.J., N.Y., N.C., O., Pa., 
nz... SC. Tean., Vt. Va, W. Va. Wis. 
and D.C. 

Pennsylvania (Downingtown) — MC- 
110525, Sub. 303, Chemical Tank Lines, 
Inc., Extension—Port Arthur, Tex. Cer- 
tificate proposed. Over irregular routes, 
ethylene gas, in bulk, in manifold cyl- 
inder trailers, from Port Arthur, Tex., 
to Avon Lake, O. 

Pennsylvania (Downingtown) — MC- 
110525, Sub. 306, Chemical Tank Lines, 
Inc., Extension—Wisconsin. Ceritficate 
proposed. Chemicals, coal tar products 
and acids, all in bulk, in tank vehicles, 
from points in Alleghany and Fayette 


counties, Pa., to points in Wisconsin, 
over irregular routes. 
Pennsylvania (Philadelphia) — MC- 


45764, Sub. 6, Maurice Robbins, Exten- 
sion—Alternate Route. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Philadelphia, Pa., and 
Deepwater, N.J., over a specified route, 


and return serving no intermediate 
points. 
Pennsylvania (Philadelphia) — MC- 


12604, Sub. 1, Talmage Tours, Inc., Ex- 
tension—Gloucester County, N.J. License 
proposed. Passengers and their baggage, 
in special charter service, in round-trip 
all-expense tours, beginning and ending 
at points in Burlington and Gloucester 
Counties, N.J., and extending to points 
in the United States. 

South Carolina (Rock Hill) —MC- 
87674, Sub. 5, Bernard Edward Rice, dba 
Rice Transfer & Storage, Extension— 
North Carolina. Over irregular routes, 
meats, meat products and meat by- 
products and articles distributed by meat 
packinghouses, from Charlotte, N.C., and 
Rock Hill, S.C., to points in a described 
area of North Carolina, restricted to 
pool-car shipments, and damaged ship- 
ments on return. 


Texas (Tahoka)—MC-115291, Sub. 3, 
Walthall Littlepage, dba  Littlepage 
Trucking Co., Extension—New Mexico. 
Certificate proposed. Specified commod- 
ities, between points and areas in Tex., 
Okla. and N.M., with restrictions. 


Utah (Salt Lake City) —MC-115523, 
Sub. 5, Clark Tank Lines Co., Extension 
—Oregon. Denial of certificate proposed. 
Over irregular routes, road oil, petroleum 
asphalt and residual fuel oils, in bulk, 
in tank vehicles, from points in Ada 
County, Ida., to points in specified Ore- 
gon counties, and contaminated or re- 
jected shipments on return. 

Virginia (Martirisville) — MC-37248, 
Sub. 12, Virginia-Carolina Freight Lines, 
Inc., Extension—California. Denial of 
certificate proposed. Over irregular 
routes, new furniture, crated, between 
Martinsville, Va., on the one hand, and, 
on the other, points in Ariz. Ark., 
Calif., Colo., Ida., Ia., Kan., La., Minn., 
Miss., Mo., Mont., Neb., Nev., N.M., N.D., 
Okla., Ore., S.D., Tex., Utah, Wash., 
Wis., Wyo., and points in Illinois, except 
the Chicago commercial zone. 


Washington (Everett)—MC-34147, Sub. 
7, William Hickey Trucking Co., Exten- 
sion—Blaine, Wash. Certificate proposed. 
Oyster shells, in bulk, from Bayview, 
Wash., to the U.S.-Canada boundary at 
or near Blaine Wash., over irregular 
routes. 

Washington (Lynden) — MC-65802, 
Sub. 10, Lynden Transfer, Inc., Exten- 
sion—Alternate Routes. Certificate 
proposed. General commodities, with ex- 
ceptions, between named points in Wash- 
ington and named points on the 
U.S.-Canada boundary, over specified 
routes, serving no intermediate points 
and serving certain points for joinder 
of routes only. 


West Virginia (Bluefield) —-MC-16022, 
Sub, 6, Inter Mont Express, In.; Exten- 
sion—Elimination of Restriction. Denial 
of certificate proposed. General com- 
modities, with exceptions, between points 
in specified areas of Ky., Va., W. Va. and 
Tenn. 


Wisconsin (Green Bay)—MC-115576, 
Roy Berken, Contract Carrier. Denial 
of permit proposed. Feed (including 


dairy, hog, chicken and turkey feed), 
from Chicago and Cicero, Ill., to DePere, 
Wis., over a specified route, serving no 
intermediate or off-route points, re- 
stricted against service in Indiana with- 
in the Chicago, Ill., commercial zone. 


Wisconsin (Mosinee)—MC-113535, Sub. 
4, A & W Trucking Co., Inc., Extension 
—Duluth, Minn. Certificate proposed. 
Meat, meat products, meat by-products 
and articles distributed by meat packing 
houses, from Madison and Mosinee, Wis., 
to Duluth, Minn., and empty containers, 
over irregular routes. 


Wisconsin (Sun Prairie) — MC-30061, 
Sub. 2, Joseph Bedner, dba Joseph Bed- 
ner Transfer Lines, Extension—Fort At- 
kinson,. Wis. Denial of certificate pro- 
posed. Electrical lighting fixtures and 
commodities used in manufacture and 
processing of electrical lighting fixtures, 
from Hopkinsville and Princeton, Ky., to 
Fort Atkinson, Wis., over irregular routes. 





Hearin 5 
g 





More Statements Opposing 
Proposed Eastern Railroad 


Passenger Fare Hike Filed 


Additional verified statements have 
been filed with the Commission on 
behalf of the federal government 
and other interested parties, includ- 
ing two National League baseball 
clubs, opposing a request of six east- 
ern railroads to increase their first- 
class passenger fares by 45 per cent. 


A total of 13 such statements have 
been filed in No. 32032, Increased Fares, 
Official Territory, 1956, since the Com- 
mission made public an order instituting 
an investigation of the proposed increases 
which also provided that evidence by 
parties in opposition to the proposed 
increases was to be submitted to the 
Commission by September 20 (T.W., Sept. 
22, p. 58 and Aug. 18, p. 27). A hearing 
for cross-examination in the proceeding 
has been set for October 3. 


Additional statements were filed on 
behalf of the Department of Defense, 
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the General Services Administration, the 
Railway Labor Executives’ Association, 
of Washington, D.C., the International 
Alliance of Theatrical Stage Employes 
& Moving Picture Machine Operators 
of the United States and Canada—A.F.L. 
—C.I.0., of New York N.Y., the League 
of New York Theatres and the National 
Association of the Legitimate Theatre, 
Inc., both of New York, N.Y., the Air- 
Conditioning and Refrigeration Institute, 
of Washington, D.C., the Carrier Corpo- 
ration, of Syracuse, N.Y., the Cincinnati 
Baseball Club Co., of Cincinnati, O., and 
the St. Louis National Baseball Club, of 
St. Louis, Mo. 


Military Departments 


Colonel Ray J. Cox, U.S. Army, chief 
of the passenger traffic division of the 
Office of the Chief of Transportation, 
Department of the Army, filed a state- 
ment on behalf of the Secretary of the 
Army, who by delegation of authority 
from the Department of Defense, repre- 
sents the Departments of Army, Air 


Force and Navy, including the Marine 
Corps. 


“The military departments,” Colonel 
Cox said, “extensive users of the na- 
tion’s passenger carrier railroads, have 
a vital interest in any proposal which 
will affect the current and potential 
passenger movement capabilities of the 
railroads within the United States. Pas- 
senger traffic by rail reached an all-time 
high during World War II, and it is 
well known that this was also a period 
of extremely heavy military passenger 
traffic. It is expected that any future 
emergency will have the same impact on 
the nation’s railroads. 


“This statement concerns military 
sponsored passenger traffic and the im- 
pact of the proposed increase on such 
traffic, both current and projected. It 
is important to note that the cost to 
the Department of Defense of first- 
class passenger travel by railroad during 
the calendar year 1955 amounted to 
more than $37,000,000. A significant vol- 
ume of long-haul traffic took place dur- 
ing this period as the average rail 
journey per first-class passenger was 
841 miles. 


“It is the position of the military 
departments that the proposed first- 
class. fare increases, if approved and 
established, will result in very significant 
factors which will adversely affect the 
military departments and the public 


interest, particularly during a national 
emergency.” 


General Services Administration 


W. Gordon Webner, acting deputy 
director of the economic research di- 
vision of the General Services Admin- 
istration, said in a statement filed in 
behalf of the G.S.A.: 


“The admnistrator of General Serv- 
ices Administration, under the federal 
property and administrative services act 
of 1949, as amended, is charged, among 
other things, with representing the ex- 
ecutive agencies of the federal govern- 
ment in proceedings involving carriers 
before the federal and state regulatory 
bodies. The Administrator has deter- 
mined that it is advantageous to the 
federal government, in terms of economy, 
efficiency and service, for GS.A. to 
intervene in this proceeding in opposi- 
tion to the proposed increases in pas- 
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senger fares for the Official Territory. 

“The executive agencies which G.S.A. 
represents collectively are substantial 
users of passenger services of the rail- 
roads in connection with official travel 
by government employes. 

“Since a primary objective of GS.A. 
is economy, it is necessarily interested 
in avoiding, if possible, any sharp in- 
creases in its bill for transportation of 
civilian personnel. 

“Tt must be recognized, however, 
that this proceeding is also related to 
a much larger problem; namely, the 
railroad passenger-train deficit which is 
now under investigation in another pro- 
ceeding, Docket 31954. 

“In terms of expenditures, the federal 
government has a larger monetary in- 
terest in the freight rate structure than 
it does in the passenger fare structure. 
It is therefore hoped that a solution can 
be found for this serious passenger fare 
structure problem which would not have 
repercussions unfavorable to the freight 
rate structure, or unfavorable to the 
shippers of freight. Action proposed in 
this proceeding cannot be expected to 
solve the passenger deficit problem but 
could result in fares which appear to 
contravene the standards of the inter- 
state commerce act.” 

E. L. Oliver, economic adviser to the 
Railway Labor Executives’ Association, 
said in a statement filed on behalf of the 
organization: 


Might Cause Unemployment 


“The proposed increase in railway pas- 
senger fares is of direct and urgent im- 
portance to railway employes because 
that portion of the position which asks 
for a 45-per-cent increase in first-class 
one-way fares will admittedly have the 
effect of eliminating a very large part of 
present passenger service, with the con- 
sequent result of imposing upon the em- 
ployes, the industry, and the public a 
substantial increase in railway unem- 
ployment and unemployment costs.” 

Richard F. Walsh, international presi- 
dent of the International Alliance of 
Theatrical Stage Employes & Moving Pic- 
ture Machine Operators of the United 
States—A.F.L.-C.1.0., said on behalf of 
that organization: 

“We are directly concerned in the pro- 
posed increase in railroad fares due to 
the fact that most New York plays are 
produced on a trial basis in different 
cities, and, in many instances, travel to 
more than one try-out city before being 
brought to New York. The increased 
cost of travel could conceivably be such 
that the cost of bringing these plays into 
New York would be prohibitive. Follow- 
ing the New- York run, they are sent out 
through the United States, carrying 
members of our organization as road 
crews. The increased burden of cost 
which would result from such an increase 
in fares could very likely cause high un- 
employment to our membership.” 

James F. Reilly, executive director of 
the League of New York Theatres and the 
National Association of the Legitimate 
Theatre, Inc., said: 


“The public throughout the United 
States wants live entertainment. The 
culture and entertainment that traveling 
companies afford must not be taken away 
from it, which would happen in great 
measure if the cost of railroading is in- 
creased.” 


TRAFFIC WORLD 


Raymond W. Clinton, member of the, October 30—Washington, D.C.—Examiner 


general traffic committee of the Air- 
Conditioning and Refrigeration Insti- 
tute, said that the institute represented 
175 member-companies engaged in the 
manufacture and distribution of air con- 
ditioning and refrigeration products, sup- 
plies and materials and that these mem- 
bers were all interested in this proceed- 
ing as they had executives, sales per- 
sonnel, engineers and other employes 
who used the facilities of the railroads 
in very heavy volume and, therefore, 
would have to pay increased Pullman, 
or so-called “first-class” fares if they 
were allowed to go into effect. 

John Carroll, general office manager 
of the Carrier Corporation, said his 
duties included the general supervision 
of travel arrangements for personnel of 
his company. He said that applying the 
percentage increase to what his company 
spent each year for sleeping and parlor 
car fares, the company would have to 
pay in excess of $46,000 per year more if 
the increases were allowed. 


Ball Clubs Oppose Increase 


Statements were filed by W. P. Bram- 
ham, assistant secretary and treasurer 
of the Cincinnati Baseball Club Co., and 
Leo Ward, traveling secretary of the St. 
Louis National Baseball Club. The Clubs 
said they transported ball players from 
their homes to the spring training camps 
in the spring of each year, and 
their home cities in the fall. They said 
they also transported players and em- 
ployes from and to the various games 
played throughout the season. Because 
of scheduling the amount of baggage car- 
ried and safety factors, they said no 
other form of transportation would serve 
the needs of the teams as well as rail 
transportation. Both teams complained 
that the proposed increased would im- 
pose additional costs on their traveling 
expenses. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in 31868, The Columbia Trans- 
portation Co., et al. v. Gartland Steamship 
Co., et al., assigned October 3, at Cleveland, 
O., pastponed to a date to be fixed. 

Hearing in 31885, Morton Salt Co. v. A. 
& A., et al., assigned October 9, at U.S. 
Custom UHse., Chicago, Ill., transferred to 
October 9, at La Salle Hotel, Chicago, IIl., 
before Examiner Swearingen. 

Hearing in I. & S. 6638, Consolidation 
Rule Freight Forwarder Shipments, assigned 
October 10, at Washington, D.C., canceled 
and reassigned October 15, at Washington, 
D.C., before Examiner Roth. 

Hearings in I. & S. 6642, Westbound Trans- 
continental Forwarder Rates and I. & S. 
6644, Westbound Commodity Rates—Western 
Freight Association, assigned October 11, at 
Washington, D.C., canceled and reassigned 
October 15, at Washington, D.C., before Ex- 
aminer Roth. 


New Assignments 


October 15—Washington, D.C.—-E xaminer 
Luttrell: 

F.S.A. 32533—Liquefied Petroleum Gas— 

Southwest and Mid-Continent Fields to 


Ohio. 
F.S.A. 32574—Liquefied Petroleum Gas— 
From Doe Run and Louisville, Ky. 


Dishman: 
32035—Increased Express Charges in East- 
ern Territory. 
November 1—Washington, 
Dunn: 

I. & S. 6658—Demountable Truck Bodies— 
Baltimore and Chicago or St. Louis. 
November 20—Washington, D.C.—Examiner 

Dunn: 
31986 (4th Sup.)—Cancellation of Joint 
Routing—A.C.L.—Southern Ry. 


D.C.—Examiner 


MOTOR 


Changes in Assignments 


Hearing in MC-114913, Sub. 3, Butler 
Trucking Co., Show Low, Ariz., common car- 
rier application, assigned September 20, at 
State Comm., Phoenix, Ariz., transferred to 
September 20, at State Capitol Bldg., Phoe- 
nix, Ariz., before Jt. Bd. 129. 

Hearing in MC-115955, Scari’s Delivery 
Service, Wilmington, Del., common carrier 
application, assigned September 21, at Phila- 
delphia, Pa., canceled. 

Hearing in MC-42487, Sub. 304, Consoli- 
date Freightways, Inc., Portland, Ore., com- 
mon carrier application, assigned September 
26, at Portland, Ore., canceled. 

Hearing in MC-116054, McKenzie Transport 
Leasing Co., Inc., St. Louis, Mo., common 
carrier application, assigned October 2, at 
Chicago, Ill., canceled and reassigned No- 
vember 1, at Chicago, Ill., before Jt. Bd. 13. 

Hearing in MC-67388, Sub. 12, Meddock 
Truck Line, Los Angeles, Calif., common 
carrier application, assigned October 2, at 
Phoenix, Ariz., canceled and reassigned Octo- 
ber 4, at State Comm., Salt Lake City, Utah, 
before Jt. Bd. 48. 

Hearing in MC-6277, Speedway Carriers, 
Inc.—Control and Merger—New York and 
Pennsylvania Motor Express, Inc., assigned 
October 2, at Washington, D. C., canceled 
and reassigned November 6, at Washington, 
D.C., before Examiner Card. 

Hearing in MC-116045, Neuman Transit 
Co.. Inc., Rawlins, Wyo., common carrier 
application, assigned October 3, at Cheyenne, 
Wyo.. canceled and reassigned November 8, 
at Supreme Ct. & State Library Bldg., 
Cheyenne, Wyo., before Jt. Bd. 50. 

Hearing in MC-37578, Sub. 16, Joseph W. 
Trehan, Inc., Youngstown, O., common car- 
rier application, assigned October 3, at 
Washington, D.C., canceled. 

Hearing in MC-48974, Sub. 1, Johnson Mo- 
tor Freight, Barberton, O., common carrier 
application, assigned October 4, at Columbus, 
O., canceled and reassigned October 8, at 
gd Fed. Bldg., Columbus, O., before Jt. 

. BD. 

Hearing in MC-59135, Sub. 11, Red Star 
Express Lines, Auburn, N.Y., common carrier 
application, assigned October 9, at New 
York, N.Y., canceled. 

Hearing in MC-115979, Wiese and McBeth, 
Victorville. Calif., contract carrier applica- 
tion, assigned September 25, at Los Angeles, 
Calif., before Jt. Bd. 47, canceled. 

Hearing in I. & S. M-8774, Fabrics—From 
South to New York and Philadelphia, as- 
signed September 25, at Washington, D.C., 
canceled and reassigned November 6, at 
Washington, D.C., before Examiner Naftalin. 

Hearings in MC-1077, Sub. 2, Heckerman 
Trucking Co., Manlius, N.Y., contract carrier 
application, and MC-107871, Sub. 6, Bonded 
Freightways, Inc., Syracuse, N.Y., common 
carrier application, assigned September 25, at 
Fed. Bldg., Syracuse, N.Y., transferred to 
September 25, at U.S. Army Reserve Armory, 
Syracuse, N.Y., before Examiner Cunning- 
ham. 

Hearing in MC-31600, Sub. 408, P. B. Mutrie 
Motor Transportation, Inc., Waltham, Mass., 
common carrier application, assigned Sep- 
tember 25, at Washington, D.C., canceled. 

Hearing in MC-12646, Dixie Truck Broker- 
age, Inc., Kalamazoo, Mich., broker applica- 
tion, assigned October 1, at Sheraton- 
Cadillac Hotel, Detroit. Mich., transferred 
to October 1, at Fed. Bldg., Detroit, Mich., 
before Examiner Hurley. 

Hearing in MC-116002, Thomas M. Griffin, 
Valley Falls, R.I., common carrier applica- 
tion, assigned September 25, at Providence, 
R.I., canceled and reassigned October 15, 
at Main P.O. Bldg., Providence, R.I., before 
Jt. Bd. 18. 

Hearing in MC-107515, Sub. 208, Refrig- 
erated Transport Co., Inc., Atlanta, Ga., 
assigned October 15, at Old Mint Bldg., San 
Francisco, Calif., transferred to October 15, 
at Fed. Off. Bldg., San Francisco, Calif., be- 
fore Examiner Linn. 

Hearing in MC-8102, Sub. 16, Canadian 
Truck Line, Amarillo, Tex., common carrier 
application, assigned October 16, at Topeka, 
Kan., canceled and reassigned October 16, at 
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Hotel Lassen, Wichita, Kan., before Jt. Bd. 
170. 

Hearing in I. & S. M-8523, Assembling 
Class Rates—Adkins Transfer Co., Inc., 
I. & S. M-8805, Assembling Rates—Ind. to 
Chicago, Ill., MC-C-1970, Assembling Rates— 
St. Louis—Nashville Freight Lines, Inc., and 
MC-C-2011, Assembling Rates—Application, 
assigned October 5, at Chicago, Ill., canceled 
and reassigned October 17, at U.S. Custom 
Hse., Chicago, Ill., before Examiner Fuller. 

Hearing in MC-F-6175, Asphalt Carriers, 
Inc.—Purchase—Perth Amboy Trucking 
Corp., assigned October 9, at Washington, 
D.C., canceled and reassigned November l, 
at Washington, D.C., before Examiner Mur- 
phy. 

Hearing in MC-70451, Sub. 180, Watson 
Bros., Transportation Co., Inc., Omaha, Neb., 
common carrier application, assigned Sep- 
tember 26, at Denver, Colo., canceled. 

Hearing in MC-C-1963, Middlewest Motor 
Freight Bureau v. Premier Trucking Service, 
assigned September 27, at Chicago, IIl., post- 
poned to a time and place to be fixed. 

Hearing in MC-115974, James T. Estes, 
Noxapater, Miss., common carrier applica- 
tion, assigned September 28, at Jackson, 
Miss., canceled. 

Hearing in I & S. M-8615, Rubber— 
Southwest to Ind., Mich., O., assigned Octo- 
ber 1, at Dallas, Tex., postponed to a time 
and place to be fixed. 

Hearing in MC-40302, Sub. 20, Federal Ex- 
press, Inc., Indianapolis, Ind., common car- 
rier application, assigned October 2, at 
Columbus, Ohio, canceled. 

Hearing in MC-730, Sub. 74, Pacific Inter- 
mountain Express Co., Oakland, Calif., com- 
mon carrier application, assigned October 2, 
at Denver, Colo., canceled. 

Hearing in I. & S. M-8815, Engines, Etc.— 
Ill. & Wis. to Twin Cities, Minn., assigned 
October 4, at Chicago, Ill., postponed to a 
time and place to be fixed. 

Hearing in MC-C-1952, Middlewest Motor 
Freight Bureau v. White Brothers Transfer 
Co., assigned October 5, at Kansas City, 
Mo., postponed to a time and place to be 
fixed. 

Hearing in MC-107698, Sub. 19, Bonanza, 
Inc., Dallas, Tex., common carrier applica- 
tion, assigned October 22, at Old Mint Bldg., 
San Francisco, Calif., transferred to October 
22, at Fed. Office Bldg., San Francisco, Calif., 
before Examiner Linn. 

Hearing in MC-105217, Sub. 38, Rice Truck 
Lines, Great Falls, Mont., common carrier 
application, assigned September 26, at Bill- 
ings, Mont., canceled. 

Hearing in MC-69271, Sub. 2, McArdle & 
Casazza Trucking Co., Inc., Albany, N.Y., 
common carrier application, assigned Sep- 
tember 28, at Albany, N.Y., canceled. 

Hearing in MC-115517, B. & L. Trucking 
Co., Albemarle, N.C., common carrier appli- 
cation, assigned September 28, at Charlotte, 
N.C., canceled. 

Hearing in MC-33641, Sub. 26, Interstate 
Motor Lines, Inc., Salt Lake City, Utah, com- 
mon carrier application, assigned October 4, 
at Salt Lake City, Utah, canceled. 


New Assignments 


September 26—Oklahoma, City, 
Bldg.—Examiner Cheseldine: 
MC-111401, Sub. 74—Groendyke Transport, 
Inc., Enid, Okla., common carrier appli- 
cation. 
October 1—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Tyers: 

MC-113514, Sub. 20—Chemical Transports, 
Inc., Dallas, Tex., common carrier appli- 
cation. 

October 1—New York, N.Y.—346 Broadway— 
Examiner Carr: 


Okla.—Fed. 


MC-228, Sub. 20—Hudson Transit Lines, 
Inc., Mahwah, N.J., common carrier ap- 
plication. 

October 2—Columbus, O.—New Fed. Bldg.— 
Jt. Bd. 117: 

MC-35628, Sub. 200—Interstate Motor 
Freight System, Grand Rapids, Mich., 
common carrier application. 

MC-74721, Sub. 56—Motor Cargo, Inc., 


Akron, O., common carrier application. 
October 3—Washington, D.C.—Examiner 
Dunn: 

MC-C-1943—Sartain-O’Guin Motor 

Inc.—Investigation of Operations. 
October 4—Lansing, Mich.—Olds Hotel—Jt. 
Bd. 76: 

MC-109914, Sub. 10—Dundee Truck Line, 
Inc., Toledo, O., common carrier appli- 
cation. 

October 10—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Jt. Bd. 101: 

MC-52629, Sub. 37—Huber & Huber Motor 
Express, Inc., Louisville, Ky., common 
carrier application. 

October 16—Indianapolis, Ind.—U.S. Ct. Rms. 
—Jt. Bd. 72: 
MC-25567, Sub. 37—Hancock-Trucking, Inc., 


Lines, 


(Sheldon A. Key, Trustee) Evansville, 
Ind., common carrier application. 

MC-35628, Sub. 199—Interstate 
Freight System, Grand Rapids, 
common carrier application. 

MC-61265, Sub. 48—Southeastern Truck 
Lines, Inc., Nashville, Tenn., common 
carrier application. 

MC-103802, Sub. 5—Checker Express Lines, 
Vincennes, Ind., common carrier appli- 
cation. 

MC-112713, Sub. 63—Yellow Transit Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

October 16—Indianapolis, Ind.—U.S. Ct. Rms. 
—Jt. Bd. 72: 

MC-35396, Sub. 17—Arnold Ligon Trunk 
Line, Madisonville, Ky., common carrier 
application. 

MC-40302, Sub. 21—Federal Express, Inc., 
Indianapolis, Ind., common carrier ap- 
plication. 

MC-96498, Sub. 12—Bonifield Bros., Truck 


Motor 
Mich., 


Lines, Metropolis, Ill., common carrier 
application. 

October 16—Indianapolis, Ind.—U.S. Ct. Rms. 
—Jt. Bd. 155: 


MC-57770, Sub. 7—Durrett Transfer Co., 
Springfield, Tenn., common carrier ap- 


plication. 
October 17—Washington, D.C.—Examiner Da- 
han: 
I. & S. M-8612—Quantity Shipments— 


Middle Atlantic Territory. 
MC-C-1978—Rates on Quantity Shipments 
—Middle Atlantic Territory. 
October 17—Washington, D.C.—Examiner Da- 


han: 

MC-C-2001—Reduced Class & Commodity 
Rates—Middle Atlantic Terr. 

October 18—Washington, D.C.—Examiner Lee: 

MC-110420, Sub. 109—Quality Milk Service, 
Inc., Burlington, Wis. 

October 19—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Fuller: 

I. & S. M-8904—Alcoholic Liquors—Central 
Territory. 

October 29—Lansing, Mich.—Olds Hotel—Jt. 
Bd. 163: 

MC-86423, Sub. 2—Charles Hinton and Co., 
Ltd., Windsor, Ontario, Canada, common 
carrier application. 

October 29—Newark, N.J.—State Off. Bldg.— 
Jt. Bd. 119: 

MC-2880, Sub. 11—Somerset Bus Co., Inc., 
Mountainside, N.J., common carrier ap- 
plication. 

October 30—Concord, N.H.—State Comm.— 
Jt. Bd. 20: 

MC-108473, Sub. 13—St. Johnsbury Truck- 
ing Co., Inc., St. Johnsbury, Vt., com- 
mon carrier application. 

October 30—Denver, Colo.— New Customs 
Hse.—Jt. Bd. 50: 

MC-29991, Sub. 30—Barlom’s Service, Inc., 

Denver, Colo., common carrier applica- 


tion. 
October 30—Little Rock, Ark—State Comm.— 
Jt. Bd. 152: 


MC-29955, Sub. 10—England Bros. Truck 
Line, Fort Smith, Ark., common carrier 
application. 

October 30—Nashville, Tenn. — Dinkler— 
Andrew Jackson Hotel—Examiner Yard- 


ley: 

MC-116093—Marine Transport, Nashville, 
Tenn., common carrier application. 
October 30—Portland, Ore.— 538 Pittock 

Block—Jt. Bd. 6: 
MC-79034, Sub. 3—William Dennison Heath, 
Halfway, Ore., common carrier applica- 


tion. 
October 30—St. Louis, Mo.—Majestic Hotel— 
Jt. Bd. 135: 


MC-116100—Wilfred A. LaBoube, 
Mo., common carrier application. 
October 31—Baton Rouge, La.—State Comm. 
—Jt. Bd. 164: 
MC-1124, Sub. 131—Herring Transportation 
Co., Houston, Tex., common carrier ap- 
plication. 


October 31—Chicago, I1l.—U.S. Custom Hse.— 
Jt. Bd. 73: 
MC-106603, Sub. 46—Direct Transit Lines, 
Inc., Grand Rapids, Mich., common car- 
rier application. 


October 31—Denver, Colo.—New Customs Hse. 
Jt. Bd. 126: 

MC-112593, Sub. 9—South Western Film 
Service, Taos, N.M., common carrier ap- 

plication. 

October 31—Des Moines, Ia.—Fed. Office Bldg. 
—Jt. Bd. 138: 

MC-107029, Sub. 4—Oswald De Corte, Brook- 
lyn, Ia., common carrier application. 
October 31—Phoenix, Ariz.—State Comm.— 

Jt. Bd. 47: 

MC-116051—Arizona Container Transport, 
San Luis Obispo, Calif., common car- 
rier application. 

October 31—Portland, Ore.—538 Pittrock Block 
—Jt. Bd. 5: 

MC-114095, Sub. 2—Western Produce Ex- 
press, Inc., Portland, Ore., common car- 
rier application. 


Berger, 
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October 31—Washington, D.C.—E xaminer 
Coyle: 
MC-116089—T. N. Cunningham, Aberdeen, 
Md., common carrier application. 
October 31—Washington, D.C.—Oral Argu- 
ment before the Commission: 
I. & S. 6169—Pickup and Delivery Limits 
At Los Angeles, Calif. 
November 1—Chicago, I1l.—U.S. Custom Hse. 
—Jt. Bd. 21: 
MC-115567, Sub. 2—Willie T. Hires, Dan- 
ville, Ill., contract carrier application. 
MC-115972, Sub. 2—Calumet Disposal Co., 


Inc., Hammond, Ind., contract carrier 
application. 
MC-115985, Sub. 2—Mitchell Malinowski, 


Wheatfield, Ind., contract carrier applica- 
tion. 
November 1—Chicago, Ill.—U.S. Custom Hse. 
—Jt. Bd. 73: 
MC-115984, Sub. 2—Milton T. Selman, Val- 
paraiso, Ind., contract carrier application. 


November 1—Lincoln, Neb.—Capitol Bldg—Jt. 


Bd. 19: 

MC-61396, Sub. 61—Herman Bros., Inc., 
Omaha, Neb., common carrier applica- 
tion. 

November 1—Los Angeles, Calif.—Fed. Bldg. 
—Jt. Bd. 166: 


MC-79577, Sub. 29—Oilfields Trucking Co., 
Bakersfield, Calif.. common carrier ap- 
plication. 

November 1—Santa Fe, N.M.—State Comm.— 
Jt. Bd. 33: 

MC-30091, Sub. 36—Miller & Miller Motor 
Freight Lines, Wichita Falls, Tex., com- 
mon carrier application. 


November 1—Seattle, Wash.—U.S. Ct. Hse.— 
Jt. Bd. 45: 
MC-719, Sub. 4—Columbia Transport, Inc., 
Portland, Ore., common carrier applica- 
tion. 


November 2—Atlanta, Ga.—Peachtree- 
Seventh Bldg.—Jt. Bd. 157: 
MC-115847—-Nixon Transfer & Warehouse 
Co., Anniston, Ala., contract carrier ap- 
plication. 
November 2—Denver, 
Hse.—Jt. Bd. 126: 
MC-66562, Sub. 1297—Railway Express 
Agency, Inc., New York, N.Y., common 
carrier application. 


November 2—Seattle, Wash.—U.S. Ct. Hse.— 
Jt. Bd. 80: 
MC-106289, Sub. 10—Skagit River Motor 
Lines, Inc., Seattle, Wash., common car- 
rier application. 


November 2—Topeka, 
Jt. Bd. 52: 
MC-70451, Sub. 182—Watson Bros., Trans- 
portation Co., Inc., Omaha, Neb., com- 
mon carrier application. 


November 7—Santa Fe, N.M.—State Comm.— 
Jt. Bd. 403: 
MC-30126, Sub. 8—Louis N. Villalante, Mo- 
renci, Ariz., contract carrier application. 
November 7—Springfield, Ill—Fed. Bldg.— 
Jt. Bd. 135: 
MC-116035—W. H. Niekamp, Quincy, IIl., 
common carrier application. 
MC-116107—Thomas Young, Royalton, IIl., 
common carrier application. 
November 8—Santa Fe, N.M.—State Comm.— 
Jt. Bd. 87: 


MC-56887, Sub. 4—Jess Edwards, Inc., Cor- 
pus Christi, Tex., common carrier appli- 


Colo.—New Customs 


Kan.—State Comm.— 


cation. 
November 8—Springfield, Ill—Fed. Bldg.— 
Jt. Bd. 21: 


MC-116069—Woodworth and Sons, Tolono, 
Ill., common carrier application. 
November 9—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 135: 
MC-110325, Sub. 12—Transcon Lines, Los 
Angeles, Calif., common carrier applica- 


tion. 
November 9—Springfield, Ill—Fed. Bldg— 
Jt. Bd. 58: 


MC-116020—Sidney Tennant, 
common carrier application. 


November 13—Billings, Mont.—City Hall—Jt. 
Bd. 79: 

MC-52986, Sub. 9—Northwest Freight Lines, 
Inc., Billings, Mont., common carrier ap- 
plication. 

November 13—Santa Fe, N.M.—State Comm. 
—Jt. Bd. 210: 

MC-116062, Sub. 1—California Express, Inc., 

Fort Worth, Tex., common carrier appli- 


Orion, IIl., 


cation. 
November 14—Santa Fe, N.M.—State Comm. 
—Jt. Bd. 33: 
MC-11401, Sub. 73—Groendyke Transport, 


Inc., Enid, Okla., common carrier appli- 
cation. 
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C.A.B. Approves Carrier 
Talks on Equalization 
Of Caribbean Cargo Rates 


The Civil Aeronautics Board has 
approved discussions between air 
carriers serving the Caribbean area 
looking toward the equalization of 
cargo rates for the different gate- 
ways between interior United States 
points and points in Central America. 


The board’s approval was in an order 
issued in No. 7433, Agreement C.A.B. No. 
10234, in which the board originally au- 
thorized members of the Caribbean Air 
Transport Association to discuss among 
themselves and with Pan American 
World Airways, Inc., an agreement on 
concerted action with respect to stabiliz- 
ing air cargo rates between Florida and 
Central American points and between 
New Orleans and Central American 
points. 

Those discussions had been held, the 
board said, and agreement reached on 
certain general and specific commodity 
rates to be observed as minimum until 
January 1, 1957. Those rates, with minor 
modifications, were the same as those 
embodied in agreement No. 9786, ap- 
proved by the board, and their main- 
tenance until January 1, 1957, did not 
appear adverse to the public interest or 
otherwise in violation of the act, the 
C.A.B. said. 


Further Steps 


In addition, it said, the parties further 
agreed to meet again to develop a pro- 
portional rate structure which would 
equalize the rates between interior US. 
points and Central American points, ir- 
respective of the U.S. gateway used. 


Another agreement filed by the parties 
provided for appointment of a commit- 
tee to work out details of the propor- 
tional adjustment prior to the contem- 
plated meeting of all the carriers, said 
the board. As the development of “a 
rational basis” for equalizing the rates 
of the different gateways would con- 
tribute to rate stability in the area and 
be in the public interest, the board said 
it found that the agreements were not 
in violation of the act or against the 
public interest. 


Its approval was subject to conditions 
that approval did not constitute approval 
of subsequent rate discussions between 
the signatories, with the parties given 
until December 1 to complete discussions 
relating to the equalization adjustment, 
the adjustment worked out by the com- 
mittee to be filed with the board prior 
to the meeting of all the carriers. 


Air Express Service Inquiry 


A prehearing conference in No. 8217, 
Railway Express Agency, Inc., Investi- 
gation, has been set by the Civil Aero- 
nautics Board for October 2, at the 
Department of Commerce Building, in 
Washington, D.C., before Examiner F. 








Merritt Ruhlen, according to a C.AB. 
notice. The investigation was instituted 
by the C.A.B. to determine whether an 
improved air express service could be 
provided to communities not now re- 
ceiving certificated air service “through 
the participation of air taxi operators in 
air express business.” (T.W., Sept. 22, p. 
60.) - 





Herbert K. Hyde Appointed 
As Aide to C.A.B. Chairman 


Chairman James R. Durfee, of the 
Civil Aeronautics Board, on September 
24 announced the appointment of Herb- 
ert K. Hyde, of Oklahoma, as his assist- 
ant. In his announcement, Chairman 
Durfee said: 

“Mr. Hyde most recently has served 
as commissioner of the Transportation 
and Public Utilities Service of the Gen- 
eral Service Administration. From 1953 
to 1955 he was chief trial counsel for 
G.S.A. He is a practicing trial attorney 
by profession, having served as U.S. At- 
torney for the western district of Okla- 
homa from 1928 to 1934 and as secretary 
to United States Senator W. B. Pine, of 
Oklahoma, in 1925 and 1926... 

“Mr. Hyde was the Republican nomi- 
nee for United States Senator in Okla- 
homa in 1936 and chairman of the reso- 
lations committee of the Republican Na- 
tional Convention in 1940 .. .” 


C.A.B. Suspends Family Fare 


Proposals of Two Airlines 


By an order in No. 8229 et al., Capital 
Airlines, Inc., and Northwest Airlines, 
Inc., Excursion Fare Travel, the Civil 
Aeronautics Board has instituted an in- 
vestigation into a proposal of Capital 
Airlines to permit family fare travel on 
Saturdays and a proposal of Northwest 
Airlines to permit such travel during any 
day of the week, under a rule in Agent 
J. B. Walker’s tariff C.A.B. No. 27, and 
has suspended those proposals for three 
months. 


The order said that Trans World Air- 
lines, Inc., requested suspension of North- 
west’s proposal, while Delta Air Lines, 
Inc., United Air Lines, Inc., and National 
Airlines, Inc., complained against both 
airlines’ proposals. It further said that 
Eastern Air Lines, Inc., had concurred 
in Delta’s complaint and American in 
the complaints of Delta and United. 


Pending such investigation, hearing 
and decision by the board, the order said 
certain tariff provisions contained in 
Rule 5 of Agent J. B. Walker’s C.A.B. 
No. 27, as applicable to interstate air 
transportation, were suspended and their 
use deferred to and including December 
26. 


It was further ordered that the var- 
ious airlines’ complaints in Nos. 8199, 
8211, 8212, 8214, and 8216 be consolidated 
with the proceeding in No. 8229 and as- 
signed for hearing before an examiner 
of the board at a time and place here- 
after to be designated. 


Delta C & S Mail Pay 


The Civil Aeronautics Board has an- 
nounced postponement of the prehearing 
conference in No. 2564, Reopened Delta 
C & S Mail Rate Case, from September 
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24 to October 1, in Room 1512, Temp- 
orary Building No. 4, Washington, D.C., 
before Examiner Edward T. Stodola. 
The conference is to be on “the question 
of the proper rate level for the inter- 
national operations of Chicago & South- 
ern Air Lines for the period December 
16, 1950 through July 31, 1952” (T.W., 
Sept. 22, p. 62). 


FEDERAL MARITIME 
BOARD NEWS 





F.M.B. to Probe Misbilling 


Of Manufactured Glassware 


The Federal Martime Board has insti- 
tuted, on its own motion, an investiga- 
tion by an order in No! 802, Misclassi- 
fication and Misbilling of Glass Tumblers 
and Other Manufactured Glassware 
Items as Bottles or Jars, Empty, Glass. 

The board said it appeared, from in- 
formation before it, that Bartlett-Col- 
lins Co., a shipper, and Houston Freight 
Forwarding Co., a forwarder “knowingly 
and willfully, directly or indirectly, by 
means of false classification or by other 
unjust or unfair device or means ob- 
tained or attempted to obtain transpor- 
tation by water for glass tumblers and 
other manufactured glassware items at 
less than the rates or charges which 
would otherwise be applicable during 
September, 1955, and thereafter, in vio- 
lation of section 15” of the 1916 ship- 
ping act. 

The board said it further appeared 
from information before it that Lykes 
Bros. Steamship Co., Royal Netherlands 
Steamship Co., and the Compania Ano- 
nima Venezolana de Navegacion (Vene- 
zuelan Line), common carriers by water, 
“did allow a person or persons to obtain 
transportation for property at less than 
the regular rates or charges then estab- 


lished and enforced on the lines of such 


carriers by means of false billing, false 
classification or by other unjust or un- 
fair device or means, in violation of sec- 
tion 16 of said act.” 

Naming those aforementioned as 
parties, the board said the proceeding 
was assigned for hearing before one of 
its examiners at a date and place to be 
fixed by its chief examiner. 





U.S. Lines Asks Subsidy 


For Great Lakes Service 


The Federal Maritime Board has given 
notice of a hearing to be held on an 
application of United States Lines Co. 
for an operating-differential subsidy on 
trade route No. 32—the Great Lakes 
services to and from the United King- 
dom, Ireland and western Europe. 

The time and place for the hearing 
in S-69. United States Lines Co., has 
not yet been announced. 

United States Lines is the third car- 
rier to make application for a subsidy 
on the Great Lakes trade route. Also 
pending before the F.M.B. are applica- 
tions made by T. J. McCarthy Steam- 
ship Co., and the Isbrandtsen Co. 


The board said that the operating- 


differential subsidy agreement requested 
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by United States Lines would be for the 
following service: 

“During the Great Lakes navigation 
season, four sailings per month with dry 
cargo vessels, between United States and 
Canadian ports on the Great Lakes and 
St. Lawrence River ports and ports in 
the United Kingdom, Ireland and At- 
lantic Europe (Germany to northern 
border of Portugal.” 

The steamship company said that it 
was making a study of operations on the 
Great Lakes route in order to ascertain 
the most suitable types of vessels for 
the service. 

Clarence G. Morse, administrator of 
the Maritime Administration, announced 
on February 8 that he had declared 
trade route No. 32 essential to the trade 
and economy of the United States, thus 
opening the way for applications for 
subsidy agreements. On April 17 the 
administrator ruled that his findings 
on the trade route, which includes, in 
addition to the area mentiontd in con- 
nection with the proposed United States 
Lines service, the Baltic-Scandinavian 
ports, were to stand as final (T.W., Feb. 
18, p. 69, April 21, p. 93). 


F.M.B. Reopens Requests 
For Ships for Aid Cargoes 


The Federal Maritime Board has issued 
an order reopening M-69, Application of 
Marine Transport Lines, Inc., et al., to 
Bareboat Charter Government-Owned 
Vessels, in which it denied requests of 
14 shipping lines for the charter of 81 
government-owned vessels, and a request 
of the International Cooperation Admin- 
istration for 30 ships from the reserve 
fieet to be used in carrying government 
aid cargoes (T.W., July 14, p. 60). 

Hearing in the reopened proceeding 
will begin October 4 before the F.M.B. 

The board’s order said that applica- 
tions filed before the close of the day on 
October 3 would be considered in the 
course of the new hearing. 4 

In addition to reopening M-69, the 
board also issued an order reopening 
M-69, Sub. 2, Pacific Far East Line, Inc., 
et al., and assigned it for hearing at the 
same time. 


Ocean Shipping Agreements 
Filed, Approved, Canceled 


The Federal Maritime Board has an- 
nounced approval of an agreement and 
the filing of agreements with it under 
section 15 of the 1916 shipping act, as 
well as the cancellation of certain agree- 
ments previously approved. 


The board approved agreement No. 
8096 between Campagnie Maritime des 
Chargeurs Reunis and Farrell Lines, Inc., 
covering the transportation of cargo 
between ports of Harbel, Liberia, and 
Cape Palmas, Liberia, and U.S. Atlantic 
ports under through bills of lading, with 
transhipment at Monrovia, Liberia. 

The agreements filed with the board 
for approval were as follows: 

No. 8078, between the Northern Pan 
American Line, A/S (Nopal Line) and 
Waterman Steamship Corporation cover- 
ing the transportation of cargo under 
through bills of lading from Argentina, 
Brazil and Uruguay to Puerto Rico with 
transhipment at New Orleans or Mobile. 


No. 8141, between Skibsaktieselskapet 


Nordheim, Skibsaktieselskapet Vito, 
Skibsaktieselskapet Kirboy and Skibsak- 
tieselskapet Skagerak, operating under 
the management of Ditlev-Simonsen 
Lines, providing for the establishment 
and maintenance of a joint cargo serv- 
ice (with limited passenger accommoda- 
tions) in the trade between U.S. Pacific 
Coast ports and ports in Japan, Korea, 
Formosa, Okinawa, China and the Phil- 
ippine Islands under the trade name 
“Pacific Orient Express Line.” The agree- 
ment will supersede No. 7599 between the 
aforementioned carriers and Transat- 
lantic Steamship Co., Ltd., in the trade 
between U.S. Pacific coast ports and 
Japan, China and the Philippines. 

No. 8143 between carriers comprising 
the Barber-Wilhelmsen Line joint serv- 
ice, and United Fruit Co., covering the 
transportation of cargo under through 
bills of lading from the Far East to New 
York or New Orleans with tranship- 
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ment at Cristobal, Canal Zone. 
agreement will supersede No. 7842. 


Agreements Canceled 


The board announced its approval of 
cancellation of the following agreements 
under section 15 of the 1916 shipping 
act: 

No. 7772, between New York & Cuba 
Mail Steamship Co., and Bull Insular 
Line covering the transportation of gen- 
eral cargo under through bills of lading 
from Mexico to Puerto Rico with tran- 
shipment at New York, Baltimore or 
Philadelphia. 

No. 7983 between New York & Cuba 
Mail Steamship Co. and Alcoa Steamship 
Co. and Alcoa Steamship Co., covering 
the same trade as No. 7772 but with 
transhipment at New York or Baltimore. 

No. 7984, between New York & Cuba 
Mail Steamship Co. and Bull Insular 
Line, Inc., covering the same trade as 
No. 7772, with same transhipment. 


The 
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Railroad-Motor Carrier Competition 
Present Issues in Supreme Court Cases 


High Court, as It Begins 1955-56 Term, Also Has Before It an Appeal 
Involving Alleged Interference With 1.C.C.’s Rate-Making Powers 
By Federal Court. Government Appeal in Wharfage Case Pending. 


Among the transportation cases 
awaiting the attention of the Su- 
preme Court of the United States as 
it begins its October, 1956, term on 
October 1 will be appeals of the 
American Trucking  Assoications, 
Inc., in cases involving motor car- 
rier rights granted to a railroad 
affiliate, and denial of carrier rights 
to a motor carrier because the Com- 
mission found that railroad service 
was adequate. 


In No. 101, American Trucking As- 
sociations, Inc., et al. v. United States of 
America (in which the A.T.A. is joined 
by the Regular Common Carrier Con- 
ference of the A.T.A. and by nine truck 
lines), the appeal is from a decision of 
the federal district court for the District 
of Columbia, which upheld a decision of 
the Commission in which the motor 
carrier affiliate of the Rock Island Rail- 
road was granted unrestricted motor car- 
rier rights. 

Another appeal of the same decision 
is before the court in No. 110, Railway 
Labor Executives’ Association, et al. v. 
United States of America and Interstate 
Commerce Commission. 

By a report and order in MC-29130, 
Sub. 70, Rock Island Motor Transit Co. 
Common Carrier Application, 63 M.C.C. 
91, the Commission granted the Tran- 
sit Co. authority to transport general 
commodities, with exceptions, over a 
regular route between Silvis, Ill., and 
Omaha, Neb., serving certain named in- 
termediate and off-route points. The 


grant of authority was not restricted to 
service auxiliary to or supplemental of 
the railroad’s service. 

In their appeal in No. 101 the A.T.A.,, 
and those joined with it, asserted that 
the questions raised by their appeal were 
whether the Commission might grant 
unlimited rights after having restricted 
those rights and whether the I.C.C. was 
required by the interstate commerce act 
and the national transportation policy 
to limit the service of railroad affiliates 
to that which was auxiliary to or supple- 
mental of the railroad service. 

They asserted that their appeal in- 
volved the first case in more than 20 
years of federal regulation of motor car- 
riers in which the Supreme Court had 
been called on to determine ‘the perim- 
eter” of the Commission’s power to au- 
thorize unlimited truck service by a rail- 
road or its subsidiary. 

A motion to affirm the judgment of 
the district court was filed in No. 101, 
by the Transit Co. and the traffic bureaus 
and/or chambers of commerce of several 
Iowa cities, as well as in No. 110. 


Motor Rights Denial 


The other case in which an appeal 
has been taken by the A.T.A. is in No. 
419, Schaffer Transportation Co. and 
American Trucking Associations v. 
United States and Interstate Commerce 
Commission. In that case, the appeal 
is from a decision of a federal district 
court which upheld the Commission’s 
refusal to grant Schaffer authority to 
haul granite on the ground that existing 
railroad service was adequate. 

In their joint jurisdictional statement 
the A.T.A. and Schaffer said that the 
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Commission had “flouted the mandate of 
the national transportation policy in that 
it denies to shippers involved the inher- 
ent advantages of motor carrier service.” 
They also asserted that this was the 
first opportunity the court would have to 
pass on whether or not the Commission 
had power to refuse to authorize motor 
carrier service where rail service was 
considered adequate by the regulatory 
agency. 

Also pending before the Supreme Court 
is a case in which the federal govern- 
ment seeks to have reversed a two-to-one 
decision of the federal district court for 
the District of Columbia, which held 
that there was ample evidence to sup- 
port a Commission decision which found 
not unlawful refusal of railroads serving 
Norfolk, Va., to pay for wharfage or 
handling services at Army piers, the 
operation of which had been taken over 
by the Army under emergency conditions. 

The appeal made by the Department 
of Justice on behalf of the government 
was docketed as No. 12, United States 
of America v. Interstate Commerce Com- 
mission and United States of America. 
The case was on the court’s October, 
1955, session docket as No. 491. 


Government Appeals 


The federal government is also the 
appellant in two cases pending since the 
1955 session of the court, in which it 
seeks in petitions for writs of certiorari a 
ruling of the Supreme Court on lower 
court holdings that the government 
might not refer to the Commission the 
question of the reasonableness of a rate 
after the expiration of the two-year 
statutory limitation period for the filing 
of such requests with the I.C.C., al- 
though, the government said, that limi- 
tation did not apply to suits by carriers 
against the government. 

The certiorari petitions were filed in 
No. 18, United States v. Western Pacific 
Railroad Co., Bangor & Aroostook Rail- 
road Co. and Seaboard Air Line Railroad 
Co. (old number 559) and No. 19, United 
States v. Chesapeake & Ohio Railroad 
Co. (old number 560). 

The Court of Claims had, in a case 
involving steel bomb cases filled with 
napalm gel, held that they took the 
first-class rates on bombs. In the second 
case, the federal district court for the 
eastern district of Virginia, upheld by 
the U.S. Court of Appeals for the Fourth 
Circuit, held that chassis, seat cabs and 
bodies consigned to Newport News, Va., 
for exportation and stored after the 
Burma port to which they were con- 
signed was captured by the Japanese, 
took the domestic rail rates to Newport 
News. 

Alleghany Corporation is the appellant 
before the Supreme Court in a case in- 
volving its status as a carrier, as held 
by the Commission, and subject to that 
agency’s regulations for certain purposes. 
The federal district court for the south- 
ern district of New York had enjoined 
orders of the Commission which kept 
Alleghany from taking action with re- 
gard to the distribution of newly-created 
6 per cent convertible preferred stock. 
The Commission had ruled that Al- 
leghany had the status of a carrier sub- 
ject to certain of its regulations in con- 
nection with approval by the I.C.C. of 


control of certain of its subsidiaries by 
the New York Central Railroad. In that 
proceeding before the Commission Al- 
leghany asserted that it had obtained 
control of the N.Y.C. in a proxy fight. 


The appeal is docketed in the Supreme 
Court as No. 36, Alleghany Corporation v. 
Breswick & Co., Randolph Phillips and 
Myron Neisloss (old number 692). 

‘Rate-Making’ by Court 

Alleged exercise by a federal district 
court of rate-making power is involved 
in an appeal to the Supreme Court of 
Southwestern railroads in No. 125, Ar- 
kansas & Louisiana Missouri Railroad 


Co., et al. v. United States of America, 
et al. (old number 989). 


The Commission had vacated an order 
of its Suspension Board suspending rates 
on carbon black and eight motor carriers 
brought a suit in the federal district for 
the northern district of Texas, Dallas 
division, which set aside the order of the 
Commission vacating the suspension 
order, after the rates had become ef- 
fective. The appealing railroads raised 
the following questions in their appeal to 
the Supreme Court: 


“1. Is an Interstate Commerce Com- 
mission order issued pending a hearing 
and final decision on the lawfulness of 
rates, vacating a previously ordered sus- 
pension of such rates, subject to judicial 
review? 

“2. Is the Interstate Commerce Com- 
mission required to make findings to 
support an order, issued pending a hear- 
ing and final decision on the lawfulness 
of rates, vacating a previously ordered 
suspension of such rates? 


“3. Can a district court set aside in- 
terstate rates already in effect prior to 
a final Interstate Commerce Commission 
decision on their lawfulness? 


“4. Can a district court reestablish in- 
terstate rates which have been lawfully 
canceled?” 


In an appeal from a decision of the 
Supreme Court of Minnesota upholding 
an order of the Railroad and Warehouse 
Commission of Minnesota requiring the 
reestablishment of certain passenger 
train and bus service by the Duluth, 
Missabe & Iron Range Railroad Co., the 
railroad asserted that there had been 
hostility shown it and “misconduct” by 
a member of the state body. 


The appeal is docketed in the Supreme 
Court as No. 165, Duluth, Missabe & 
Iron Range Railway Co. v. State of Min- 
nesota, et al. 


The railroad alleged that there had 
been a lack of due process in the pro- 
ceeding before the state regulatory body. 


Trucking Exemption 


In No. 365, Interstate Commerce Com- 
mission v. Home Transfer & Storage 
Co., Inc., the Commission has appealed 
a federal district court decision holding 
that frozen fruits and vegetables were 
exempt from regulation in the light of 
the Supreme Court’s ruling that fresh 
and frozen dressed poultry were exempt 
agricultural commodities under section 
203(b) (6) of the interstate commerce 
act. 

The Commission, in its jurisdictional 
statement to the Supreme Court, asked 
the court to consider the effect of a 
broadening of the exemptions on the 
for-hire carriers. It asserted that ex- 
tension of the agricultural exemption 
would make possible unrestricted entry 
into the trucking field and bring un- 
restrained rate competition. Such erosion 
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of the position of public carriers, ii 
carried far enough, would impair their 
ability to provide shippers wth rea- 
sonable service at reasonable rates, the 
Commission asserted. 


The A.T.A. has filed a brief as amicus 
curia in No. 365, in which it asks the 
court to reverse the lower court’s de- 
cision. Reviewing the growth of the 
“big business” in frozen fruits and veg- 
etables, the A.T.A. said that the trucking 
industry had an investment of about 
$300 million in refrigerated semi-trail- 
ers and that two out of every three 
such trailers were owned by common 
and contract carriers. Those carriers 
were “comprehensively regulated,’ the 
A.T.A. said, and contrasted the duties 
of regulated carriers under their cer- 
tificates and permits with unregulated 
carriers. The latter, the A.T.A. said, 
were under no mandate “to provide 
adequate and non-discriminatory serv- 
ice, adhere to published rates and com- 
ply with the strict insurance require- 
ments imposed on carriers authorized 
for general carriage.” 


Regulated Carrier Service 


Asserting that the regulated trucking 
industry was ready to meet the frozen 
food industry’s needs, and observing 
that the Commission for 10 years had 
classified frozen fruits and vegetables 
as non-exempt agricultural commodities, 
the A.T.A. said: 


“It was during this same 10-year pe- 
riod covered by the Commission’s deci- 
sions that production and consumption 
of frozen fruits and vegetables made 
their greatest strides. And it was reg- 
ulated truck transportation that facili- 
tated that growth, for quite obviously 
only certificated or permitted carriers 
could lawfully participate in the inter- 
state, for-hire transportation of frozen 
fruits and vegetables. Regulated motor 
carriers were alert to the challenge of 
the growing frozen foods industry and 
adequately met that challenge—in 
equipment, in service and in rates.” 


The A.T.A. said that the Commission’s 
ruling that frozen fruits and vegetables 
were non-exempt agricultural products 
had remained unchallenged until the 
“instant judicial proceeding was begun.” 


State Commissions’ Powers 


Fear that the state regulatory com- 
missions are losing their power to set 
intrastate freight rates is expressed in 
an appeal of Utah interests in No. 362, 
Public Service Commission of Utah and 
the Utah Citizens Rate Association, from 
a decision of the federal district court 
for the district of Utah. The lower court 
upheld an increase of 15: per cent in 
freight rates within Utah ordered by the 
I.C.C. to match the increase granted in 
interstate rates in Ex Parte 175. 


Another case pending before the Su- 
preme Court involves an alleged con- 
flict between existing statutes and be- 
tween the provisions of bills of lading 
covering coastwise lumber shipments as 
to the payment of charges whether or 
not the carrier has performed the serv- 
ices desired. In a petition for a writ of 
certiorari to the U.S. Court of Appeals 
for the Second Circuit in No. 341, Hirsch 
Lumber Co. v. Weyerhaueser Steamship 
Co., the petitioner said it was required to 
pay charges on lumber shipments from 
Olympia, Wash., delivered by the car- 
rier at Baltimore, although delivery in 
Port Newark, N.J., was called for and 
could have been made, in spite of a strike 
at one terminal. 
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Court Says Commission Has 
Broad Powers to ‘Tailor’ 
Motor Commodity Rights 


The Commission has broad power 
under the motor carrier act to 
‘tailor commodity classifications to 
fit existing and reasonably forseeable 
needs and conveniences,’ says a 
federal district court in dismissing 
the complaint in a suit brought to 
set aside a Commission order extend- 
ing the scope of a motor carrier’s 
operating authority. 


The court added that the I.C.C. had 
this broad power “even to the extent of 
authorizing services more extensive than 
asked for by a carrier-applicant.” 

The statutory three-judge court of the 
United States District Court for the 
District of Massachusetts, in an opinion 
delivered by Circuit Judge Woodbury, 
said that the Commission authorized 
the L. Nelson & Sons Transportation Co., 
intervening defendant in the case under 
consideration, to transport, over irregular 
routes, the following: “materials used 
in the manufacture of cloth, waste ma- 
terials resulting from the manufacture 
of cloth, and supplies and materials used 
in connection with the transportation 
or processing of these commodities when 
moving to or from places of processing” 
throughout the carrier’s entire area of 
service, and “empty containers used 
in transportation of the commodities 
named” over part of the area it served. 


Plaintiffs’ Contentions 


The plaintiff motor carriers’ attack, 
said the court, was directed primarily 
against the breadth of authority given 
to Nelson in an I.C.C. certificate. It 
said that their complaint was “that the 
authority given to Nelson, is not specifi- 
cally tied in with or keyed into the 
transportation of wool, but permits it 
to transport ‘cloth’ generally, and asso- 
ciated items.” 

“Thus,” continued the court, “they 
say that the authority given to Nelson 
allows it to invade the cotton textile 
industry, for instance, whereas its past 
operations were limited to the woolen 
textile industry. 

“And they say that there is no evi- 
dence whatever that the public conveni- 
ence and necessity would be served by 
permitting it to serve any industry other 
than woolen textiles as that industry has 
developed in the past and may develop 
in the future. 

“That is to say, the plaintiffs con- 
tend that on the record Nelson’s au- 
thority ought to be limited to wool, 
its synthetic substitutes, and the two in 


combination, with, of course, incidental 
items. 


“The contention overlooks two factors, 
one factual and the other legal. The 
evidence is that several of those Nelson 
has been serving in the past are not now 
using only wool alone or even wool in 
combination with some synthetic, but 
Since about 1951, when Nelson applied 
for broader authority, have also been 
using synthetics alone or synthetics com- 
bined with non-wool fibers such as cotton 
or rayon sometimes with wool also in 
the combination and sometimes not. Thus 
for Nelson to cover its ‘field of service’ 
it must have authority broader than 
merely to cover transportation of syn- 
thetics alone or in combination with 


wool, and certainly the Commission is 
within its powers in giving Nelson au- 
thority to provide its customers with 
complete service. 


LC.C.’s Broad Power 


“Furthermore, the Commission has 
broad power under the motor carrier 
act, 1935, to tailor commodity classifi- 
cations to fit existing and reasonably 
foreseeable needs and conveniences even 
to the extent of authorizing services 
more extensive than asked for by a 
carrier-applicant. Chicago, St.P., M. & 
O. Ry. Co. v. United States, 322 US. 1 
(1944). The scope of the certificate 
which should be granted in any case 
entails not only a weighing of evidence 
by the Commission but also the ex- 
ercise by it of an expert judgment 
on the intricacies of the transportation 
problems involved. United States v. Caro- 
lina Freight Carriers Corp., 315 U.S. 475, 
489 (1942). 

“In this case we can say as this court 
said in General Transportation Co. v. 
United States, 65 F.Supp. 981, 984 (1946), 
that it does not appear that the Com- 
mission overstepped any limit expressly 
placed by Congress upon its discretion, 
and that its conclusion has ample sup- 
port in the evidence—indeed upon an- 
alysis the plaintiffs’ argument is only 
that the Commission erroneously weighed 
conflicting evidence. And this said there 
is no occasion for further discussion, 
for on well established principles too 
frequently reiterated to warrant cita- 
tion of authorities the judicial function 
is exhausted.” 

The court, in the course of its opinion, 
said there was abundant evidence of a 
rapidly increasing use in the textile in- 
dustry of synthetics, either in combina- 
tion with or in lieu of wool and “indeed 
other natural fibers.” 


Need for Greater Scope 


“And there is evidence,” it continued, 
“that the mills Nelson has for years 
served with satisfaction are following 
the trend. Thus Nelson’s service to its 
customers is sure to be seriously cur- 
tailed if not crippled unless it is per- 
mitted to broaden the scope of its au- 
thority enough to permit it at the very 
least to transport synthetics used in sub- 
stitution for or in combination with 
wool.” 

For many years, it said, Nelson had 
been a motor common carrier of wool, 
wool waste, wool yarn, and the bags and 
spools used in the transportation of 
these commodities, over irregular routes 
between numerous points in the north- 
eastern part of the United States “scat- 
tered from the Philadelphia area to 
central New England.” 

In discussing the plaintiffs’ constitu- 
tional arguments, the court said they 
argued, among other things, that they 
were denied due process of law because 
the Commission referred their applica- 
tions for rehearing, reargument and 
reconsideration to a division of the 
Commission, one member of which had 
been a member of the division which 
decided the case in the first instance. 


The court said the plaintiffs’ argu- 


ments were “quite without substance,” 
and added: 


“Motions or petitions for rehearing or 
reconsideration have time out of mind 
been addressed without thought of con- 
stitutional infirmity to the court or judge 
which, or who, decided the case in the 
first instance. We see no reason why ap- 
plications of the same kind to a com- 
mission cannot be similarly addressed, 
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and a fortiori, addressed to a division 
one member of which had been a mem- 
ber of the division which had decided 
the case in the first instance.” 

The proceeding was designated as 
A.B. & C. Motor Transportation Co., Inc., 
Boston and Taunton Transportation Co., 
Hemingway Bros. Interstate Trucking 
Co., M & M Transportation Co., plain- 
tiffs v. United States of America, and 
Interstate Commerce Commission, de- 
fendants, in civil action No. 55-487-M. 


Great Northern Appeals 


Train Service Order Case 


The Great Northern Railway has ap- 
pealed to the Supreme Court of the 
United States a decision of the Supreme 
Court of the State of Montana which set 
aside a judgment of the district court 
for the twelfth judicial district of the 
state and thus held valid an order of the 
Board of Railroad Commissioners of 
Montana requiring the operation of two 
passenger trains within the state. 

In its jurisdictional statement in No. 
402, Great Northern Railway Co. v. Board 
of Railroad Commissioners of the State 
of Montana, et al., the railroad said that 
the board, without hearing, issued an 
order requiring reinstatement of opera- 
tion of the two trains, which the rail- 
road said it had discontinued when the 
board earlier dismissed an application 
for authority to cease operation of the 
trains. The board ruled, as to the ap- 
plication, that it had no jurisdiction, 
according to the appealing railroad. 

The district court of the state held 
that the authority to make the order re- 
quiring reinstatement of the trains with- 
out notice or opportunity for hearing 
could not be upheld, since that violated 
the due process clause of section 1 of 
the Fourteenth Amendment to the Con- 
stitution of the United States, and also 
was in violation of the commerce clause 
of the Constitution because of the burden 
placed on interstate commerce. 

The state’s top court, with one member 
dissenting, reversed the lower state court. 





Ship Lines Appeal Canal 
Zone Tolls Refund Case 


A group of steamship companies has 
appealed to the U.S. Court of Appeals 
for the Second Circuit the dismissal by 
the federal district court for the southern 
district of New York of their suit seeking 
to recover from the Panama Canal Co. 
more than $27 million in alleged over- 
charges in tolls for the period July 1, 
1951, to June 30, 1954 (T.W., July 14, 
p. 62). 

The district court held that the steam- 
ship lines had no standing to sue and 
that no judgment would be handed down 
because the Panama Canal Co. was no 
more than “a corporate subordinate of 
the President” who might nullify the 
action of the court before it could affect 
the rights of the parties before the court. 
The court also held that the ship lines 
had failed to join “an indispensable 
party”—the United States—and that the 
court had no jurisdiction. 


The shipping lines told the appeals 














82 


| COURT NEWS 


court that the law which created the 
Panama Canal Co. provided that it might 
sue and be sued in its corporate name. 
The district court had also ruled that 
the prescription of tolls by the Panama 
Canal Co. was discretionary and the ship 
lines in their appeal said that they were 
at a loss to understand how the claim 
that the prescription of tolls was discre- 
tionary and that the plaintiffs lacked 
standing to sue involved jurisdiction. 
Such claims, they said, “are germane 
only to the question whether or not the 
complainant states a cause of action.” 


Questions Presented 


They asserted that the court below 
had deprived them of substantial rights 
provided by the rules of civil procedure, 
and stated that the questions before the 
appeals court were: 

“1. Did the district court have jurisdic- 
tion of the subject matter? 

“2. Do sections 411 and 412 of the 
Canal Zone Code, as amended by Public 
Law 841 Ejighty-first Congress, second 
session, require the defendant to pre- 
scribe tolls in accordance with the for- 
mula set forth in section 412(b)? 

“3. Do plaintiffs have standing to sue? 

“4. Does the right of the President to 
disapprove tolls prescribed by defendant 
deprive the district court of a jurisdic- 
tion otherwise existing? 

“5. Did plaintiffs fail to join an indis- 
pensable party (the United States)? 

“6. Does the present ‘climate of opin- 
ion’ require ‘hospitable scope’ to the 
thesis that by the statutes referred to 
herein Congress intended that the Pan- 
ama Canal be administered under the 
rule of law as distinguished from arbi- 
trary executive power?” 





Temporary Rights Extension 


Question Before High Court 


The Pan-Atlantic Steamship Corpora- 
tion has asked the Supreme Court of 
the United States to review a decision 
of the federal district court for Mass- 
achusetts which set aside an order of the 
Commission extending the steamship 
company’s temporary authority to en- 
gage in intercoastal operations beyond 
the period of 180 days originally au- 
thorized. 

The Commission has also appealed the 
Massachusetts court’s decision. 

In its jurisdictional statement in No. 
408, Pan-Atlantic Steamship Corporation 
v. Atlantic Coast Line Railroad Co., et 
al., Pan-Atlantic said that the issue 
was whether section 9 (b) of administra- 
tive procedure act—providing for the 
continuation of temporary licenses or 
authorities while applications for per- 
manent rights are being adjudicated— 
applied to applications filed under the 
water carrier act. 


Pan-Atlantic asserted that the Com- 
mission had, since the effective date of 
the procedure act in 1946, proceeded “with 
full confidence” that section 9(b) of that 
act applied to temporary licenses issued 
under the motor carrier and water car- 
rier acts and had issued regulations 
“governing the operation of section 9(b) 
in its application to such temporary 
licenses. . . .” And had detailed its 
actions pursuant thereto in annual re- 
ports to Congress. 





Pan-Atlantic called attention to the 
fact that two of the members of the dis- 
trict court had issued a concurring opin- 
ion in which it was said that they con- 
curred on the ground that they were 
bound by the ruling of the district court 
in Stone’s Express, Inc., v. United States, 
122 F. Supp. (1954), and that if that 
were not so they would conclude that, 
by virture of section 9(b) of the pro- 
cedure act, the Commission had not 
acted outside its authority in extending 
the temporary authority. 

If the concurring opinion by a majority 
of the three-judge court was considered, 
said Pan-Atlantic, then a direct conflict 
between the decisions in the Stone’s 
Express case and the instant case on 
an important question of federal law 
was “squarely presented.” 

The steamship company said that the 
district court decision imperiled the con- 
tinued existence of several hundred car- 
riers since the I.C.C. was “one of the 
largest federal licensing agencies, with 
a long and crowded docket. Applications 
for permanent authorities almost without 
exception required administrative pro- 
ceedings lasting more than 180 days, said 
Pan-Atlantic, adding that “this situation 
is precisely the type that section 9(b) of 
the administrative procedure act was de- 
signed to meet.” 

The same decision of the Massachu- 
setts district court was appealed by the 
Commission in No. 424, Interstate Com- 
merce Commission v. Atlantic Coast Line 
Railroad Co., et al. The I.C.C. based its 
appeal on grounds similar to those set 
forth by Pan-Atlantic, citing section 9(b) 
of the procedure act, and the concurring 
opinion of the two members of the Mas- 
sachusetts district court. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





Maryland district, at Baltimore. Mil- 
ton E. Price, Lloyd Glass, Jr., Erman 
Davis, Carlyle Richard Erich, Franklin 
Wiles, Zeal Harvey Hinkle, John T. 
Getz, John T. Maraskey, Burton R. 
Ackerman, Robert Groomes, William E. 
Schmidt, William A. Scrivnor, James D. 
Smith, Darrell L. Heseman, Charles L. 
Heaton, Kenneth W. Musselman, Anders 
Carl Hellstrom, Melvin L. Luckenbaugh, 
Raymond J. Shenk and James C. Zom- 
bro were fined a total of $2,200 on Sep- 
tember 14 following entries of their 
separate pleas of guilty to separate in- 
formations charging them with failing 
to prepare drivers’ logs in the form and 
manner prescribed by the Commission. 
All the defendants are employed by E. 
Brooke Matlack, Inc., of Philadelphia, 
Pa. One additional driver of that car- 
rier was charged in a separate infor- 
mation with the same type of offense 
but was unable to be present in court 
and his case was continued. Each of the 
denfendants was fined $75 and costs of 
$35, and all fines were required to be 
paid. E. Brooke Matlack, Inc., has been 
charged in a separate information with 
failing to require each of the defendant 
drivers to make and keep drivers’ logs in 
the form and manner prescribed, which 
case is pending before the court. 

> * * 


Pennsylvania eastern district, at Phila- 
delphia. Penn Farms, Inc., was fined 
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$3,000 on September 17 following entry 
of its plea of nolo contendere to an 
information charging it with operating 
as a contract carrier of property by 
motor vehicle in interstate commerce 
without there having been issued to it 
by the Commission a permit authorizing 
the operations described in the informa- 
tion. The fine was required to be paid. 
+ * os 


Georgia middle district, at Columbus. 
Burnham Warehouses, Inc., of Columbus, 
Ga., was fined $250 on September 10 
following entry of its plea of nolo con- 
tendere to an information charging it 
with operating as a contract carrier of 
property by motor vehicle in interstate 
commerce without a permit covering the 
operations described in the information, 
in violation of section 209 of the inter- 
state commerce act, and with so operat- 
ing without having on file with the Com- 
mission a schedule of minimum charges 
for such transportation, in violation of 
section 218 of the act. The fine was re- 
quired to be paid. 

ok * * 

Texas northern district, Dallas division, 
at Dallas. W. L. Cross, doing business 
as W.A.C. Trucking Co., Dallas, was fined 
$450 on September 17 following his plea 
of guilty to an information charging 
him with engaging in the business of a 
contract carrier without having a per- 
mit or other authority issued by the 
Commission. Of the fine imposed, $250 
was required to be paid, and the remain- 
ing $200 was suspended and the de- 
fendant placed on probation. 

te * * 


New York northern district, at Syra- 
cuse. S & S Bus Service, Rensselaer, 
N.Y., was fined $1,125 on September 12 
following its plea of guilty to an infor- 
mation charging it with transporting 
passengers under individual fare ar- 
rangements for compensation without a 
certificate, and with arranging passenger 
transportation without a license. The 
fine was required to be paid. 

a a ~ 


Ohio southern district, eastern division, 
at Columbus. William H. Elliott, doing 
business as Ohio Valley Motor Freight, 
Marietta, O., was fined $2,350 and Mer- 
chants Delivery, Inc., Marietta, was fined 
$750, September 10 following their pleas 
of guilty to an information charging 
Elliott with conducting unauthorized op- 
erations with failing to have on file 
medical certificates for its drivers, with 
failing to require drivers to prepare 
drivers’ logs in the form and manner pre- 
scribed, and with failing to maintain a 
systematic inspection and maintenance 
record for each vehicle operated, and 
charging Merchants with aiding and 
abetting Elliott in the unauthorized op- 
erations. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 
State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
1947, by Publishing Company. 


right, West 





Supreme Court of Arkansas 


Railroad’s action for demurrage 
charges in connection with shipments 
delivered to defendant who was a sub- 
contractor working on a government 
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arsenal. The Third Division Circuit 
Court, Pulaski County, M. Mitchell 
Cockrill, J., found for the railroad and 
computed charges from time to delivery 
of each car by the government switch- 
ing engine to the subcontractor. The 
railroad appealed. The Supreme Court, 
Millwee, J., held that where entry into 
the area of the government arsenal was 
restricted and the government provided 
switching service beyond interchange 
tracks and the railroads could place 
no cars on such tracks except those to 
be delivered thereon, such interchange 
tracks were not “public delivery tracks” 
but were “industrial interchange tracks” 
within the meaning of an Interstate 
Commerce Commission rule and no no- 
tice of delivery upon such tracks was 
required for benefit of the subcontractor- 
consignee. 

Portion of judgment finding railroad 
entitled to recover only $1,715.98 re- 
versed; cause remanded with directions 
to enter judgment for $2,195.96 with in- 
terest from date of institution of suit. 

Under rule of Interstate Commerce 
Commission eliminating requirement of 
notice, to consignee, of placement of 
cars on interchange tracks of industrial 
plants performing switching service for 
themselves, obvious intent of qualifying 
provision requiring notice “where this 
railroad company uses the interchange 
tracks for other cars” is to require writ- 
ten notice in those instances where cars 
other than those to be delivered on the 
interchange tracks are placed thereon. 

Under rule of Interstate Commerce 
Commission eliminating requirement of 
notice, to consignee, of placement of 
cars on interchange tracks of industrial 
plants performing switching service for 
themselves, where entry into area of 
government arsenal was restricted and 
government provided switching service 
beyond interchange tracks for contrac- 
tor, subcontractors and various “in- 
dependent enterprises” within area, and 
railroads could place no cars on such 
interchange tracks except cars to be 
delivered thereon, exception to the rule, 
requiring notice “where this railroad 
company uses the interchange tracks for 
other cars” was not applicable. 


Where entry into area of government 
arsenal was restricted and government 
provided switching service beyond inter- 
change tracks and railroads could place 
no cars on such tracks except those 
to be delivered thereon, such inter- 
change tracks were not “public delivery 
tracks” but were “industrial interchange 
tracks” within meaning of Interstate 
Commerce Commission rule and no no- 
tice of delivery upon such tracks was 
required for benefit of subcontractor- 
consignee. 


Where railroad’s complaint for demur- 
rage charges did not expressly pray for 
interest and where there was no show- 
ing of demand for payment prior to 
institution of suit it was not error to 
allow interest only from date of institu- 
tion of suit. (Missouri Pacific Railroad 
Co. v. Hogan, 292 S.W.2d 263). 


x * * 


Superior Court of Pennsylvania 


Proceeding on application filed by 
motor carriers for an interchange at 
certain point of shipments originating in 
areas served by the respective carriers. 
The Pennsylvania Public Utility Com- 
mission, at Docket Nos. A. 23591 and A. 
62507, granted the requested interchange 
and protestant motor carriers appealed. 
The Superior Court, Nos. 9-14, 22, 23, 


October term, 1955, Rhodes, P. J., held 
that evidence was sufficient to show that 
the requested interchange was not only 
proper for the accommodations of many 
shippers along routes, but would permit 
continuance of public service of which 
the shippers had availed themselves and 
of which they stood in need. 

Orders affirmed. 

In proceeding on application filed by 
motor carriers for an interchange at 
certain point of shipments originating 
in areas served by the respective carriers, 
after such carriers had been ordered to 
cease and desist from utilizing such 
interchange, testimony of shippers who 
utilized such carriers was sufficient to 
show that service provided by applicant 
carriers during period that such inter- 
change was used was superior to any 
other service used by shippers prior to 
or after cease and desist order was 
entered. 

In proceeding on application filed by 
motor carriers for interchange at certain 
point of shipments originating in certain 
areas served by respective carriers, car- 
riers had burden of showing that existing 
service was not of the type and character 
which satisfied public need and con- 
venience and that proposed service would 
tend to correct or substantially improve 
that condition and it was permissible 
that the public need be shown in part by 
the number of requests for applicants’ 
service. 

It is the duty of the Public Utility 
Commission to adjust conflicting inter- 
ests so that efficient motor carrier serv- 
ice will be available and the proper 
adjustments are to be made by the 
Commission, for it is to that body that 
legislature has entrusted duty of deter- 
mining who and how many carriers shall 
serve a given area. 

Proof of an unusual situation must be 
presented before the Superior Court 
would be warranted in interfering with 
duties entrusted to Public Utility Com- 
mission of determining what and how 
many motor carriers shall serve a given 
area, 

Fact that a motor carrier operated in 
a certain area without approval of Pub- 
lic Utility Commission is not per se 
equivalent to an offense which will pro- 
hibit absolutely the acquisition of proper 
authority when application is subse- 
quently made. 

If operation by motor carrier in a 
certain area without approval of Public 
Utility Commission is result of bona 
fide misunderstanding of service author- 
ized by commission, there is no substan- 
tial basis either legally or morally to 
object to use of evidence that such op- 
eration rendered an. improved service to 
the area in subsequent certification pro- 
ceeding involving such carrier, but where 
violation is one resulting from deliberate 
disregard of certificate limitations mo- 
tor carrier cannot use such evidence in 
the proceeding. 


In proceeding on application filed by 
motor carriers for interchange at certain 
point of shipments originating in areas 
served by respective carriers which had 
utilized such interchange prior to entry 
of cease and desist order and also subse- 
quent to the order in violation thereof, 
evidence of service rendered unlawfully 
by applicant motor carriers in violation 
of cease and desist orders was incompe- 
tent but evidence of service rendered 
by such carriers prior to cease and desist 
order was competent to establish need 
for requested interchange. 

In proceeding on application filed by 


| COURT NEWS 


motor carrier for an interchange at cer- 
tain point of shipments originating in 
areas served by the respective carriers, 
the Public Utility Commission did not 
abuse its discretion in failing to consider 
separately different areas served by the 
motor carriers, in determining whether 
requested point of interchange would 
improve service. 

Public Utility Commission has discre- 
tion to consider applications of motor 
carriers to change certificate of public 
convenience in such manner as is logical 
and reasonably convenient. 

The basic requirement of an order of 
the Public Utility Commission granting 
a change in a certificate of public con- 
venience issued to motor carrier is that 
the commission’s order be sufficiently 
specific to enable Superior Court to 
determine controverted questions and to 
determine whether proper weight was 
given to the evidence. 

In proceeding on application filed by 
motor carriers for an interchange at 
certain point of shipments originating 
in areas served by the respective car- 
riers, evidence was sufficient both as to 
quantity and quality, to show that ap- 
proval of application by Public Utility 
Commission for the interchange was not 
only proper for accommodations and 
convenience of many shippers along 
routes, but would permit continuance of 
a public service of which shippers have 
availed themselves and of which there 


was a need. (Lancaster Transp. Co. v. 
Pennsylvania Pub. Util. Com’n. 124 
A.2d 380). 


* * * 


Superior Court of Pennsylvania 


Proceeding on motor carrier’s applica- 
tion for extension of operating territory. 
The Puhlic Utility Commission, granted 
certificate, and protestants appealed. 
The Superior Court, as Nos. 120, 143, 
144, 158, October term, 1955 Rhodes, 
President Judge, held that evidence sup- 
ported finding of need for additional 
service between some, but not all, points 
involved. 

Order modified and affirmed. 

What may constitute a need for car- 
rier service, indicated in part by number 
of requests, depends upon locality in- 
volved and particular circumstances of 
each case. 

In passing upon an application for 
extension of service, consideration can- 
not be given to a protesting carrier who 
has not been giving the public the serv- 
ice to which it is reasonably entitled 
until another carrier seeks to render 
competitive service. 

Applicant for extension of motor car- 
rier service is not required to produce 
evidence as to need for proposed ex- 
tended service from every point in ter- 
minal county, and it is sufficient that 
record as a whole show service to be rea- 
sonably necessary. 


Where Public Utility Commission 
grants a motor carrier right to provide 
service between two points, right to pro- 
vide service between intermediate points 
is operative only if there is substantial 
evidence of public necessity for granting 
of any such additional service rights. 
66 P.S. Secs. 1122(c), 1123, 1301. 


In absence of evidence of need for 
additional service between intermediate 
points, grant of right to motor carrier 
to extend service so as to provide serv- 
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ice between two terminal points did not 
confer right to provide service between 
intermediate points. 66 P.S. Secs. 1122(c), 
1123, 1301. 

An applicant for extension of motor 
carrier operating territory need not es- 
tablish present demand for service in 
every square mile of territory to be cer- 
tificated, and proof of necessity within 
general area is sufficient. 

In proceeding on motor carrier’s ap- 
plication for extension of operating ter- 
ritory, evidence did not support finding 
of necessity for service between certain 
of the areas sought to be certificated. 

Burden was upon applicant for ex- 
tension of motor carrier operating terri- 
tory to establish public need for pro- 
posed service, but it was not required to 
show that every shipper at point sought 
to be served required service. 

No carrier has a right to be guaran- 
teed freedom from competition. 

Under circumstances presented in pro- 
ceeding for extension of motor car- 
rier’s operating territory, certificate of 
extension was not required to exclude 
applying carrier from serving certain 
shippers whom a protesting carrier was 
specifically authorized to serve. 


In proceeding on motor carrier’s ap- 
plication for extension of operating ter- 
ritory, evidence sustained finding that 
need for service between the points in- 


volved was established. (Noerr Motor 
Freight v. Pennsylvania Pub. Util. 
Com’n. 124 A.2d 393). 


* * * 


Supreme Court of Nebraska 


Motor carrier’s action against shipper 
to recover charges which it claimed to be 
entitled to receive for shipment of sand 
and gravel under tariff established by 
Railway Commission. The district court, 
Sarpy County, Dierks, J., entered judg- 
ment for plaintiff, and defendant ap- 
pealed. The Supreme Court, Yeager, J., 
held that in motor carriage tariff item 
authorizing stated charge for transpor- 
tation of sand and gravel “from pits 
located on the Platte River south of 
Omaha,” quoted words do not pertain 
only to points directly south of Omaha 
but apply to pitts on Platte River from 
which shipments come to Omaha from 
the south though such pits are west of 
city limits of Omaha. 


Affirmed in part, and in part reserved 
and remanded with directions. 


Statutes giving powers over carriers to 
the Railway Commission do not author- 
ize it to bring shippers before it to ad- 
judicate rate disputes on application of 
allegedly aggrieved carriers. R.R.S. 1943, 
Secs. 75-208, 75-401, 75-402. 


In a dispute between a shipper and 
carrier as to tariff rate fixed by Rail- 
way Commission, application by shipper 
to commission to determine proper rate 
empowers commission to determine dis- 
pute. R.R.S. 1943, Secs. 75-208, 75-401, 
75-402. 

In dispute between shipper and car- 
rier as to tariff rate fixed by Railway 
Commission, application by carrier to 
commission to determine proper rate does 
not empower it to determine dispute. 
R.R.S. 1943, Sec. 75-208, 75-401, 75-402. 


A dispute between shipper and carrier 
as to tariff rate fixed by Railway Com- 
mission is determinable by courts unless 
shipper has invoked power of commission 
to make determination. R.R.S. 1943, Secs. 
75-208, 75-401, 75-402. 

In Railway Commission motor carriage 
tariff item authorizing stated charge for 








transportation of sand and gravel “from 
pits located on the Platte River south 
of Omaha”, quoted words do not pertain 
only to points directly south of Omaha, 
but apply to pits on Platte River from 
which shipments come to Omaha from 
south though such pits are west of city 
limits of Omaha. R.R.S. 1943, Secs. 75- 
208, 75-401, 75-402. 

For purposes of Railway Commission 
tariff item prescribing charges for trans- 
portation of “aggregates, principally sand, 
gravel, crushed stone, etc.”, “aggregates” 
denotes a combination of materials and 
the tariff does not apply to sand or grav- 
el individually. R.R.S. 1943, Secs. 175- 
208, 75-401, 75-402. (Mefford v. Wilson 
Concrete Company, 77 N.W. 2d 895). 

* * * 


Supreme Court of Ohio 


Complaint filed a complaint against 
the driver-owner of a truck with the 
Public Utilities Commission, contending 
that driver-owner was operating the 
truck without having a permit, in viola- 
tion of statute. The Public Utilities Com- 
mission entered an order requiring the 
driver-owner to desist from his activities, 
and he appealed. The Supreme Court, 
Taft, J., held that where driver-owner, 
while driving his truck in carrying 
property, was in every respect an em- 
ploye of one to whom he had leased 
the truck, the driver-owner could not be, 
by reason of the lease of the truck and 
the rendering of any services provided 
for in lease and by reason of such driv- 
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Traffic Cases Recently Decided by State and 


Federal Courts 
Digests taken from Reporters and Digests of 
ublished by West 
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Publishing Company. 


National Reporter System, 
Publishing Company, St. 


right, 1947, by West 


Delay in Transportation or Delivery 
Supreme Court of Ohio 


Action by consignee against railroad 
and shipper for damage to shipped 
article. The Common Pleas Court ren- 
dered judgment from which shipper ap- 
pealed. The Court of Appeals for Summit 
County, affirmed the judgment, and the 
cause came before the Supreme Court 
upon allowance of motion to certify 
the record. The Supreme Court, Stew- 
art, J., held that where railroad had 
no notice of any agreement that shipper 
would be liable to consignee for loss 
of use resulting from damage to shipped 
article. damages for which railroad was 
liable for negligent damage to shipment 
could not be measured by the agree- 
ment and, in absence of proof of loss 
growing out of loss of use, it was not 
liable for loss of use. 

Judgment affirmed. 


A carrier is not chargeable with or 
liable for special damages resulting from 
delay in transportation or delivery of 
goods entrusted to it for shipment un- 
less notice of special circumstances ren- 
dering prompt delivery and transporta- 
tion essential is given at or before time 
of making contract of shipment. 


Where railroad had no notice of any 
agreement that shipper would be liable 
to consignee for loss of use resulting 
from damage to shipped article, dam- 
ages for which railroad was liable for 
negligent damage to shipment could not 
be measured by the agreement, and, in 
absence of proof of loss growing out 
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ing, engaged in the business of private 
carriage of property or of providing or 
furnishing such transportation service 
within meaning of statute requiring a 
permit from the Public Utilities Com- 
mission. 

Order reversed. 

The doing of work that an employe 
is employed to do under the control of 
and in the mode and manner directed 
by the employer will be considered as 
something being done by the employer 
and, if it relates to the business of the 
employer, as part of the business of the 
employer rather than as any business of 
the employe. 

Where one is employed by another 
to do something, and the relationship 
of the one employed to his employer is 
that of an independent contractor, then 
the doing of the thing is generally re- 
garded as something being done by the 
independent contractor. 

Where driver-owner, while driving his 
truck in carrying property, was in every 
respect an employe of one to whom he 
had leased the truck, the driver-owner 
could not be, by reason of lease of truck 
and rendering of any services provided 
for in lease and by reason of such driv- 
ing, engaged in the business of private 
carriage of property or of providing or 
furnishing such transportation service 
within meaning of statute equiring a 
permit from the Public Utilities Commis- 
sion. R.C. Secs. 4923.02(A)(1), 4923.04. 
(Van Meter v. Public Utilities Commis- 
sion of Ohio 135 N.E. 2d 848). 


of loss of use, it was not liable for loss 
of use. (Strickler v. Baltimore & Ohio 
R. Co., 135 N.E. 2d 844). 


TRANSPORTATION 
STATISTICS 






Increases in Both Freight 
And Passenger Revenues in 
June Over Last Year Shown 


Class I steam railways, exclusive of 
switching and terminal companies, 
handled 1,253,202,000 more ton-miles 
of revenue freight and received 
$18,885,400 more in freight revenue 
for June, 1956, than for June, 1955, 
according to a compilation by the 
Commission’s Bureau of Transport 
Economics and Statistics of revenue 
traffic statistics of those railroads 
(statement M-220). 

In the first six months of 1956, those 
railroads handled 27,248,390,000 more 
ton-miles of revenue freight and received 
$374,810,923 more in freight revenues, 


than they did for the first six months 
of 1955. 

The number of revenue tons of freight 
carried was shown as follows: 236,526,899 
in June, 1956, as compared with 235,- 
223,468 in June, 1955; and 1,351,429,786 
in the first half of 1956, as compared 
with 1,212,388,685 in the corresponding 
period of 1955. 

The 116 railroads logged 2,584,043,238 
passenger-miles and received $69,088,668 
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in passenger revenue in June, 1956. For 
the first six months of 1956, the railroads 
carried 47,013,660 fewer revenue pas- 
sengers one mile and received $7,601,605 
more in total passenger revenues than 
they did in the first six months of 1955. 

The report showed that the railroads 
transported a total of 35,451,979 revenue 
passengers in June, 1956, as compared 
with 35,678,706 in June, 1955. In the first 
half of 1956, they carried 214,549,166 rev- 
enue passengers as compared with 214,- 
237,942 in the corresponding period of 
1955. 

The Commission’s report showed the 
following breakdown of statistics: 

Ton-miles of revenue freight handled 
totaled 54,566,912,000 in June, 1956, as 
compared with 53,313,710,000 in June, 
1955, and amounted to 323,548,938,000 for 
the six months ended with June, 1956, as 
compared with 296,300,548,000 forthe six 
months ended with June, 1955. 

Freight revenue totaled $759,778,777 in 
June, 1956, as compared with $740,893,377 
in June, 1955, and $4,463,337,884 in the 
first six months ended with June, 1955, 
as against $4,088,526,961 in the six months 
ended with June, 1955. 

Passenger revenues totaled $69,086,668 
in June, 1956, as compared with $66,934,- 
779 in June, 1955, and $368,974,765 in the 
first six months of 1956, as against $361,- 
373,160 in the comparable period of 1955. 

Freight traffic averages for June, 1956, 
compared with June, 1955, respectively. 
were reported as follows: 

Miles a revenue ton a road, 230.7 and 
226.7; revenue a ton-mile, 1.392 cents and 
1.390 cents; and revenue a ton a road 
$3.21 and $3.15. 


For the six months ended with June, 
1956, compared with the like 1955 period, 
freight traffic averages were, respec- 
tively: 

Miles a revenue ton a road, 239.4 and 
244.4; revenue qa ton-mile, 1.379 cents 
and 1.380 cents; and revenue a ton a 
road $3.30 and $3.37. 


Canadian Carloadings Rise 
11 Per Cent Over ‘55 Period 


The Dominion Bureau of Statistics, 
Ottawa, Canada, has reported that in 
the first seven days of September, 80,744 
cars of revenue freight were loaded on 
Canadian railways, for a gain of 6.5 
per cent over 75,810 cars loaded in the 
comparable period of 1955. For the 
period from January 1 through Septem- 
ber 7, loadings totaled 3,009,567 as com- 
pared with 2,712,111 for the same period 
of last year, representing an increase of 
11 per cent. 


Commodities carried in greater volume 
in the seven-day period ended September 
7, according to the bureau, were: Grain, 
7,735 (versus 4,418 in 1955); iron ore, 
9,490 (6,308); iron and steel products 
manufactured, 1,452 (995), and pulpwood, 
3,974 (3,059). Those shipped in fewer 
cars were: Sand, gravel and crushed 
stone, 4,323 (5,957), and lumber, timber 
and plywood, 3,976 (4,889). Cars received 
from connections, as shown by the bu- 
reau report, rose 1.7 per cent to 30,004 
from 29,496. The bureau said traffic 
on the White Pass and Yukon Route 
was included in statistics for 1956 but 
not in those for previous years. 


Loadings in the eastern division in the 
latest seven-day period, the bureau con- 
tinued, rose 0.5 per cent to 51,946 cars as 
against 51,664. in the same 1955 period, 
while in the western division they rose 
19.3 per cent to 28,798, from 24,146 in 
1955. In the eastern division grain, iron 
ore and pulpwood were moved in more 
cars, while fewer cars of sand, gravel and 
crushed stone, lumber, timber and ply- 
wood and miscellaneous carload com- 
modities were shipped, said the bureau. 
In the western division grain and iron 
ore were the main commodities moved in 
more cars. The bureau added that re- 
ceipts from connections climbed 0.3 per 
cent in the eastern division, to 25,936 
cars from 25,856 in 1955, while in the 
western division the gain was 11.8 per 
cent to 4,068 from 3,640 the previous 
year. 

The report showed further that load- 
ings for the January 1 to September 7 
period increased in the eastern division 
84 per cent to 1,953,467 from 1,801,995 
tabulated in the same 1955 period. In 
the western division the increase was 16.0 
per cent to 1,056,100 loadings from 910,- 
116 in 1955. 

Principal commodities carried in 
greater volume in Canada for the Jan- 
uary 1 to September 7 period this year 
were shown by the report to be: Grain, 
323,407 (228,159 in 1955); coal, 167,460 
(155,335) ; iron ore, 157,907 (109,986) ; iron 
and steel products manufactured, 55,936 
(42,262); crude petroleum, 32,658 (20,- 
202); fuel oil, 83,817 (70,843); “other” 
mine products, 92,372 (79,299) ; pulpwood, 
134,725 (120,827); miscellaneous carload 
commodities, 199,453 (178,659), and mer- 
chandise L.C.L. 492,571 (481,852). Total 
cars received from connections, the report 
stated, rose 7.9 per cent to 1,197,316 from 
1,109,381 in 1955. In the eastern division 
receipts rose 6.5 per cent to 1,052,163 cars 
from $87,634 in 1955, and in the western 
division the gain was 19.2 per cent to 
145,153 cars from 121,747 last year, said 
the bureau. 





Active Fleet Increased Nine 
Vessels in Month, M.A. Says 


There were 1,098 vessels of 1,000 gross 
tons and over in the active oceangoing 
U.S. merchant fleet on September 1, 1956, 
the Maritime Administration, has an- 
nounced. This was nine more than the 
number active on August 1, 1956, it said. 

“There were 55 government-owned and 
1,043 privately owned ships in active 
service,” said the M.A. “These figures did 
not include privately owned vessels 
temporarily inactive, or government- 
owned vessels employed in loading grain 
for storage or undergoing repairs. They 
also excluded 35 vessels in the custody 
of the Department of Defense, State, and 
Interior. 


“There was an increase of six active 
vessels and a decrease of nine inactive 
vessels in the privately owned fleet. One 


freighter and three tankers were sold - 


foreign, while the addition of one newly- 
built tanker left a net loss of three in 
the total number of privately owned 
ships. 

“The Maritime Administration’s active 
fleet increased by three and its inactive 
fleet decreased by three. This made a 
net decrease of three vessels in the total 
merchant fleet, active and inactive, which 
numbered 3,179 on September 1, 1956. 

“Orders for four new tankers and one 


TRAFFIC WORL! 


tanker conversion and delivery of on: 
tanker and one Liberty conversion 
brought the total of merchant Oceango 
ing vessels being built or under conver- 
sion to 60.” 





Fourth-Quarter Carloadings 
To Increase 3.7 Per Cent, 
Shipper Boards Estimate 


Freight carloadings in the fourth 
quarter of 1956 are expected to be 
3.7 per cent above actual loadings 
for the same period of 1955, accord- 
ing to estimates compiled by the 13 
regional shippers advisory boards 
and made public by the Association 
of American Railroads. 

On the basis of the estimate, freight 
carloadings of the 32 principal com- 
modities will be 17,833,255 cars in the 
fourth quarter of 1956, compared with 
7,554,001 in the corresponding quarter 
of 1955 for the commodities listed. 

Each of the 13 shippers advisory boards 
estimated an increase for the fourth 
auarter of 1956 compared with the same 
period last year. 

The regional shippers advisory boards 
are composed of 26,000 shippers and re- 
ceivers of freight and others interested 
in transportation throughout the United 
States. 

Tabulation below shows actual carload- 
ings for each district in the fourth 
quarter of 1955, the estimated carloadings 
for the fourth quarter of 1956, and per- 
centage of change: 


Actual Estimated 
Loadings Loadings 

Fourth Fourth Per 

Shippers Advisory Quarter Quarter Cent 
Boards 1955 1956 Increase 

New England 114,859 115,496 6 
Atlantic States 766,172 794,660 3.7 
Allegheny 877,108 918,184 47 
Ohio Valley 1,047,631 1,070,808 2.2 
Southeast 924,245 971,134 5.1 
Great Lakes 576,922 615,070 6.6 
Central Western 272,976 284,499 4.2 
Mid-West 854,954 892,150 4.4 
Northwest 572,453 598,459 45 
Trans-Missouri- 

Kansas 343,642 350,893 2.1 
Southwest 539,593 550,741 2.1 
Pacific Coast 399,238 403,583 1.1 
Pacific Northwest 264,208 267,578 1.3 

Total 7,554,001 7,833,255 3.7 


The shippers advisory boards in their 
estimate for the entire United States 
expect an increase in the fourth quarter 
of 1956 compared with the same period 
in 1955 in the loading of 24 and a de- 
crease in eight of the commodities listed. 
Among those showing the greatest in- 
crease are the following: 

Ore and concentrates, 14.3 per cent; 
potatoes, 9.7 per cent; machinery and 
boilers, 9.2 per cent; citrus fruits, 8 per 
cent; frozen foods, fruits and vegetables, 
7.1 per cent; cement, 6.3 per cent; cotton, 
6.1 per cent; gravel, sand and stone, 4.5 
per cent; food products in cans and 
packages, 4.5 per cent; paper, paper- 
board and prepared roofing, 4.4 per cent; 
iron and steel, 4.1 per cent; coal and 
coke, 3.7 per cent; chemicals and explo- 
Sives, 3.4 per cent; and all grain, 3.2 per 
cent. 


Commodities for which decreases are 
estimated include the following: 

Automobiles and trucks, 19.3 per cent; 
agricultural implements and _ vehicles 


other than automobiles, 8.1 per cent; 
fresh fruits other than citrus fruits, 
6.8 per cent; cottonseed, soy bean-vege- 
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—The Washington Post 


On the sidelines? 


If, like the puppy in the picture, your traffic department 
occasionally has to “sit one out”—if you miss the chance 
to make or save your company thousands of dollars be- 
cause you can’t get the up-to-the-minute, accurate in- 
formation necessary for a sure decision—our Service 
Department can give you the answers you need. Where 
the ordinary channels of information are too slow or 
the data incomplete, you can count on the Service De- 
partment to give you accurate information within hours, 
often within minutes. 


Located in Washington, D.C. and with experts “cover- 
ing” every federal regulatory and judicial agency, the 
Service Department keeps you informed by phone, wire 
and letter on the matters that affect your operation— 
the matters you specify in your instructions to us. 
Whether it be an upcoming rate change on one of a 
group of commodities you ship, or a new tariff filed, 
you can be sure that the information you need will be 
picked up and relayed to you as soon as it happens. 
Again, you may need the answer to a specific question, 
photostatic copies of a document, or a particular set of 
Statistics . .. and you don’t know, perhaps, what gov- 
ernment or private agency to contact, and you don’t 
want to wait possibly for weeks to get the information. 


A call or wire to the Service Department will expedite 
tabulation of the data you require and very often it is 
on the way to you the same day. 

Think of what this can mean—an expert and confiden- 
tial eye-and-ear department in Washington for as little 
as $20 a month! If you prefer, of course, you may assign 
specific work on a unit basis, and we’ll be glad to quote 
prices in advance. Use the coupon for full details. 


Mr. Harry L. Gay, Manager, Service Department 
The Traffic Service Corporation 


815 Washington Building, Washington 5, D. C. 


Please send me details of the service checked below. | understand that this 
request places me under no obligation, and that no salesman will call. 


C] Watching Service 


L] Document Service 


C] Research 
CL) Special Services 


Name and Title 





Firm 





Nature of Business 





Address 





| city_ 
| s-2 


Zone State 
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table cake and meal, excluding oil, 5.6 
per cent; fresh vegetables other than 
potatoes, 14 per cent; vehicle parts, 1 
per cent; hay, straw and alfalfa, 0.8 per 
cent, and metals other than iron and 
steel, 0.01 per cent. 





1,032 New Locomotive Units 
Installed in Eight Months 


Class I railroads installed 1,032 new 
locomotive units in the first eight months 
of 1956 compared with 701 in the same 
period last year, the Association of 
American Railroads has announced. “All 
of those placed in service so far this 
year were diesel-electric” the A.A.R. 
said. “Last year 691 diesel-electric and 10 
electric units were installed. 

“New locomotive units placed in service 
in August totaled 127, all of which were 
diesel-electric. New locomotive installa- 
tions in August, 1955, totaled 31 units, 
all of which were diesel-electric. In July 
of this year, Class I railroads installed 
120 diesel-electric units. 

“New locomotive units on order on 
September 1 totaled 739 units, of which 
712 were diesel-electric, 15 gas turbine- 
electric and 12 electric. On September 1, 
1955, Class I railroads had 704 units on 
order, of which 692 were diesel-electric 
and 12 were electric. On August 1 this 
year 849 units were on order. 


TRANSPORTATION 
EDUCATION 





Lawrence County Traffic 
Club Offers Rate Course 


The Lawrence County (Pa.) Traffic 
Club has announced that, through the 
cooperation of the vocational education 
division of the New Castle, Pa., public 
schools, it will sponsor a two-year “in- 
tensive rate course,” beginning October 
2, at the New Castle Senior High School. 

The course, which would be directed 
by Earl M. Cass and instructed by John 
P. Corio, traffic manager of the Johnson 
Bronze Co., of New Castle, and chairman 
of the club’s education committee, was 
scheduled to run for two semesters, said 
the announcement. Each semester would 
have 30 class nights consisting of two 
hours a night, for a total of 120 hours 
of instruction. 

The course, tailored to prepare men for 
positions in carrier and shipper traffic 
departments as rate clerks, sales rep- 
resentatives and related work, would 
cover rate checking and determination, 
rules and regulations governing rate 
construction and freight movement, and 
traffic classification, the announcement 
said. 





Santa Fe Announces Awards 


The Santa Fe Railway has announced 
that 25 Californians have been chosen 
by the Future Farmers of America to 
receive educational awards from a fund 
provided by the railway to further voca- 
tional agricultural education and F.F.A. 
work. 


In addition to the awards, said the 
announcement. winners would receive 


TRAFFIC WORLI 


certificates of merit issued by Byron J. 
McMahon, chief of the California Bur- 
eau of Agricultural Education, and Fred 
G. Gurley, president of the Santa Fe. 
Mr. Gurley authorized Santa Fe’s con- 


tinued participation in helping to further 
F.F.A. activity and $2,500 plus a $250 
scholarship was made available to State 
F.F.A. officials for that purpose, the 
announcement added. 
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Continuous refrigeration in transit is provided by the ‘Mobile Reefer’ method, developed jointly 
by North American Car Corporation, Geo. A. Hormel & Co., and Clark Equipment Co. and dem- 
onstrated in this photograph. By this method, meat is transported directly from the packer to the 
retail store ‘entirely in the original refrigeration unit,’ according to a joint announcement by those 
companies. They that the ‘Mobile Reefer’ has several advantages over the so-called ‘piggy- 
back’ method of transportation; that only one man is required for loading and unloading; that 
the refrigeration unit can be handled from the side of the freight car instead of the end, at 
either ground or platform level, and that it eliminates shipment of heavy axles and wheels. 
Shipped originally as part of a railroad car, the ‘Mobile Reefer’ is unlocked by the forklift and 
placed on a truck chasis for delivery at the retail store. 


nner 


were at Elko, Nev., Missoula, Mont., and 
Monticello, Utah. 


According to Mr. Johnson, all three 
terminais follow a standardized layout 
for smaller company terminals developed 
early this year by P.I.E.’s management 
after considering critical and essential 
aspects of terminal operations. Use of 
this plan with its “carefully devised” 


New Terminals for P.I.E. 


Three new terminals designed to pro- 
vide improved operating facilities in 
Nevada, Montana and Utah for the 
Pacific Intermountain Express Co., of 
Oakland, Calif., are nearing completion, 
says C. E. Johnson, executive vice-presi- 
dent of P.I.E. The new sites, he said, 
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Import- 
Export 


schedules — 
twisted? 4 





We at Mo-Pac just love to “iron out” a shipping problem. 

And we realize that many times it takes more than fast, dependable 
schedules and smooth handling—these come natural to us. 

You may need up-to-the-minute information on customs duties 

or ideas on how to properly crate your foreign freight. 










ised” 


intl “ . ‘ ° 
a, Call your friendly, experienced Mo-Pac freight representative. 
Hes You'll find him more than helpful. 
those 
iggy- MO-PAC SERVES 12 PRINCIPAL GULF PORTS: 
a BATON ROUGE CORPUS CHRIST! © HOUSTON ORANGE : 
ath | BEAUMONT FREEPORT LAKE CHARLES =§ PORT ISABEL 
and BROWNSVILLE GALVESTON NEW ORLEANS TEXAS CITY 
... plus the Brownsville and Laredo, Texas rail gateways to Mexico! 
and | J. N. SANDERS, Foreign Freight Traffic Manager 
1706 Missouri Pacific Bldg., St. Louis 3, Missouri 
hree | 
yout | 
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parking areas, loading and unloading and 
fueling facilities, he says, “not only pro- 
vides fast, efficient freight handling but 
achieves considerable economies in con- 
struction.” Mr. Johnson adds that this 
P.I.E. model, which has minimum dimen- 
sions of 40 by 60 feet, is flexibly designed 
for increased operations and can be 
lengthened by 12-foot bays to any feasi- 
ble length desired. 


Heavy-Duty Coke Trailer 





This new heavy duty-type Trailmobile trailer 
of the Collum Trucking Co., now operating at 
Koppers Co.’s gas and coke division, Seaboard 
plant, Kearny, N.J., has a stainless steel floor 


and aluminum sides. Because of the special 
materials used, it has been possible to increase 
trailer capacity by six cubic yards over the 
capacity of trailers now in use by the division 
for coke deliveries, according to Trailmobile, 
Inc. 


Maine Central Installs 
Two-Way Radio System 


The Maine Central Railroad has an- 
nounced the installation of two-way 
radio on all freight and passenger trains 
operating over its main lines between 
Portland and Bangor, Me. 

“This two way radio system includes a 
network of dispatching telephone lines 
connected to 60-watt transmitting sta- 
tions located at various parts of the 
system,” the railroads said. “The loco- 
motive of each train carries 30-watt 
transmitting equipment and can talk 
with another train, wayside stations or 
direct to dispatchers at either Portland 
or Bangor. 

“With the new communication system 
the dispatcher can in a matter of sec- 
onds talk directly to the engineer of any 
train at any point on the main line 
regardless of whether the train is moving 
or standing still. Small quarter-watt 
‘handie-talkie’ sets will be used also on 
long freights which will allow the con- 
ductor in the caboose to talk at any time 
with the engineer.” 

The railroad said transmitting and 
receiving radio stations for the net- 
work were located at Portland, Bruns- 
wick, Augusta, Waterville, Northern 
Maine Junction, Bangor and Lewiston. 
With this series of radio station locations 
any train could get in direct contact via 
radio and land line hookup with dis- 
patchers or officials at any time, it 
added. 


Trucks, Buses Annoy Autoists 


In a nationwide survey conducted 
among its members on the question, 
“What annoys you most when traveling 
by automobile?”, the American Automo- 
bile Association reported that 45.6 per 
cent of those interviewed criticized 
trucks and buses and 23.1 per cent 
criticized house trailers. 


ADDITIONAL 
TRANSPORT ITEMS 





Firm to Study Facilities 
Needs at Hampton Roads 


The Committee on General Cargo Fa- 
cilities at Hampton Roads, Va., has se- 
lected the firm of Tippets-Abbett- 
McCarthy-Stratton of New York to make 
a comprehensive analysis of the gen- 
eral cargo facilities requirements at 
Hampton Roads and to outline what 
facilities the ports may need in the 
future, George C. Garris, chairman of 
the committee and president of the Old 
Dominion Stevedoring Corporation, Nor- 
folk, has announced. 

Funds for the survey, the estimated 
cost of which was about $40,000,’ had 
been contributed in part by many busi- 
nesses connected with port activity, Mr. 
Garris said. He added that the survey 
was expected to get underway soon and 
that a draft form of the complete report 
was expected to be completed in about 
four months. 

The 11-man industry committee with 
representatives of major port interests 
included in its membership was ap- 
pointed last January by Chairman Fred 
W. McWane, of the Virginia State Ports 
Authority, to study the present and fu- 
ture general cargo facilities requirements 
and to make recommendations to the 
authority. 

A special subcommittee composed of H. 
C. Wyatt, vice-president and general 
manager of the Norfolk & Western Rail- 
way, chairman; J. Harwood Cochrane, 
president of the Overnite Transportation 
Co.; W. T. Watkins, vice-president of 
the Tidewater Stevedoring Co., and Mr. 
Garris, was charged with selecting the 
engineering firm. 

The other members of the full com- 
mittee on general cargo facilities are: 
E. T. Rucker, of Richmond, regional 
manager of the Chesapeake & Ohio Rail- 
way; T. C. Dugan, of Norfolk, resident 
vice-president of Dichmann, Wright & 
Pugh, Inc.; W. Ward Anderson, of New- 
port News, resident vice-president of 
C. H. Sprague & Sons Co.; E. R. Jensen, 
of Newport News, manager of Hiden Stor- 
age & Forwarding Co.; James A. Moore, 
of Portsmouth, president of Southern 
Tidewater Terminals, Inc.; Harry A. 
Keitz, of Newport News, president of 
Wilfred-Schade and Co., and P. N. Goffi- 
gan, president of Cavalier Shipping Co. 

When completed, the engineering anal- 
ysis would provide a guide from which 
can be mapped future physical growth 
of the port of Hampton Roads, Mr. Gar- 
ris said. The survey report, he stated, 
would cover all aspects of the general 
cargo facilities and requirements problem 
at Hampton Roads, including storage, 
transportation, and ancillary services, 
as well as general cargo piers and berths. 





Israeli Trucker on Tour 


Emanuel Lifschitz, a partner in the 
Hamenia Transport Co., Haifa, Israel, is 
visiting terminals and Offices in this 
country to study modern, advanced Amer- 
ican techniques in traffic and motor 
transportation, says the Branch Motor 
Express Co. 

Under the “Point Four” program, the 
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technical cooperation project sponsored 
by the International Cooperation Ad- 
ministration of the United States, the 
company said, Mr. Lifschitz had spent 
six weeks visiting truck line offices and 
terminals in Washington, D.C., Boston, 
Mass., and New York City. After his 
study tour of its installations, Branch 
said, Mr. Lifschitz would visit trucking 
companies in Detroit and Chicago be- 
fore returning to Israel in early Novem- 
ber. 





New Film Made Available 
By ‘Safe Transit’ Group 


A new 17-minute, 16-millimeter film, 
in sound and color, entitled “The Na- 
tional Safe Transit Story,” is now ready 
for distribution, according to John C. 
Oliver, secretary of the National Safe 
Transit Committee and managing direc- 
tor of the Porcelain Enamel Institute, 
of Washington, D.C., the committee’s 
sponsoring association. 

“The new film, which explains in full 
the NS.T. Committee’s pre-shipment 
test procedures for packaged products 
and basic carloading,” said Mr. Oliver, 
“was produced under the supervision of 
P. W. Bush, of Westinghouse Electric 
Corporation, chairman of the commit- 
tee’s technical division. 

“The film was developed to disseminate 
nationwide information on the National 
Safe Transit program to carrier and in- 
dustry groups concerned with the safe 
transit of packaged products. The film 
shows in full the N.S.T. pre-shipment 
tests which were developed by the com- 
mittee to simulate actual transit condi- 
tions. The thousands of miles of experi- 
mental test runs and the research data 
gathered from hundreds of test ship- 
ments prior to the final formulation of 
the N.S.T. test procedures are explained. 
The actual humping of railroad cars is 
illustrated, together with the degrees 
of shock to which a loaded car might be 
subjected during the course of normal 
transit conditions. 

“The new film also stresses the use of 
the ‘Safe Transit’ label which is used by 
participants in the N.S.T. program to 
identify their pre-shipment tested prod- 
ucts. Carrier groups have cooperated 
wholeheartedly in familiarizing their 
personnel with the label, which is play- 
ing a vital role in the reduction of in- 
transit damages. It is felt by the com- 
mittee that use of this film, with its 
emphasis on the label, will further assure 
careful handling of pre-shipment tested 
packaged products.” 

R. F. Bisbee, general chairman of the 
N.S.T. Committee, stated that the com- 
mittee also had an earlier film entitled 
“The National Safe Transit Program,” 
describing in considerable detail “Proj- 
ects 1 and 1A”—pre-shipment test pro- 
cedures for packaged preducts from 100 
pounds to 1,000 pounds and for packaged 
products under 100 pounds. The new 
film, according to Mr. Bisbee, tréats 
these two projects in summary fashion 
only and presents in detail “Project 1B” 
—procedure for pre-shipment testing of 
basic carloading—which, when combined 
with “Projects 1 and 1A,” he says, offers 
an additional means for still greater re- 
ductions in transit damage. 

Films may be purchased or rented for 
educational and sales promotional work 
by certified manufacturers and certified 
laboratories, says Mr. Bisbee. These 
films, he adds, may also be used effec- 
tively by carriers and container groups 
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for educational work. Purchase and loan 
requests should be directed to the Na- 
tional Safe Transit Committee, Associa- 
tions Building, 1145 Nineteenth Street, 
N.W., Washington 6, D.C. 





C.A.S.L. to Produce Color 
Film on Merchant Marine 


William T. Moore, president of Moore- 
McCormack Lines, and chairman of the 
Committee of American Steamship Lines, 
has announced that the committee has 
begun production of a color motion pic- 
ture on the United States merchant 
marine. Mr. Moore’s announcement, 
which followed a meeting at the Univer- 
sity Club of New York City, September 
20, of chief executives of the 15 United 
States flag lines that comprise the 
shipping committee, said the film “will 
show the American public the essential 
role of the merchant fleet in foreign 
trade and military defense.” 

Mr. Moore said that representatives 
of each member line had been invited 
by the Maritime Administration to in- 
spect the gas turbine vessel “John Ser- 
geant,” on a final test run September 28. 
in New York harbor. The “Sergeant” is 
a 1942 Liberty ship whose old reciprocat- 
ing steam engines have been replaced by 
an open cycle gas turbine, and is said to 
be the first large merchant ship in the 
world with such a propulsion plant (T.W 
Sept. 15, p. 64.) 

Member lines of the Committee of 
American Steamship Lines are: Ameri- 
can Export Lines, Farrell Lines, Grace 
Line, Moore-McCormack Lines, Seas 
Shipping Co., and United States Lines, 
all of New York; American Mail Line, 
Seattle; American President Lines, The 
Oceanic Steamship Co., Pacific-Argen- 
tine-Brazil Line, Pacific Far East Line, 
and Pacific Transport Lines, all of San 
Francisco; and Gulf & South American 
Steamship Co., Lykes Bros. Steamship 
Co., and Mississippi Shipping Co., all of 
New Orleans. 

At the New York meeting, discussions 
were held on ship design, legislative, 
vessel replacement, financial and other 
problems of mutual interest to member 
lines. Also, a new public relations com- 
mittee was selected to carry on the 
C.A.S.L. public information program in 
the coming year. A. R. Lintner, presi- 
dent of American Mail Line, is chairman 
of the public relations committee. 





Chicago Practitioners Officers 


The Chicago chapter of the Association 
of Interstate Commerce Commission 
Practitioners, at a meeting in the Palmer 
House on September 14, elected the fol- 
lowing officers to serve during the 1956- 
1957 year: 

A. E. Leitherer, assistant general traffic 
manager, Allied Mills, Inc., general chair- 
man; Arnold J. Larson, general traffic 
manager, Masonite Corporation, vice- 
chairman; Martin L. Cassell, Jr., general 
attorney, Chicago, Rock Island & Pacific 
Railway Co., secretary, and Walter J. 
Knorst, assistant general traffic man- 
ager, International Minerals & Chemical 
Corporation, treasurer. 

Directors elected were: Robert N. 
Burchmore, Burchmore, Good & Bobin- 
ette; William O’Brien, general attorney, 
Illinois Central Railroad; Alex E. 
Berendt, assistant dean, College of 
Advanced Traffic, and Ray Koga, Iowa- 
Nebraska Transportation Co. 
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From New Orleans West, Dixie leads 

all others in barge tonnage. Why? Because 
the good word gets around, and 

more and more shippers know they 

can depend on Dixie. 


on the canal ! 


For lowest shipping costs . . . for prompt, 
expert handling . . . for meeting 
schedules . . 


you, too, can “Depend on Dixie!” 


. for performance — 





—_—— 


Complete Inland Waterways bulk service. 
Common Carrier New Orleans West. 


DIXIE CARRIERS INC. 


HOUSTON NEW ORLEANS (Harvey) 
3400 Montrose P. O. Box 248 
JA 9-4853 Filmore 1-8533 


whatever your needs, - 
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Twenty- Three | Creative Selling In Transportation—6 


Is of 
_— Use Of New Methods 


American | 
Safeway | Is Factor In 


Hydraulic | Red Star's Sees” 
Lift 

Trucks 
Provide 








Continued Success 


By FLOYD C. DAY 


HE Red Star Express Lines, of Auburn, N.Y., started in 

1932 with two trucks, has grown to a fleet of 575 units 
serving more than 10,000 regular customers. Undoubtedly a 
major factor in this growth has been Red Star’s adherence 
to principles of good customer service and the adoption of 
new methods to implement such service. 

For example, after having noticed that many motor carirers 
were receiving claims for loss and damage because stacks of 
cases or cans loaded in a truck or trailer fell as soon as 
The Modern the back doors of the vehicle were opened, Red Star of- 

ficials adopted in Air Force technique used in World War 
II and installed canvas webs on the back of the trucks or 
trailers. Now when the rear doors of Red Star trailers are 
Method to opened before they’re backed into the platform, the web 
contains the cargo in the trailer, thus preventing a possible i 
| claim. According to Red Star’s vice-president of sales, Wil- 
Move | liam J. Ritchie, this has been a contributing factor in Red | 
| Star’s 99.37 per cent claim-free record. 
Another new idea adopted by Red Star officials is the 


| 
| 
| 


MH | unusual dispatch board shown in the accompanying photo. 
eavy | This dispatch board works the same as the reservation desks 
of a majority of the major hotels in the country. As pickup 

| requests come into Red Star over the telephone, clerks write 

Goods the pertinent information on little white slips and insert them 


in aluminum holders which are immediately transferred to 
the radio room. Here the pickup requests are inserted under 
1 k| a specific route, according to address. As the pickup equip- 
UIC y, ment becomes available, the driver contacts the radio room 
by two-way radio, and the radio dispatchers assign them 
pickups from the board. As each pickup is given to a 
Safely driver, it is noted on the request slip and, at the close of each 
’ day, a list of all pickups is prepared for the sales force. 
According to Vice-President Ritchie, this is done to enable 
Economicall Red Star’s sales force to know exactly what freight is 
y moving from a specific territory, and to enable individual ( 





t 
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t 
0 
0 
MATERIALS-HANDLING DIVISION 
4250 Wissahickon Avenue 
Philadeiphia 29, Pennsylvania 
Li 


Distributors in Principal Cities Central dispatch board at Red Star’s metropolitan terminal in North 
Bergen, N. J., achieves optimum fleet deployment through use of two-way 
radio communications system. 
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Central is now the first carrier to offer direct service Remember... 

to and from every point in South Carolina. Thus, Central’s direct service means Controlled Scheduling 
Central’s Specialized Small Shipment Service is ex- .-. immediate handling... prompt dispatch . . . freight 
tended to hundreds of additional South Carolina com- cleared from terminals daily. 

munities...an unparalleled opportunity for you to open And Central’s affirmative rate policy welcomes small 
new markets or gain new sources of supply. shipments! 





ASK THE MAN FROM CENTRAL... 


How you can Reach new markets... 
Draw from new sources... Effect savings. 


Tr * 
Linking the Carolinas with the East and West <_ _ é, | yo N 


General Offices: Charlotte 1, N. C. 
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25-ton 
mobile crane 


Teletype Nos. 


NEW YORK 
NY-1-2172 


SAVANNAH ATLANTA 
SV-4052 AT-797 












ADDRESS INQUIRIES TO: 
D. Leon Williams, Director 
Dept. 12, Box 1039, Savannah, Ga. 












sale: 


MEN and METHODS 


When you buy warehousing and 
merchandise distribution services 
from Cooke, you’re buying per- 
sonalized service—the sum of 25 
years experience and know-how. 
We are prepared to serve as your 
completely equipped branch ware- 
house, carrying spot stocks within 
easy reach of your customers. Far 
more than mere space, we offer you 


an essential link in the chain that 
brings your product to market at a 
reduction in costs to you. What are 
your specific problems? Local deliv- 
eries, for example? All local orders 
received by 3:00 P.M. are delivered 
the following day. This is but one of 
the many services and specialized 
skills you put to work for you when 
you “connect with Cooke”. 


Your copy of new illustrated informational brochure upon request. 


Erie Railroad: 12th & Provost Sts. | Penn. Railroad: 140 Bay St. | Penn. R.R.: Whitehead Rd. 
Jersey City 2, N. J. WH 3-5090 | Jersey City 2, N. J. JO 2-5080 | Trenton 9, N. J. JU 7-4646 


J.LEO COOKE WAREHOUSES 
seaecy. City 2, N. 3. © TRENTON 9, KR. J. 
Co., 





Eastern Rep. for: North Pier Terminal Chicago, Illinois 

















TRAFFIC WORLD 


William J. Ritchie, with 20 years of 
experience in the motor carrier industry, 
is vice-president in charge of sales and 
a member of 
the board of 
directors of the 
Red Star Ex- 
press Lines, of 
Auburn, New 
York. His  of- 
fices are lo- 
cated at the 
company’s ma- 
metropoli- 


rine 
tan terminal in 


North 
N.J. 
Mr. Ritchie is 
a member of 
the general rate committee of the Mid- 
dle Atlantic Conference; a member of 
the planning committee of the Customer 
Relations Council of the American Truck- 
ing Association; a member of the steering 
committee of Columbia University, and a 
member of the Sales Executives Club. 





Bergen, 


W. J. Ritchie 





salesmen to acknowledge and check up 
on a specific movement at any time. 

In addition, each terminal manager 
provides the senior sales representative 
at his terminal with a complete record 
of missed pickups for the day, with a 
specific reason why the pickup was 
missed. This information is passed 
along to the salesman handling the ac- 
count involved, and the salesman is re- 
quired to call the shipper, explain the 
delay, and tell him just when the ex- 
pected delivery will be made. This close 
follow-up by salesmen is an integral 
part of Red Star’s sales effort. 

The sales department also participates 
in the handling of claims. Vice-Presi- 
dent Ritchie has instructed Red Star’s 
claims department to furnish each ter- 
minal with a record of claims paid at 
the close of business each Friday. The 
report tells if the claim was an out-and- 
out loss or a case of damage, and if the 
damage was concealed. In addition, 
salesmen are required to make inspec- 
tions on all indicated damage so they 
can discuss claims thoroughly with Red 
Star’s customers, and handle them in 
the most expeditious manner possible. 

As a continuing part of this enlight- 
ened sales program, weekly staff meet- 
ings are held in which terminal man- 
agers, safety supervisors, and O. S. and 
D. officials are asked to pass along sug- 
gestions to bolster the company’s service 
to its customers. In addition, new sales- 
men are completely familiarized with 
every phase of Red Star’s operation, re- 
ceiving a comprehensive tour of duty 
and temporary assignment to every ter- 
minal throughout the system. 


The results of all this attention to de- 
tail and adoption of new methods of 
service can be best summed up by citing 
a number of incidents involving such 
Red Star service. 

A leading manufacturer of hair tonic 
in Buffalo had product distribution 
throughout the greater New York City 
area, involving a large number of con- 
signees. Consequently, potentially large 
consignments having the same point of 
origin had to be separated into small, 
individual shipments. Since many of 
these separate consignments weighed 
less than the poundage involved for 
minimum shipment charges, the com- 
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pany’s pound-cost ratio was dispropor- 
tionately high. Red Star’s sales staff 
arrangement 


proposed a pool-truck 





Cargo net secures freight from falling when 
trailer doors are opened at destination ter- 
minal. Although Red Star’s operations are 
largely L.T.L., equipment such as this keeps 
claim ratio to near-perfect minimum. 


where tractor-trailer units assigned to 
the account would combine shipments in 
one aggregate truckload movement. 
Pool-truck scheduling now permits the 
manufacturer to ship over-the-road at 
truckload rates, with a small unit deliv- 
ery charge for different consignees, thus 
cutting shipping costs for the Buffalo 
firm by 18 per cent. 

Another demonstration of Red Star 
service was given after the breakdown of 
a Buffalo automotive assembly plant’s 
production line. The nearest source for 
critically needed parts was a point in 
northern New Jersey, 460 miles away. 
Red Star’s central dispatch immediately 
rerouted the nearest available unit to 
the pickup point, and alerted the Buffalo 
plant of the expected arrival time. De- 
livery was then made in less than 12 
hours, a fact that impressed the cus- 


2 as 


ee 


Red Star’s ‘pier runner’ expedites the com- 
pany’s export-import operations. Extra help- 
ers, additional conveyors, can be rushed to 


piers on short notice. This unit, which is 
equipped with mobile two-way radio, also 
handles small, ‘hot’ shipments. 
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DAY AND EVENING COURSES IN 


TRANSPORTATION AND 
TRAFFIC MANAGEMENT 


IN NEW YORK AND PHILADELPHIA 


For men and women in junior traffic positions and those wish- 
ing to enter the traffic field—for experienced traffic personnel 
seeking advancement to executive positions—for those wishing 
to prepare for A.S.T.T. examinations. 


BASIC TRAFFIC MANAGEMENT 
A thorough, intensive and highly practical training program covering 
all phases of traffic work—rail—motor—water—air—treight forwarder. 


First class started Wednesday, September 26; second class starts 
Monday, October 15. 


EXPORT-IMPORT TRAFFIC 


The basic concepts of foreign trade, quoting for export, letters of credit, 
documentation, ocean shipping, marine insurance, import procedures 
and customs clearance. Starts Friday, October 5. 


AIR FREIGHT TRAFFIC 


Air freight equipment and design, cargo stowage; air routes, operat- 
ing rights, air freight tariffs and the underlying regulatory laws. 
Starts Friday, October 5. 


LOSS AND DAMAGE 


For shippers and carriers. Covers the entire subject from source of 
liability to claim prevention. Starts Friday, October 19. 


TRANSPORT ECONOMICS 


The practical application of basic economic principles; production, 
marketing, prices and value, freight rates and prices. Starts Tuesday, 


October 30. 
GENERAL BUSINESS 


A broad study of the organization, management and operation of 
modern business. Starts Thursday, November 1. 


Registration being accepted now 


The Academy of Advanced Traffic 


Mr. E. Albert Ovens, Dean 
Academy of Advanced Traffic * 
63 Vesey St. 

New York 7, N.Y. 


* Philadelphia area residents 
may write to the Academy of 
Advanced Traffic, Market St. 
Natl. Bank Bidg., Market and 
Juniper Sts., Philadelphia 7, Pa. 


Please send me complete details about classes in: 
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tomer so favorably he sent the driver a 
personal letter and check of thanks in 
appreciation. 

Red Star’s sales team has also assisted 
in solving diversified problems in the 
movement of perishables. A _ leading 
yeast manufacturer was shipping highly 
perishable yeast under dry ice supplied 
by its own New Jersey plant. Although 
the dry ice was sufficient for certain 
weather conditions, the yeast shipments 
were in jeopardy during particularly hot 
weather. 

Red Star prepared a schedule coordi- 
nating movement of several refrigerated 
trailers with the yeast manufacturer’s 
shipping timetable. Protected service not 
only insured against cargo damage, but 
the elimination of dry-icing also re- 
duced delivery time by as much as 12 
hours. 

A similar situation developed in the 
relay of Florida-grown flowers from New 
Jersey to western New York markets. 
Other forms of transportation presented 
the necessity of multiple transfers, re- 
sulting in various temperature exposures, 
including ground-to-air fluctuations. 
Considerable spoilage was experienced, 
in some instances as high as 50 per cent. 
Mr. Ritchie recommended controlled 
refrigeration from points in Florida via 
Red Star’s terminal at Marine, N.J., and, 
as a result, better than 85 per cent of 
the fresh flowers were in salable condi- 
tion on their arrival at destination. 


New ‘DC-7Cs’ for Braniff 


Delivery of what it calls “the first 
Douglas DC-7C airplane for use in sched- 
uled commercial service in the United 


PERSONAL 





Appointment of Myrle E. Midgley, 
formerly assistant to the general op- 
erating manager of Federal Barge Lines, 
as supervisor of water transportation 
of the Monsanto Chemical Co., St. Louis, 
Mo., has been announced by H. F. 
Klocker, general traffic manager. Other 
appointments made in the company’s 
general traffic department at St. Louis 
were: Raymond J. Leber as office man- 
ager, and John O. Clay and Derrill C. 
Dunkman as assistant traffic managers. 
Mr. Clay will handle plastics division 
rate work at St. Louis while Mr. Dunk- 
man will supervise tank-truck work. 

co oe * 


Robert L. McNabb, formerly associated 
with Mid Continent Freight Lines, has 
been appointed district sales manager 
for Lee Way Motor Freight, Inc., of 
Chicago. 


* * oo 


Appointment of Albert J. (Al) Webler 
as district manager of the central di- 
vision, which includes the Cincinnati, 
Dayton and Columbus areas, of the Wil- 
son Freight Forwarding Co., has been 
announced by the company. Mr. Webler, 
according to the announcement, has had 
20 years experience in the transporta- 
tion field. He came with Wilson Freight 
from Meeks Motor Freight after the 


States” has been made to Braniff Air- 
ways, the airline has announced. 

Braniff says that the new planes will 
be used in its service between Texas 
and New York City, and between Texas 
and Chicago. In the spring of 1957 the 
planes will be used on Braniff’s inter- 
national service to South America, the 
Company says. 


New U.P. Passenger Service 


A new passenger service of the Union 
Pacific Railroad between Omaha, Neb., 
and Los Angeles, Calif., is “especially de- 
signed for local traffic,” according to 
a U.P. announcement. 

The train will be equipped with mod- 
ern coaches and lunch-counter-type din- 
ing facilities. Eastbound it will leave 
Los Angeles at 9:45 p.m., arriving in 
Omaha at 7 p.m. the second day. West- 
bound it will leave Omaha at 10:05 a.m. 
and will arrive in Los Angeles at 5:30 
a.m. the second day. The Union Pacific 
said the new service was planned to give 
“special service to local passengers” in 
the western states it serves. 





New Service by Yellow Transit 


Hugh W. Coburn, vice-president of 
traffic and sales for the Yellow Transit 
Freight Lines, Inc., of Baltimore, Md., 
has simultaneously announced the inau- 
guration of direct freight service between 
Austin, Tex., and the midwest and the 
appointment of Marvin B. Martin and 
David B. Cooke, Jr., as sales manager 
and terminal manager, respectively at 
Austin. 


latter company’s operations were taken 
over by the former last year. 
* te x 

Robert A. Peters has been elected vice- 
president of the Central Wisconsin 
Motor Transport Co., of Wisconsin Rap- 
ids, Wis., according 
to an announce- 
ment by Arthur 
Clark, president. 
Mr. Peters, who will 
maintain headquar- 
ters at the Minne- 
apolis-St. Paul ter- 
minal of the com- 
pany, joined Wheeler 
Transportation Co., 
in 1932, as _ vice- 
president. That 
company was re- 
cently acquired by 
another motor car- 
rier Mr. Clark said. Mr. Peters is a 
member of the board of directors of the 
Middlewest Motor Freight Bureau, of 
Kansas City, Mo., and served as president 
of that organization in 1952 and 1953. 


* “ * 

J. J. Summersby, vice-president, pur- 
chases and traffic, of the Worthington 
Corporation, of Harrison, N.J., has an- 
nounced that the corporation’s present 
general traffic department will become 


R. A. Peters 
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the export traffic department as an 
integral part of the export department, 
under the mangership of Ralph A. Trav- 
isano, present manager of the general 
traffic department, effective October 1. 
The new department, Mr. Summersby 
said, was a result of reorganization to 
meet expanded activity of the company. 
He said it would devote full time to 
export traffic as well as imports. The 
department will report for operating and 
administrative purposes to S. R. Wil- 
liams, vice-president, foreign operations. 
Charles J. Ratzel, traffic manager of the 
Worthington Compressor & Engine Di- 
vision, in Buffalo, N.Y., is being promoted 
to domestic traffic manager with head- 
quarters in Harrison. In his new 
capacity, he will report to Mr. Summersby 
and assist and advise various division 
traffic organizations and coordinate their 
traffic activities. 
* ~ * 

Con Biedron, superintendent of sales 
at the Chicago terminal of Transcon 
Lines, of Los Angeles, has been trans- 
ferred to the Los Angeles terminal, the 
company has announced. The company 
also said that Booth Maycock, supervisor 
of sales at Los Angeles, had assumed 
similar duties at the Kansas City termi- 
nal, while Neal Nunnelly, superintendent 
of sales at Kansas City, had been as- 
signed to the Chicago terminal in the 
same capacity. 

* * 

The election of Edward L. Farrell, Jr., 
as a vice-president of Panagra (Pan 
American-Grace Airways), of New York, 
N.Y., has been announced by the air- 
lines. Mr. Farrell is special assistant to 
Andrew B. Shea, the company’s presi- 
dent, and a director of the airline. He 
has been associated with Panagra since 
1954. 

* oS a 

R. W. Thomson, formerly Los Angeles 
terminal manager for Western Auto 
Transports, Inc., of Denver, has been ap- 
pointed western regional manager for the 
company. Mr. Thomson joined Western 
Auto in 1954 as a sales representative. 

x * > 


The Walled Lake Door Co., of Detroit, 
Mich., has named Edwin L. McClain 
traffic manager, with headquarters in 
Detroit. Mr. McClain was formerly as- 
sociated in a similar capacity with the 
Timken-Detroit Axle Division and Allen 
Industries, also of Detroit. 

* + * 


Robert S. Grant has been elected as- 
sistant vice-president of traffic for Na- 
tional Airlines, G. T. Baker, president, 
has announced. Mr. Baker said Mr. 
Grant would head a new department for 
planning and supervision of passenger 
and cargo service in National’s equip- 
ment, facility and route expansion pro- 
gram. Prior to joining National in 1951, 
Mr. Grant spent 14 years with American 
Airlines. 

>» * * 

Michael J. Sandy, vice-president in 
charge of sales for Gorea’s Motor Ex- 
press, Inc., of Utica, N.Y., has announced 
that Charles J. Wright, Jr., has joined 
the company’s sales staff. He said Mr. 
Wright would be actively engaged in 
the customer relations department and 
that his new duties would involve travel 


Communications for this department 


should be mailed to Editorial Department, 


Traffic World, 815 Washington Building, 
Washington 5, D. C. 
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Shipping to € 
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CF export guide saves you time and trouble! 


If you ship to Western Canada, you'll want a free 
copy of Consolidated Freightways’ up-to-date book- 
let on “How to Prepare Your Shipments to Canada”. 
This 12-page brochure is the winner of a 1956 
A.T.A. 1st Place Award for motor carrier service 
literature. CF’s fact-packed guide will help you 
properly document your Canadian shipments. 
They'll receive fast, trouble-free service and avoid 
unnecessary delay at the border. Clip the coupon 
and send for your copy today! 
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SALT LAKE CITY * CHICAGO 
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Terminals in 49 other key cities from the Pacific Coast to the Greot Lokes 


Thru service to all major eastern cities. 


And when you're making Canadian shipments, the 
carrier to call is Consolidated Freightways. No mat- 
ter what you ship or where it’s going in Western 
Canada, you can take advantage of CF’s direct 
service to the major gateways. From there, CF’s 
Canadian based connecting carriers give you the 
benefit of years of “know-how” in expediting 
freight to Western Canada points. Make sure your 
next export shipment goes CF! 


CONSOLIDATED FREIGHTWAYS, INC. 
Portiand 8, Oregon 
Customer Service Dept. T-1 
Please send immediately my free copy of 
‘How to Prepare Your Shipments to Canada 


NAME . 7 ie , —* 
a a oe . ee eee 
COMPANY. ; = ee ee 


ADDRESS siaciaeithinnstinamaaiaate 





ciTv__ = — OS Oe 











98 










CHICAGO AND 


NORTH WESTERN 
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DIRECTORY 
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PEORIA 


For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 


A STRAIGHT LINE IS 
STILL THE SHORTEST 
DISTANCE BETWEEN 
TWO POINTS! 







Peoria & Pekin Union Railway Co. 


L. R. BARNEWOLT, General Agent 
Union Station, Peoria 2, Illinois 





from Oneida and Rome to Utica, Cana- 
joharie, the Capital District of Albany 
and the Seaway area of Massena and 
Watertown. Described as “a veteran of 
18 years in the truck transportation 
field,” by Mr. Sandy, Mr. Wright was 
associated in the past with Freer Broth- 
ers Motor Express, of Syracuse, N.Y., the 
Schreiber Trucking Co., Wright Associ- 
ates and the Niagara Motor Freight 
Lines, Inc., in sales and managerial 
positions. 
* tK * 

E. G. Horne, vice-president and gen- 
eral manager of the Superior Trucking 
Co., of Atlanta, Ga., has announced the 
appointment of 
Matt F. Flach as 
vice-president of 
the traffic division 
of the company. 
According to Mr. 
Horne, Mr. Flach 
has been engaged 
in the trucking in- 
dustry since 1926 
and prior to his 
present appoint- 
ment was _ traffic 
manager of the 
Shea Matson 
Trucking Co., of 
Milwaukee, Wis. Mr. Flach has special- 
ized in the carrier and machinery mov- 
ing branch of the truck transportation 
industry since 1942. He was elected 
chairman of the heavy and specialized 
carriers section of the American Truck- 
ing Assocations, Inc., in 1952 and re- 
elected in 1953, thus holding the position 
for more than one term for the first time 
since formation of the section, according 
to Mr. Horne. Mr. Flach is also a mem- 
ber of the advisory board of the Heavy 
and Specialized Carriers and serves on 
the publication committee of the Local 
Cartage National Conference of the 
A.T.A. 


M. F. Flach 


* * 


Appointment of Joseph B. Slattery as 
assistant traffic manager in New York 
for the Chilean Line has been announced 
by Jose Claro, general manager of the 
line for the United States and Canada. 
Mr. Claro said Mr. Slattery, who joined 
the company in 1946, would be assistant 
to Alfred A. Campion, traffic manager. 

* > 


The appointment of James E. Mc- 
Larney as agency and interline man- 
ager for North America for the Luf- 
thansa German Airlines, succeeding Karl 
Hollmann who has joined a New York 
travel agency, has been announced by 
the airline. 

x * * 

Thomas E. Hehir has been appointed 
sales representative in the New York 
City-New Jersey area for Spector Freight 
System, Inc., of Chicago. Philip A. 
Lewis, Edmund C. Mahoney and Victor 
Krea have been named sales represen- 
tatives in the New England area, with 
headquarters in Boston. 

* * co 


A. M. Downey, Jr., a traffic manager 
and consultant and formerly co-owner 
of A. M. Ribe Associates, industrial 
traffic managers, of Birmingham, Ala., 
has announced the opening of an office 
in Jacksonville, Fla., as a representative 
of several industries. 

* cod * 


Henry G. Allyn, Jr., has been appointed 
district passenger manager for the Penn- 
sylvania Railroad at New York City, 
succeeding Irvin W. MacMullin, who has 
retired, according to an announcement 
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by John B. Dorrance, Jr., passenger 
manager of the New York region. 
x ~ ne 


Leo L. Mellam, president of the New 
York Central Transport Co., of New 
York, N.Y., a newly-formed subsidiary 
of the New York 
Central Railroad, 
has announced the 
appointment of 
William F. Kirk as 
vice-president of 
operations for the 
trucking company. 
(T.W., Sept. 15, p. 
42.) According to 
Mr. Mellam, Mr. 
Kirk joins the new 
company after an 
association of seven 
years with the 
Hayes Freight 
Lines, of Springfield, Ill. He began his 
motor carrier career in 1934 with the 
rail-truck coordinated service of the 
Missouri-Pacific Railroad at Kansas City, 
Mo. He is a past president of the In- 
diana State Motor Truck Association 
and a member of the board of directors 
of the Munitions Carriers Conference of 
the American Trucking Associations, Inc. 

~ * * 


Kansas City Southern Lines has an- 
nounced that P. M. Caraway, Jr., has 
been named traveling passenger agent, 
with offices at Shreveport, La., effective 
October 1, and that O. B. Batton is 
retiring as city ticket agent at Shreve- 
port, effective October 20, after 36 years 
of service. 


W. F. Kirk 


* * 38 


The New York Central System has 
announced the following appointments: 
Herbert F. Wiezel as division freight 
sales manager at Worcester, Mass., suc- 
ceeding G. W. Stiglich, who has been 
promoted to a similar position at Bos- 
ton.; Arthur M. Brown as foreign freight 
sales manager at Boston, succeeding Mr. 
Wiezel, and William H. Naylor as assist- 
ant freight sales manager at Boston. 
The company also announced that 
Walter L. Wheat, freight sales manager, 
retired on August 31 after 43 year of 
service. 

* * 

D. J. Bray has been named transporta- 
tion assistant at Detroit for the Chesa- 
peake & Ohio Railway. 


* * * 


Appointment of Ed A. Norbuth as ter- 
minal manager of the Chicago terminal 
of the Wilson Truck System, of Sioux 
Falls, S.D., has been announced by 
Maurice B. Wilson, president. Mr. Nor- 
buth, according to Mr. Wilson, has been 
sales representative for the company in 
Chicago for the last three years. Prior 
to joining Wilson he was associated with 
the National Cartage Co. in Chicago. 

3K * ‘* 

Brazilian. International Airlines has 
announced the appointment of Julio A. 
Lamarche as district manager in Chi- 
cago, to which city the airline will 
inaugurate service on October 5, it has 
announced. Mr. Lamarche was formerly 
district sales manager for Braniff Air- 
ways in Sao Paulo, Brazil. In the past 
he has been associated with the National 
City Bank of New York in Buenos Aires, 
Argentina, and during the war years 
with the United States Rubber Develop- 
ment Corporation in Peru. 

* OK K 

New appointments announced by the 
Milwaukee Road, of Chicago, are as 
follows: J. M. Miller, formerly chief 
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clerk in the traffic department at Omaha, 
Neb., to be city freight agent in that 
city, effective October 1; John J. Kom- 
urka, formerly traveling auditor, to be 
assistant agent at Milwaukee’s Fowler 
street station; Robert D. McLean, for- 
merly agent at New Glarus, Wis., to be 
assistant agent at Rockford, Ill.; Vincent 
P. Bunyan, formerly city freight and 
passenger agent at St. Louis, to be spe- 
cial coal agent at that city, succeeding 
William Bartosch, who will retire, effec- 
tive September 30, and F. R. Holloran 
to be city freight and passenger agent 
at St. Louis, effective October 1. 
* * a 


J. A. Grasty, formerly commercial 
agent at Roanoke, Va. for the Norfolk 
& Western Railway Co., has been ap- 
pointed assistant to the railway’s freight 
traffiC manager, the company has an- 
nounced. Mr. Grasty was succeeded by 
B. R. Goodall, formerly traveling freight 
agent at Winston-Salem, who in turn 
was succeeded by R. E. Foster, formerly 
chief clerk at Winston-Salem, the com- 
pany also announced. Appointed as 
traveling freight agents were: G. T. 
Austin, at Columbus, O.; E. N. Over- 
street, at Portsmouth, O., and Briggs 
Thornton, at Durham, N.C. 

% * a 


The Railway Express Agency, of New 
York, N.Y., has announced that Carl B. 
Dooley and Truman T. Moore have 
switched positions. Mr. Dooley, formerly 
superintendent of the Buffalo-Western 
New York division, with headquarters in 
Buffalo, has been transferred to Denver 
replacing Mr. Moore as superintendent 
of the intermountain division, while Mr. 
Moore has assumed Mr. Dooley’s former 
position in Buffalo. 

* * * 

Hall’s Motor Transit Co., of Sunbury, 
Pa., has announced the following ap- 
pointments: Daniel W. Rohrbaugh, a 
former consultant in the traffic manage- 
ment division of the General Services 
Administration, as assistant general traf- 
fic manager; Ralph C. Rossi, formerly 
with the York Motor Express, as district 
sales manager serving shippers in the 
company’s New York-New Jersey area, 
and James Magliacane, formerly with 
the Denver-Chicago Trucking Co., of 
Secaucus, N.J., as special sales repre- 
sentative serving shippers in the New 
York metropolitan area. The company 
said that Mr. Rohrbaugh was an Inter- 
state Commerce Commission practitioner 








James McCoy, newly-appointed traffic man- 
ager of the Babbitt Co. of Rensselaer, N.Y., was 
honored at a testimonial dinner recently in 
the company’s New York City office on the 
occasion of his appointment. Larry McDonald 
(left), president of the Capitol District Traffic 
Association, of Albany, N.Y., presents Mr. 
McCoy with an album containing the business 
cards of friends in the Albany area 
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and in the past has been an instructor 
at the Wharton School of Finance and 
Commerce of the University of Pennsyl- 
vania, and associated with the Arm- 
strong Cork Co. as an industrial engineer 
and with the Far East Shipping Confer- 
ence as a consultant. 
ok * * 

Appointment of Craig A. Anderson to 
the staff of the traffic department of the 
West Coast Lumbermen’s Association, of 
Portland, Ore., has been announced by 
the association. He succeeds Gordon A. 
Rodgers, who has resigned to join J. H. 
Baxter & Co., in San Francisco, Calif., as 
traffic manager. 

* * * 

Best Motor Lines, of Dallas, Tex., has 
announced appointment of Charles J. 
Averitt and D. J. Grasshoff as sales rep- 
resentatives at Houston. 

* cd * 


The appointment of Ernest W. Sams as 
traffic manager of Fieldcrest Mills, Inc., 
of New York, N.Y. and Robert H. Hair 
to the comptroller’s department, has 
been announced by S. R. Fifield, vice- 
president. Mr. Sams was formerly as- 
sociated as traffic manager with the 
American and Efird Mills, at Mount 
Holly, N.C., and prior to that with the 
Aker’s Motor Lines of Gastonia, and 
the Southern Motor Carriers Rate Con- 
ference, of Atlanta, Ga. Mr. Hair was 
formerly with the Proctor & Gamble Co. 
in Kansas City, Mo. 

aK uk oS 

James E. Roberts has been appointed 
freight traffic agent at Atlanta, Ga., for 
the Louisville & Nashville Railroad Co. 

* 


* a 


Correction 

Robert M. Corcoran, newly-appointed 
traffic representative for the Universal 
Atlas Cement Co., of New York, N.Y., 
will be located in the company’s Pitts- 
burgh, Pa., office, instead of in New York, 
as implied in the announcement of his 
appointment published on page 80 of 
the September 22 issue of TRAFFIC WORLD. 
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The Traffic Club of Pittsburgh (Pa.) 
has announced that C. Walter Trust, 75 
retired general traffic manager for the 
United States Steel Corporation, died 
September 16, at his home in Madison, 
O. According to the announcement, Mr. 
Trust started his traffic career with the 
old Carnegie Steel Co. in 1904 and later 
was promoted through various positions 
in U.S. Steel’s traffic department to the 
position he held at the time of his 
retirement in 1947. He was a past chair- 
man of the car demurrage committee 
and an active member of the special 
emergency committee of the National 
Industrial Traffic League, past president 
of the Traffic Club of Pittsburgh, mem- 
ber of the Pittsburgh and Pennsylvania 
chambers of commerce and a member 
of the Traffic and Transportation Asso- 
ciation and Railway Club of Pittsburgh. 

x * * 


The Middlewest Motor Freight Bu- 
reau, of Kansas City, Mo.,, has an- 
nounced the death of William B. Cole, 
46, a commercial attorney for the bu- 
reau, on September 15, at the Veterans 
Hospital, in Kansas City, following an 
illness of more than a year. Mr. Cole 
was a native of Atlanta, Ga., and had 
lived in Kansas City for more than six 
years. 
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September 27, at the Rochester Chamber 
of Commerce. Guest spakr was Howard 
F. Lemmon, manager of the Cleveland 
trade development office of the Port of 
New York Authority, who spoke on recent 
developments and future plans of the 
Authority. 

The Traffic Club of the Greater Provi- 
dence (R.I.) Chamber of Commerce has 
announced it will hold its third annual 
“Ladies’ Night” on October 11, at the 
Pawtucket Country Club. The program 
will include a social hour, dinner, danc- 
ing and favors. 

* aK oo 

The Wyoming Valley (Pa.) Traffic Club 
will hold “Airline Nite” at the Kingston 
House, Kingston, Pa., on October 3. 
David L. Miller, vice-president, Alle- 
gheny Air Lines, Washington, D.C., will 
speak at the dinner meeting, the first 
of the club year, on “Air Line Activities,” 
according to the club’s announcement. 

7 * * 

The Traffic Club of Minneapolis held 
its opening lucheon meeting on Septem- 
ber 27, at the Hotel Nicollet. 

m * * 


The annual fall steak dinner of the | 


Cincinnati (O.) Traffic Club will be held 
on October 9, at the Marion Country 
Club, Marion, O. 
* os 7 
The Traffic Club of Billings (Mont.), 
Inc., has designated its next meeting, 
scheduled for October 17, as “National 
Transportation Week Night.” 
* * * 
The Cincinnati Motor Transportation 
Association will have as guest speaker 


at a special luncheon on October 10, in | 


the Pavillion Caprice, Netherland Hilton 
Hotel, C. William O’Neill, Attorney Gen- 


for governor. His subject will be “Ohio’s 
Highway Problem.” 
* * * 

Frank Scarr, assistant to the vice- 
president of the Kaiser Steel Corpora- 
tion, addressed the San Francisco Bay 
Area Chapter of the National Defense 
Transportation Association at a dinner 
at Fort Mason, on September 27, on the 
subject, “The Steel Industry in the West.” 


NEWS OF 
DELTA NU ALPHA 





The first meeting of its 1956-1957 ses- 
sion was held by the Fort Worth (Tex.) 
Chapter No. 60 of the Delta Nu Alpha 
Transportation Fraternity, Inc., on Sep- 
tember 20 at the Public Library Building. 
After a short business session, J. W. 
Courtney, Jr., traffic manager of Uhl- 
mann Elevators of Texas, and Gayle 
Johnson, assistant traffic manager of 
Burrus Mills, presented a program on 
“exportation of carload freight” and 


Craig, of the Lockheed Aircraft Corpo- 
ration, selected a nominating committee, 
chose delegates and alternates to repre- 
sent the chapter at the annual meeting 
of the fraternity, to be held in Chicago 
October 13 and 14, and heard announce- 
ment of committee appointments for the 
coming year. Guest speaker for the oc- 
casion was Colonel Jonas S. Heiss, trans- 
portation officer of the First Army, who 
spoke on army transportation. 
* * x 


Charles Blaker, general traffic man- 
ager of the Okonite Co., of Passaic, N.J., 
discussed current trends within the chap- 
ter and the past history of the fraternity 
at the September meeting of the Wilkes- 
Barre Chapter No. 10 of the Delta Nu 








| and transportation salesman. 


103 


Alpha Transportation Fraternity, held in 
the director’s room of the Scranton 
Chamber of Commerce. Mr. Blaker, in 
his talk, also made various comparisons 
in the methods of approaching a prob- 
lem. He presented 10 possible topics of 
discussion for future meetings. 
a a * 

The Lehigh Valley Chapter No. 28 
(Allentown, Pa.) of the Delta Nu Alpha 
Transportation Fraternity, Inc., will meet 
October 1 at the Lehigh Valley Club in 
Allentown. Joseph A. Brown, operations 
manager of Eastern Express, Inc., will 
speak on “Motor Carrier Operations,” 
according to the announcement. A 
“Dutch Treat” dinner will precede the 
business meeting. 
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Help Wanted 


TRAFFIC COORDINATOR 


Fine opportunity for man with at least 3 
years experience as traffic clerk involving 
work with both truck and rail shipments 
in Midwest area. Must have general prac- 
tical knowledge of P.U.C. and I.C.C. regula- 
tions. Required to conduct economic study 
concerning truck and rail shipments, also 
required to maintain current rate file. Ap- 
plicants must have above average ability and 





| thorough understanding of proper customer 
| relations. 


eral of Ohio and Republican candidate | 


Send resume to: R. S. Knight, 
SOHIO Chemical Co., Box 628, Lima, Ohio. 





Desirous of hiring qualified warehousing 
Salary plus 
expenses plus bonus. An excellent oppor- 


tunity to join growing and aggressive firm 


| with excellent opportunity for advancement. 


Piease send resume to Box No. 925. 





We need an Assistant Sales Manager quali- 


| fied to administer and direct National Ware- 


housing Sales Organization. Please send 
qualifications and photograph to Box No. 926. 





MILWAUKEE, WISCONSIN. Capable young 
man to assume charge of office procedure 
for Purchasing Department of a large, 
progressive metal working firm. Position re- 
quires a responsible individual interested in 
advancement through the years. Typing 
ability essential. Excellent starting salary 
and company paid profit sharing plan. 


| Write, giving qualifications to Box No. 927. 


| Fine opportunity in Western Michigan for 


“state rates versus interstate rates.” A | 


question-and-answer period 
The group’s next meeting has been 
Scheduled for October 18 in the confer- 
ence room of the Frisco Railroad office, 


followed. | 


with “piggyback services” as the topic for | 


discussion. 
* * * 

At the September meeting of the New 
York Chapter of the Delta Nu Alpha 
Transportation Fraternity, Inc., mem- 
bers, under the direction of President G. 


| 


qualified Traffic Man with national organiza- 
tion. Must have good transit and transpor- 
tation experience and ability to work in- 
dependently. Give full particulars including 
salary range in confidence. Write Box 928. 








Situations Wanted 








Young man, age 31, well versed in rail 
and truck rates, with five years rail and 
seven years industrial experience, lo- 
cated Southeast Louisiana, College of 


Advanced Traffic graduate, desires re- 
sponsible position in Traffic Department 
with leading industry or carrier offering 
opportunity for advancement. Write 
Box # 929 








Audit 


FREIGHT BILLS AUDITED for 50% com- 
mission of recoveries. In business over 40 
years. Send us your freight bills for past 
two years. Promptly audited and returned 
with report of findings. Texas Freight Audit 
Company, 3501 Bryan St., Dallas 4, Texas. 




















Consultant 





CONSULTANT 
ON TRANSPORTATION PROBLEMS 


© PAUL WILSON e 


Former Milwaukee Road Western Traffic Mgr. 


660 Stuart Building Seattle 1, Wash. 











Educational Books and Courses 





I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 





LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque, Iowa. 





WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 





The Ideal 


REFERENCE 
VOLUMES 


for 
TRAFFIC MEN 


“Interstate 
Commerce 
Law & Practice 


Three-Volume 
Series 
By Wm. J. Knorst 


Dean 
College of 
Advanced Traffic 


Now you can have available at your finger- 
tips . reference volumes enormous in 
scope . . . to answer any questions concerned 
with the challenging subject of commerce law 
and practice. This set of three volumes is an 
important addition to the library of any traffic 
man or student of traffic. 


A companion set to the 4-volume series, 
“Transportation and Traffic Management,’ 
also by Wm. J. Knorst . . The Three- 
Volume Series is now available, and may 
be ordered now. If you do not already have 
the 4-volume set, order it today, along with 


your set of “Interstate Commerce Law and 
Practice.” 


USE THIS HANDY ORDER COUPON 


COLLEGE OF ADVANCED TRAFFIC 


Educational Division of The Traffic Service 
Corp. 
Book Sales Department 


22 WEST MADISON ST., CHICAGO 2, ILL. 


Enclosed is check for $ 
please ship the following books: 


[] VOLUMES | to III $22.50 Set (3 Volumes) 
Interstate Commerce Law and Practice 


per volume 


[] VOLUMES | to 1V—$30 Set (4 Volumes) 
Transportation and Traffic Management 
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TRAFFIC DATES 


OCTOBER 


2-3—Middlewest Shipper-Motor Carrier Con- 
ference (annual meeting), St. Louis, Mo. 
3—Michigan Shipper-Motor Carrier Confer- 
ence, Lansing, Mich. 
3-4—Atlantic States Shippers Advisory Board, 
Baltimore, Md. 
8-12—National Motor Freight Traffic Associa- 
tion, Inc., Washington, D.C. 
11—New England Motor Carrier Freight 
Claims Conference, Boston, Mass. 
11—National Classification Committee, Wash- 
ington, D.C. 
13-14—Delta Nu Alpha Transportation Fraternity, 
Inc. (annual meeting), Chicago, Ill. 
14-17—National Defense Transportation Associa- 
tion (annual convention), Salt Lake City, 
Utah. 
16-18—National Association of Shippers Ad- 
visory Boards, Los Angeles, Calif. 
17-18—Eastern Industrial Traffic League (annual 
meeting), Newark, N.J. 
21-26—American Trucking Associations, Inc. (an- 
nual convention), New York, N.Y. 


22-25—Eleventh Annual Protective Packaging 
and Materials Handling Exposition and 
Technical Short Course, St. Louis, Mo. 


24-25—Associated Traffic Clubs of America (an- 
nual convention), Miami Beach, Fla. 

24-25—Northwest 
Fargo, N.D. 


30-31—Midwest Shippers Advisory Board, Daven- 
port, la. 


Shippers Advisory Board, 


NOVEMBER 


13—Mobile Traffic & Transportation Club (an- 
nual meeting), Mobile, Ala. 


15-16—National Industrial Traffic League (an- 
nual meeting), New York, N. Y. 


19-20—Central Western Shippers Advisory Board, 
Denver, Colo. 


29-30—Great Lakes Conference of Railroad and 
Utilities Commissioners (first annual con- 
vention), White Sulphur Springs, W.Va. 


29-30—National Agricultural Cooperative Trans- 
portation Committee of the National 
Council of Farmer Cooperatives (onnual 
meeting), Kansas City, Mo. 


Annual Dinner Dates of Traffic Clubs 


OCTOBER 


1—Junior Traffic Club of Richmond, Richmond, 
Va. 


2—Women’s Traffic Association of Jacksonville, 
Jacksonville, Fla. 


3—Women’s Traffic Club of Fort Wayne, Fort 
Wayne, Ind. 


9—Traffic Club of Springfield, Springfield, Mo. 
9—Transportation Club of Decatur, Decatur, Ill. 


10—Women’s Traffic Club of Omaha, Omaha, 
Neb. 


11—Columbus Traffic Club, Columbus, O. 
11—North lowa Traffic Club, Mason City, la. 


11—Women’s Traffic Club of Cleveland, Cleve- 
land, O. 


11—Women’s Traffic Club of Chicago, Chicago, 
ill. 

11—North lowa Co-operative Processing Associa- 
tion, Mason City, la. 

13—Mid-Hudson Traffic Club, Poughkeepsie, N.Y. 

13—Women’s Traffic Club of San Antonio, San 
Antonio, Tex. 

13—Women’s Transportation Club of Long Beach, 
Long Beach, Calif. 


15—Women’s Traffic Club of San Antonio, San 
Antonio, Tex. 


16—Traffic Club of Baton Rouge, Baton Rouge, La. 


16—Transportation Club of Des Moines, 
Des Moines, la. 


17—Transportation Club of Evansville, Evans- 
ville, Ind. 


18—Women’s Traffic Club of San Francisco, San 
Francisco, Calif. 


18—Wisconsin Valley Traffic 
Rapids, Wis. 


20—Albuquerque Traffic Club, Albuquerque, N.M. 


NOVEMBER 


3—Women’s Transportation Club of Long Beach, 
Long Beach, Calif. 


5—Queen’s County Traffic Club, 
Island City, New York 


8—Indianapolis Traffic Club, Indianapolis, Ind. 


Inc., 


Club, Wisconsin 


Inc., Long 


8—Transportation Club of Peoria, Peoria, Ill. 


12—Women’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 


13—Mobile Traffic 
Mobile, Ala. 


13—Pikes Peak Traffic Club, Colorado Springs, 
Colo. 


13—Traffic Club of Memphis, Memphis, Tenn. 


& Transportation Club, 
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the UNITED STATES NAVY 
uses 


2,020 cars shock proofed 


with WAS eT 


Cushion Unc er*rame 


_ and Duryea Cushion Underframe =. oe 


‘PREMIUM’ signifies premium performance and savings in both 
maintenance and lading damage costs. Today no progressive 


railroad can afford not to supply shippers with ‘premium’ cars. It 


is the car that wins shippers’ good-will, puts premium traffic back 2 


_ on the rails and enables railroads to earn more per ton-mile. 


| 


The ‘premium’ car is the standard car of tomorrow proven and 
available now. 


WAUGH EQUIPMENT COMPANY 


WAUGH CUSHION 
UNDERFRAME 
IMPROVED TRUCKS 
IMPROVED BEARINGS 
WIDE DOORS 

LOAD RETAINERS 
SURFACED FLOOR 


New York, Chicago, St. Louis. Canadian Waugh Equipment Company, Ltd., Montreal 





Always getting through | 





Let BaO “baby” your LCL 





Difficulties of “‘getting through”’ present few 
problems with B&O Time-Saver Service. 

You can count on unusually dependable delivery 
day in and day out. And B&O “‘babies”’ your LCL 
with utmost care... on fast, convenient schedules. 


That’s why you’re smart to ship via B&O Time-Saver. 





Baitimore & Ohio Railroad 


Those who know — use the B&O! 





